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THE MONEY MARKET. 


Bulgaria, Roumania, Greece, Egypt, Morocco, A WEEK ago it appeared that money was likely to become 
U.S.A., Brazil, Argentina, Chile, Uruguay, Peru, easier this week, as a result of Funding Loan and other 


Colombia, Ecuador, etc. 


dividend payments. 


This view was clearly taken by the 


Londom Office: market on Friday, October 30th, for Treasury bill applica- 
32, Threadneedle Street, E.C.2. tions on that day amounted to £66.3 millions, and 


A. JOEL, Manager 


Correspondents to the Italian Treasury. 


tender rate was £5 5s. 


although £45.0 millions of bills were on offer, the average 
1.42d. per cent., against 
£5 7s. 8.07d. the previous week. On Saturday, money 
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hardened slightly on the news of the Bank’s gold ship- 
ments, and owing to the end-of-the-month turnover of 
funds; but, even so, conditions were very comfortable. 
Monday und Tuesday, however, came as a disappointment 
to the market. Owing to the fact that Bank Holiday fell 
on August 3rd, there were no Treasury bill maturities on 
either day, and, as the Government interest payments had 
not had time to filter through to the market, money was 
inclined to be difficult, with rates running up to 5 per 
cent. Further stiffening factors were the weakness of 
sterling, the unsettling effects of the Bank’s heavy gold 
shipments, and finally sales of January bills by the Bank 
at 53 per cent. 


the experience of previous years is hardly a reliable guide 
to-day. To mention one obvious, if somewhat tragic 
point, Christmas shopping by many households will be 
tempered by the unusual magnitude of the New Year 
income tax demands. 


* * s * 


Some question has been raised as to the status of 
German renewal bills drawn after December Ist, on the 
ground that if these have the usual maturity of three 
months they will fall due for payment after the date at 
present fixed for the termination of the “* stillhalte ” 
agreements. It may be said at once that there is already 
a disinclination in the discount market to take up German 
bills maturing after February 29th, but the London 
Accepting Houses have decided that even after Decem- 
ber lst German renewal bills are not to be drawn for dates 
after February 29th. The practical effect of this is that, 
unless the “‘ stillhalte ’’ agreement is prolonged, German 
renewal bills will only be drawn for the normal period of 
three months up to the end of November. 


* * * * 


* * + * 


The discount market has been very idle, but rates have 
hardened in sympathy with the money position and other 
unfavourable factors already enumerated. Hot Treasury 
bills which, last week, were quoted at barely 55 per cent., 
have since hardened to 53 per cent., while the market rate 
on three-months’ bank bills has similarly risen from 
5§- per cent. to 5§-f per cent. One consequence of this 
is that Treasury bills applied for last week at the average 
tender rate of 5} per cent. have, so far, involved their 
holders in a loss, but as the Bank’s sales imply, it is in 
every way a good thing that discount rates should have 
hardened, and the market can set this week’s losses 
against the very satisfactory turn that was obtainable on 
hot Treasury bills in previous weeks. Further comfort 
may be derived from the knowledge that this week’s 


Treasury bills are a useful maturity, and so are desirable 
to hold. 


Latest Wall Street reports display a far more confident 
tone. The Federal Reserve system’s return for the week 
ended October 26th recorded a net contraction of $24.0 
millions in the note circulation, while simultaneously gold 
shipments have slackened, and the quantity of gold ear- 
marked on foreign account has declined by $26.8 millions, 
thus showing that as earmarked gold is exported, fresh ear- 
markings are not taking place. ‘These two developments 
are regarded as evidence of a revival of confidence in the 
American banking system, and as showing that the 




















Oct. 15, | Oct. 22,| Oct. 29,1 Nov. 5, | Previous Rate creation of the new Credit Corporation has had a good 
1931.’ | 1951."| 1931.’| 1931.'} = Shapes? effect. The rise in wheat prices and the better world out- 
5) S 5; 15, _ from pe ; point of view a ry nee 
a ‘yg ” > i ’ 1e general tone. all money remains at <$ per cent., 
ne sit Rate. : : : : pliers. ial, while open market discount rates are also unchanged at 
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Market rate (3 months’ 
see een StF | Sit | Ott | Ot The foreign exchange market was quiet, and fluctuations 
were fewer and within narrow limits. The general tendency 
* . , . was against sterling, but with some recovery towards the 


close. The New York rates moved against us from 3.88 to 


The Bank return reflects the Bank’s repayment of | 3.75, after touching 3.68. Montreal improved from 4.33 





£20,000,000 out of the £50,000,000 credits it raised three 
months ago in Paris and New York, and also its sale of 
practically £15,000,000 of its gold in order to cover this 
transaction. Reference to the causes and significance of 
these operations will be found upon a later page. In so 
far as the Bank’s own position is concerned, its gold 
stocks have fallen by £15.0 millions, and as the note cir- 
culation has expanded (seasonally) by £2.8 millions, the 
reserve is £17.8 millions lower. In the Banking Depart- 
ment the main movement is a contraction of £12.4 mil- 
lions in Other Deposits. This clearly relates to the past 
repayment of the Paris and New York loans to the Bank. 
Public Deposits rose by £7.6 millions as a result of the 
absence of Treasury bill repayments early in the week. 
Government securities held in both departments are 
£4.0 millions higher on the week, and Other Securities 
are £1.3 millions higher. The expansion in these items 
seems surprising in view of the Bank’s sales of bills, but 
it must be remembered that many items in the Bank 
return have been affected by the partial repayment of the 
Bank’s foreign credits. With Discounts and Advances 
practically unchanged, Bankers’ Deposits have fallen by 


£2.5 millions, but still stand at the comfortable level of 
£60.9 millions. 


The contraction in the Banking Department’s reserve 
by £17.8 millions has reduced the proportion from 41.9 to 
31.4 per cent., while the combined effect of the Bank’s 
gold losses and the reduction in ‘‘ other deposits ’’ is to 
lower the Bank’s reserve ratio of gold to outside liabilities 
from 27.9 to 25.4 per cent. Judged by the experience of 
former post-war years, these figures are fully adequate, 
and, in fact, leave an ample margin for the usual Christ- 
mas expansion of the note issue. It must be remembered, 
too, that as regards Christmas currency requirements 





to 4.17, and Paris gained nearly three points at 95}. 
Brussels was better by a point at 26. 
to 724, and Madrid also gained a point at 42}. Amsterdam 
went from 9.60 to 9.30, and Berlin improved to 15.75. 


Milan hardened 


Switzerland was better at 19.20. The Scandinavian 


exchanges all moved against us, Stockholm from 17.50 
to 17.25, Oslo from 17.90 to 17.70, and Copenhagen from 


17.75 to 17.50. The South American quotations were 
largely nominal, Rio being quoted at 4d-, Buenos Aires at 
36id., and Monte Video at 28d. The Far Eastern ex- 
changes were very firm, the rupee gaining yd. at 1s. 64d., 
and the yen 13d. at 2s. 73d. Batavia was quoted at 9.30. 
In the forward market dollars and Dutch florins were 
both round about par for both periods. Paris remained 
at 4 franc and } franc premiums. Three months’ Brussels 
was also unchanged at } france premium, but one month 8 
Brussels, however, moved from par to yy franc premium. 
Milan was again rather nominal at 25 centesimi and 7 
centesimi discount. The discount on forward Madrid 
widened by 4 to 4 peseta, but that for three months 
delivery was unchanged at 14 pesetas. Switzerland was 
at yy franc premium for both deliveries. The silver 
market was more active, with sharp rises as a result of the 
weakness in sterling and demand from India, cash advanc- 
ing by 14d. to 18id. after 194%d. and forward by 18d. 
to 183d. after 19,,d. The China silver exchanges -_ 
in sympathy, Shanghai improving by 14d. to 1s. 44d. an 
Hong Kong by 2d. to 1s. 9}d. 


Re 


ECONOMIST INTELLIGENCE BRANCH. 


Our Intelligence Branch, which has been amalgamated with Moody § 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
to the work invelved. Inquiries should be addressed to Moodys- 
Economist Services, 8, Bouverie Street, London, E.C.4. 
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THE ECONOMIST. 


THE GOVERNMENT’S TASK. 


Tue electoral strife at an end—the battle decisively won 
and even more decisively lost—the next question for the 
observer was how soon the smoke of battle would blow 
away sufficiently to give a clear glimpse of the future. The 
National Government wooing the suffrages of the citizens 
last week won an unprecedented victory. But a large 
question remained to be answered. Could, or could not, 
the Party which, on the terms of the ‘‘ national ’’ appeal, 
had won nearly five-sixths of the seats in the House of 
Commons, do the big thing and recognise that the victory 
was for the nation and not for the party? The first indi- 
cations were distinctly encouraging. Mr Baldwin himself, 
as leader of the predominant party, made a great begin- 
ning. On the morrow of the poll he said to the country : 
“This is no party victory.’’ The attitude of the most 
responsible organ of the Conversative Press was notable 
for its consistent and studious moderation. Even the 
high-protectionist Parliamentary group, presided over by 
Sir Henry Page Croft, met and decided to refrain from 
immediate agitation for tariffs. Sir Austen Chamberlain, 
who, with filial piety, asked his constituents to ‘‘ make 
tariffs triumph,’’ offered, to his supreme credit, to 
relinquish claim to office. 

The favourable impression thus created happily out- 
lived the mischief of rumour—partly exaggerated, partly 
malicious—set going by the delay in announcing the per- 
sonnel of the new Administration. Whether the desire for 
a brief and well-earned rest was Mr MacDonald’s sole 
motive in retiring on Tuesday from London to Lossie- 
mouth, or whether—like other Premiers before him—he 
found it easier to assess from a distance the merits of 
conflicting claims, the fact remains that the new Cabinet, 
whose composition is announced as we go Press, 
strengthens the belief that unity of purpose has prevailed 
over party considerations. 

Mr MacDonald has chosen a strong team, fairly repre- 
sentative of the various groups of political opinion sup- 
porting the Government. Mr Baldwin, as Lord President 
of the Council, will be available for ‘* general purposes, ”’ 
as will the late Chancellor of the Exchequer, succeeded in 
that office by Mr Neville Chamberlain. And if the new 
Chancellor's avowed fiscal convictions suggest that Pro- 
tection may have weighty support in the Cabinet, the 
appointment of Sir Walter Runciman to the Board of 
Trade is an assurance of balanced judgment, backed by 
wide business experience, in that important Department. 
The presence in the Cabinet of Sir Herbert Samuel at the 
Home Office and Sir Donald Maclean at the Ministry of 
Education is a further earnest that the mandate for which 
the ‘‘ National ’’ candidates asked will not be interpreted 
as a mandate for tariffs, and while other important offices, 
such as the Secretaryship for India (Sir Samuel Hoare), 
the Ministry of Labour (Sir H. Betterton) and the Ministry 
of Health (Sir E. Hulton Young) have naturally and 
rightly been allotted to Conservatives, Liberalism in the 
Administration is reinforced by the inclusion of Sir John 
Simon as Secretary for Foreign Affairs, and Sir A. Sinclair 
as Secretary for Scotland, while Lord Sankey as Lord 
Chancellor and Mr Thomas at the Dominions Office com- 
plete—with the Prime Minister and Mr Snowden—a 
quartette of leaders of the late Labour Government. 

_A promising National Government thus formed, it 
's to be hoped that issues of party controversy will not be 
raised in Parliament to distract attention from the essen- 
tial issues. For the problems before the Government are 
hot those of traditional domestic partisanship—they are 
less political than economic—and they are overwhelm- 
ingly international in texture. At home, the need 
first and foremost is to make sure that effective admini- 
Strative action is taken to put Mr Snowden’s “‘ budget- 

alancing ’’ proposals into effect. There can be no 
difference of opinion about that. Next there is the 
Problem of the pound. Is there any conceivable ground 
for immediate party controversy here? For the time 

eing there is sufficient common agreement that our 
alm must be to maintain a maximum stability of the 






internal price level. Sudden decisions as to the re- 
stabilisation of the pound, and the means to be adopted 
for its accomplishment, are not called for. They must 
await the development of the international situation. 
Then there is the question of the balance of payments. In 
this matter the leaders of all parties in the new Coalition 
have pledged themselves to that careful examination 
which is so obviously necessary before any action is taken. 
What is the balance? How is it moving? The data, 
especially in respect of estimates of “‘ invisible ’’ items, 
are notoriously inadequate. Long and careful investiga- 
tion is essential. All these questions are of national 
economic expediency, and call for cool deliberation by 
the Cabinet, freed from the distractions of party 
controversy in Parliament. 

It would ill serve the national interests if Parliament 
were to be used as a ‘* sound box ’’ to magnify the voices, 
already audible in some sections of the Press, advocating 
hasty, narrow policies. ‘‘ Dumping has started. It 
must be stopped. Only tariffs can stop it.’ So 
shout the partisans, eager to use to the full any- 
thing that may be exploited for party advantage. 
We do not pause to emphasise the exaggerated nature 
of current clamour about ‘‘ dumping,’’ nor even to 


debate the meaning of the phrase. If it be in- 
terpreted (incorrectly but popularly) as a rush of 


imports to evade a possible tariff duty, then the deprecia- 
tion of the pound itself will keep it within proportions, 
even if the supposition be valid (which we question) that 
either British importers or foreign merchants could 
finance, or undertake the exchange and other risks in- 
volved in, the accumulation in this country of huge un- 
sold stocks. But the point we wish to make is that the 
domestic implications of so-called ‘‘ dumping ’’ are of 
meagre importance as compared with its international sig- 
nificance. ‘* Dumping,’’ in so far as it exists or is 
threatened, is an international danger signal. Cabinet 
after Cabinet, all round Europe, is seeking desperately 
to ‘‘ correct the balance ’’ by restricting imports and 
encouraging exports by all means in its power. The 
spectacle of Europe is one of a group of countries 
all straining their efforts to sell, in order to meet foreign 
obligations, yet preventing other nations from attain- 
ing the same object by selling to them. Along that path 
lies ultimately the cessation of international trade and 
the bankruptcy of the world—not excluding Britain, 
the greatest of the world’s international traders. 
That great, urgent, world problem, beside which con- 
siderations of domestic controversy are utterly trivial, is 
the big thing that confronts the Government of Britain 
to-day. Emergency tariffs here, without consideration or 
scientific examination, could not fail gravely to exacerbate 
the situation. 

Superimposed upon the great economic difficulties of 
Europe are international political problems of the most 
exacting order—reparations, disarmament, the future 
of India, co-operation with the Empire. In_ the 
political, as well as in the economic sphere, careful and 
complete preparation and examination of all essentials 
must precede action. It is true that a precious month has 
been wasted by the election, and that problems which 
were pressing a month ago brook still less delay now. This 
does not mean that there is any justification for panic 
measures. It means rather that there is ever-increasing 
need for effective team-work in consultation and the 
framing of policies that meet national requirements rather 
than fulfil party aspirations. The Cabinet will need the 
fullest possible leisure to study the tasks before it. We 
hope, therefore, that the Speech which His Majesty will 
read on Tuesday next will be a brief recital of the national 
and international emergency, and that Parliament will 
speedily adjourn until, in the New Year, it can be pre- 
sented with the considered and unanimous proposals of 
its National Ministers, framed after a full and uninter- 
rupted survey of facts. 
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THE INDIAN MINORITIES. 


Wuizs all minds in Great Britain have been pre-occupied 
with the General Election, the Indian Round Table Con- 
ference has been going ahead with the technical side of 
its task. On Saturday, October 31st, the Draft Third 
Report of the Federal Structure Sub-Committee was 
circulated to members of the Conference, and its contents 
were made public at the beginning of this week. The Sub- 
Committee reaffirm the conviction that ‘‘ it is in a federa- 
tion of provinces and States that the solution of the 
problem of India’s constitutional future is to be found,”’ 
and they proceed to work out a scheme in detail, down to 
an oath of allegiance. 

The first impression made by this rather formidably 
technical document is this: Supposing one were a his- 
torian living a century hence, with this document as the 
only ‘* original sources ’’ for the history of India during 
this week, how completely ignorant one would be of the 
real events and the real forces which are rudely thrust- 
ing themselves upon our attention at this hour because 
we have the good (or bad) fortune to be contemporaries. 
The constitutional technicalities may be important 
enough in their due time and place; but the very reason 
why they continue to be elaborated so smoothly and so 
voluminously is just because they are not of first-rate 
importance here and now. The important thing at the 
moment is not the drafting of constitutional clauses but 
the transfer of power. The British Raj represents the 
greatest and most effective concentration of power that 
has ever been achieved in India since the beginning of 
Indian history. This power is now on the point of being 
relinquished by its present British holders—but relin- 
quished to whom and in what proportions? This apple 
of discord which is to be thrown into the Indian arena is 
of so great a price, and the penalty of failure to seize it 
will be so heavy, that the prospect is stirring India to the 
depths and is letting loose mighty forces, some of which 
have been dormant for more than a hundred years. This 
is the reality which the constitution-making activities 
at St. James’s have almost ceased to veil. All con- 
cerned—Hindus and non-Hindus, British Indians and 
Princes—are manceuvring for position in order to 
scramble for the apple when it falls. 

In this bewildering surge of political movement, we 
may pick out three prominent waves: the coalition of the 
non-Hindu minorities in London; the anti-European 
terrorism in Bengal; and the Hindu-Muslim strife on the 
Panjab-Kashmir border. 

In London last week the event of real importance was 
the lining up, behind the Muslims, of all the non-Hindu 
minorities: Depressed Classes, Indian Christians, Anglo- 
Indians and Europeans. These five communities have 
now drawn up a joint statement of their claims for sub- 
mission to the Prime Minister as Chairman of the Minori- 
ties Committee; and this is the problem with which Mr 
MacDonald is now wrestling. The essential claim is that 
those communities and interests which at present enjoy 
representation in any legislature through nomination or 
election shall have, under the new Constitution, adequate 
representation in such legislature through separate elec- 
torates which shall be continued until relinquished by the 
community concerned. The conditions and procedure 
by which a change from separate to joint electorate 
might be brought about are closely and jealously de- 
fined. The minorities further claim certain general 
guarantees against discrimination of all kinds in their dis- 
favour, as well as guarantees for their adequate repre- 
sentation in the Provincial and Federal Cabinets and in 
the public services. The Muslims have already signi- 
fied their intention to veto all further steps towards con- 
stitution-making until their claims for such safeguards 
are satisfied; and their position, strong before, will be 
materially strengthened now that all the other minorities 
have formed up behind them. 

In saying ‘‘ all the other minorities ’’ we beg the 
question of the Sikhs, who are conspicuous by their 
absence from this minoritarian condition. But the Sikhs, 
for present purposes, are to be reckoned among the 
Hindus. In fact, they have made themselves the spear- 
head of the Hindu phalanx in the Panjab. They are 


reports of 





determined to be masters of the Panjab once again in g 
self-governing India, as they were for a century and g 
half between the death of the Mogul Aurangzib and the 
British conquest of the Sikh principalities in the middle 
of the nineteenth century. 
capture this position of local dominance unaided; but 
they believe themselves to have a fair prospect of suc. 
cess if Sikh valour is supported by Hindu numbers, since 
Sikhs and Hindus together constitute little less than half 
of the total population of the Panjab. 


Evidently they cannot re. 


If it comes to that, the Panjabi Sikhs and Hindus 


have a practical precedent in Kashmir, next door, 
where at this moment an almost solidly Muslim popula. 
tion is being ruled by a Sikh dynasty through the instru. 
mentality of a small Hindu minority. Hence the very 
serious situation on the Panjab-Kashmir border with 
which the Government of India is now faced. 


The 
Kashmir Government has not been exemplary; and the 


ill-treatment inflicted upon the Kashmir 
Muslims by their non-Muslim rulers have lost nothing in 


the telling. Within the last few days Muslim feeling in 
the adjoining districts of the British-administered pro- 


vince of the Panjab has been worked up to a point at 
which it has boiled over into action. Bands of Muslim 
Red Shirts are crossing the border and coming into con- 
flict with the Kashmir Government’s police and troops; 
and the Kashmir Government, feeling that the situation 
has got beyond it, has called upon the Government of 
India to send in British forces to restore order. The 
Government of India has complied, and had to comply, 
for it could not allow the law and order of an Indian 
State to be overthrown by an invasion of British Indian 
subjects from a territory for which the Government of 
India is directly responsible. Very rightly, the dispatch 
of British troops is being followed up by an official 
inquiry into the situation in Kashmir which has made 
the Government of India’s intervention necessary. All 
the same, it is an unhappy situation. For supposing 
that there is an armed collision between British troops 
and Panjabi Muslim Red Shrts in Kashmir, what effect 
is this likely to have upon the negotiations in London 
between the Prime Minister and the All-India Muslim 
representatives ? 

Evidently the Muslims are manwuvring already for an 
effective control of the entire Indus Basin from Kashmir 
and the North-West Frontier Province through the Punjab 
to Sind inclusive. They may also reasonably look for- 
ward to making themselves masters of Eastern Bengal, 
where they have an overwhelming majority. In addi- 
tion, they have a fair chance of dominating a corridor 
between Eastern Bengal and the Panjab—a corridor 
which contains all the historic centres of the Muslim Ra] 
in India, though numerically the Muslim element here 
is in a minority. With these great territories in their 
hands, the Muslims would hold a large Hindu population 
in pawn, as pledges for the safety of the scattered Muslim 
minority in other parts of India. In the worst event, 
they could retreat into their north-western and north- 
eastern citadels, pending reinforcement from the solid 
core of the Islamie world, which lies just on the other side 
of the Sulayman Mountains. 

That is how the Indian Muslims see the future, sup- 
posing that the British Empire in India were to go the 
way of the Manchu Empire in China. They do not seem 
to be afraid of the future. At any rate, they are not 
clinging at all apprehensively to the skirts of the British 
Raj. They welcome the transference of power from 
British to Indian hands by the constitutional process, 
on the condition that they are assured, at this stage, of 
those minority guarantees which they have now 
demanded, jointly with the other minorities, from the 
Prime Minister. Supposing that the constitutional 
process of transference breaks down and there 18 & 
scramble for the British legacy, in that event also the 
Indian Muslims seem to be confident of holding their ow2 
against the Hindus in spite of the disparity of numbers. 

And what are the Hindus thinking? Some Hindus "2 
Bengal are thinking that the moment has come for 
getting rid of the British Raj quickly by fair means oF 
foul. This is presumably the meaning of the campaig? 
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of terrorism which was signalised by two (happily un- 
successful) outrages last week: an attack on Mr Durno, 
the District Magistrate of Dacca, on the 28th, and 
another attack on the 29th on Mr Villiers, the President 
of the European Association, in Calcutta. On the 29th 
the Viceroy signed an ordinance still further sharpening 
the Bengal Criminal Law Act. In fact, in Bengal as 
in the Panjab, the capacity of the British Raj to stand 
against violence is now on trial. 

And what is in the mind of the Hindu leaders in 
London? Suspicion that the British are seeking to 
elude or delay the fulfilment of their promise to grant 
seli-government to India? Belief that the minorities 
and the princes are being made to serve as stalking- 
horses for some such British policy? Such notions are 
as hard to entertain seriously as they are hard to dis- 
prove positively. A more serious consideration in Hindu 
minds is the fear that, if the communal principle is 
embodied in the Indian Constitution now, it will remain 
embedded in it in perpetuity—thereby preventing the 
growth of an all-Indian national consciousness. Thus 
suspicion and partisanship and reason all contribute 
towards confirming the Hindus in their determination to 
insist on rejecting the communal principle, though the 
heavens may fall. 

And supposing the heavens did fall, what would be 
likely to come out of the ensuing chaos? A homogeneous 
Indian national State, blended into unity in the fiery 
funace of suffering? Or a second China, in which 
Muslims and Hindus, princes and tribes, castes and sects, 
would be fighting one another, up and down the length 
of a continent, in an ever indecisive battle? The second 
alternative seems the more probable when we remember 
what has happened to the Ottoman Empire. A century 
and a half ago the Ottoman Empire was the counterpart 
of the Indian Empire as it is to-day. May the peoples of 
India be saved from suffering what the peoples of the 


Near East have suffered during the last hundred and fifty 
years, 


THE LEAGUE AND HUNGARY. 

Last September the Hungarian Government requested 
the League of Nations to examine the financial situation 
of the country by means of an expert inquiry. This 
"equest was referred by the Council to the Financial Com- 
mittee, which first sent a delegation to Budapest to 
make a preliminary investigation, and later held a special 
Session, under the chairmanship of M. Suvich, at Buda- 
pest on October 16th. The report of the Committee, 
which has now been published, is a model of conciseness 
ind lucidity; but its authors, although presenting an 
idmirably clear picture of the problem, unfortunately fail 


— a wholly convincing explanation of how it is to be 
Solved. 


The Committee begin by observing that though the 
local financial problem in Hungary does not present so 
many grave features as in 1923, when the country—still 
suffering from the revolution and its aftermath of cur- 
rency inflation—first addressed itself to the League, world 
conditions, to-day, make it much more difficult to deal 
with. The first difficulty which has to be considered 
is Hungary’s budgetary position. The development of the 
past six years (the accounting period is July Ist- 
June 30th) is summarised below :— 


(In millions of pengé.) 





Closed Accounts Provi- | Budget | Budget 
sional ae as 
Results | Voted | Revised 
1926-27.) 1927-28. 


1931-32.) 1931-32. 





1928-29 1929--30.| 1930-3] ‘| 











Expenditure 806-5 891-1 974-4 974-0 946-5 878-3 922-9 
Receipts... 954-8 987-1 983-9 975-5 829-6 878-8 918-0 
Balance... |+148-3 |+ 96-0 }+ 9-5] + 1-5 |/—116-9} + 0-5] — 4:9 


In 1930-31 the fall in receipts resulting from trade depres- 
sion began to assume formidable dimensions, and though 
the budget voted in June, 1931, was nominally balanced, 
new credits, amounting to 77 million pengé, had to be 
opened either to make good under-estimates or to provide 
for new expenditure not foreseen in the original budget. 
On the other hand, it became evident that the estimate 
of receipts was unduly optimistic, and that there might be 
a short-fall of 100 million pengé, leaving a prospective 
deficit of over 175 millions. The Hungarian Parliament 
in August empowered the Government to take all 
measures necessary to balance the budget, and certain 
fresh taxes, together with additional economies, were im- 
posed. On the basis, however, of the yield of revenue in 
July-September, the Committee are of opinion that it 
would not be prudent to rely on total revenue in 1931-32 
exceeding 800 million pengo. 

In addition, moreover, to the budget of the Administra- 
tion, there is the budget of the State enterprises (post and 
telegraphs and railways) which should include both trad- 
ing accounts and capital expenditure. The development 
of this budget is shown below :— 


(In millions of peng3.) 








Closed Accounts. Approxi-} Revised 
mate Esti- 
Results | mates 
1926-27.| 1927-28.] 1928-29.| 1929-30.| 1930-31.} 1931-32. 
Surplus on the budgets 
of the State enter- 
prises “=e ose +24-1 +16°7 +13-1 + 0-3 —23-3 + 4-6 
Capital expenditure ... 56-1 65-5 35-8 93-1 39-6 6-2 
Balance ... —32-0 | —48-8 | +22-7| —83-8] —62-9| — 1-6 


A reduction of 11 million pengé in salaries and pensions 
and an increase in railway tariffs became operative near 
the beginning of the current financial year, but though 
the Committee do not express a definite opinion, it seems 
questionable whether the balance given in the revised 
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1931-32 estimates will, in fact, be realised. In the mean- 
time, the cash balance at the Treasury on September 30th 
amounted to only 66 million pengd (since reduced by 
9 millions), and the Treasury has substantial internal pay- 
ments, amounting to over 200 million pengd, to meet in 
respect of commitments on roads and other capital outlay. 
Thus, making due allowance for the fact that some arrears 
of taxes, etc., which amount nominally to about 235 mil- 
lion pengd, may be collected, the Committee find that the 
Treasury is likely to be in cash difficulties this month in 
the event of further budgetary deficits. 

In a declaration which it made to the Committee, the 
Hungarian Government has announced that, so far as the 
State budget is concerned, it proposes to fix maximum 
expenditure for 1931-32 at 890 million pengé, and for 
1932-33 at 830 millions; and, in addition, it will secure 
equilibrium in the budget of the State undertakings by 
necessary increases of tariffs, by curtailment of capital 
outlay, and by transferring to private hands certain of its 
undertakings such as gold mines, steel works, etc. Ex- 
penditure by local authorities will be effectively controlled, 
and the programme of budgetary reform will be concerted 
in detail with a representative of the Financial Committee 
resident in Budapest. These proposals are described by 
the Committee as being ‘* eminently desirable.’’ But the 
Committee suggest that the maximum expenditure 
envisaged for 1931-32 may prove to be 90 millions 
in excess of probable receipts and may require further 
retrenchment. 

So much for the budgetary position, which appears to 
be of technically manageable proportions, always provided 
that the drastic retrenchment considered by the Com- 
mittee (and substantially admitted by the Government) 
to be necessary, meets with no insuperable political 
obstacles. Nor is the internal debt of the State, which 
amounts to 136 million pengéd of funded and 89 million 
pengé of floating debt, disquietingly large. Much more 
difficult, however, is the problem presented by Hungary’s 
foreign indebtedness, statistics of which we reprint from 
the Committee’s report on the opposite page, together 
with an analysis of Hungary’s balance of payments, which 
forms the background against which the problem of her 
foreign indebtedness must be considered. It will be seen 
that Hungary’s total foreign indebtedness amounts to 
4,094 million pengd, of which 1,629 millions represents 
State obligations, 517 millions debts of public bodies, and 
1,948 millions the banking and commercial indebtedness. 
Of this total, 2,604 million pengé are long-term debts and 
1,490 millions medium and short-term obligations, of 
which it is estimated that at least 1,000 million pengé fall 
due for repayment in the course of the next twelve 
months. Some part of this is covered by ‘‘ standstill ’’ 
arrangements which, however, run only for three months 
at a time. 

The Committee agree that the foreign indebtedness of 
the State, which is to-day only 260 million pengé more 
than its total after the issue of the Reconstruction Loan of 
1924, cannot be considered as excessive, but they criticise 
the Government for not having exercised more effectively 
powers of control over the borrowing of public bodies in 
Hungary, and they observe that the foreign debt of the 
whole community ‘* has been increased in the past six 
years at a rate which, in our opinion, the real need of the 
country did not warrant.’’ However this may be, the 
immediate question is that of repayment; and it is in 
this matter that the report is least satisfactory. The 
Committee note that by September 30, 1931, in spite of 
loans from the B.I.8. and certain central banks, the 
reserves of the National Bank in gold and foreign exchange 
had fallen to 112 million pengé, as compared with 230 
million pengé at the end of 1930, notwithstanding the fact 
that since July all foreign exchange transactions have 
been centralised by decree at the National Bank. Bank 
rate stood at 54 per cent. until June 16th, after which it 
was raised by progressive stages to 9 per cent. on 
July 24th. On September 11th it was reduced to 8 per 
cent., a step which the Committee criticise. The impli- 
cation of the report in this direction is that more drastic 
internal deflation would be desirable. The considerations 
which lead to this conclusion have their origin in the 
situation of the country’s balance of payments. 


Subject to the qualification that the interest charge oy 
the medium and short-term debt is an approximation, the 
Committee calculate that Hungary’s total annual charge 
for interest and amortisation is not far short of 300 million 
peng6, of which two-thirds relates to long-term and one. 
third to short-term debt, the State’s liability being 
82 million pengé for long term and 18 million pengé for 
short term. Now, though the adverse balance of mer. 
chandise trade, which reached a maximum of 370 million 
pengé in 1928, was actually converted into a surplus of 
61.5 million pengé in 1930, the position thus achieved was 
both precarious and insufficient to meet the invisible debit 
items. Moreover, though imports in the nine months 
ending September, 1931, were reduced to 426 million 
peng6, or an annual rate of 568 millions, the depression 
of trade, and particularly the fall in the price of cereals, 
resulted in exports falling in the same period to 398 million 
peng6, or an annual rate of 530. 6 millions. Having regard 
to this immediate position, the Committee admit that 
‘* standstill ’’ arrangements must be extended to cover 
short-term debts now excluded from their scope, and 
should be prolonged for a period of not less than six 
months. But for the future Hungary is simply told that 
by hook or crook she must achieve an adequate active 
balance of payments, since the process of paying. debts by 
more borrowing is rightly condemned. That is to say, 
presumably, since debt charges require 300 million pengé, 
and other invisibles roughly cancel out, Hungary, unless 
she can increase her exports, must reduce her imports to 
230 million pengé a year (or one-fifth of their 1927-29 
volume). Since such drastic restriction of imports would 
mean, other things being equal, a serious internal rise of 
prices, contraction of credit, as stated above, is a necessary 
concomitant of restrictionist policy. 


But can exports be conceivably maintained even at 
their 1930 level? The Committee agree that there are 
difficulties in the way, since over half Hungary’s normal 
exports go to Germany, Austria and Czechoslovakia, all of 
which countries have instituted rigid systems of exchange 
control designed to restrict imports. Moreover, for most 
of her exports Hungary’s practicable radius of marketing 
is severely restricted by her geographical position. The 
Committee take note of these arguments, but only to 
reject them. “‘ All the evidence of recent years and recent 
months in other countries,’’ they say, ‘‘ has gone to show 
how much greater than is commonly believed is the 
adaptability of trade—how rapidly in normal circum- 
stances a passive trade balance may be converted into an 
active, and vice versa.’’ They add that ‘* former lending 
States must . . . inevitably find that their balance of 
trade, previously rendered active by their lending, will now 
become passive, or, at least, less active than it was. 
But, apart from the fact that Hungary’s neighbouring 
‘* debtor ’’ countries are all being driven by the weight 0! 
their foreign indebtedness to seek an active balance by 
curtailing imports, the indications at present are that the 
world’s ‘‘ creditor ’’ countries are by no means disposed 
to accept the inevitability of a more passive balance in 
their own case at the cost of aggravating their owt 
domestic problem of unemployment. 


In short, we find ourselves unable to understand what 
result, except the annihilation of international trade and 
the consequent inability of debtors to meet their obliga- 
tions, can be expected to follow from the regime which 
the League’s financial doctors have prescribed in the case 
of Hungary. Indeed, in their concluding paragraph, the 
Committee appear to have had a lingering doubt as to the 
efficacy of their prescription. ‘‘ We wish,’’ they say, 
emphasise again that the Hungarian problem _!s not 
isolated; it is part of a very much wider issue. Hungary 
cannot hope to contribute greatly alone to constructive 
measures designed to ameliorate world economic cone 
tions.’’ This is patent truth; and however desirable It 
was to encourage Hungary to defend her credit by resolute 
insistence on a balanced budget, we regret that the Com- 
mittee should have allowed it to appear from their report 
that the problem of liquidating international indebtednet 
can be furthered by any and every country pursuing wit 
sufficient vigour the self-contradictory aim of exports 
without imports. 
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HUNGARIAN STATISTICS. 


I.—HuNGARY’s BALANCE OF PAYMENTS. 


(In millions of pengé.) 





Payments from abroad Payments to foreign countries 


Balance. 
(exports, credits). (imports, debits). 


Items. 





12". | 1928. | 1929. | 1980, 1227. | 1928. | 1929. | 1950. 1927. | 1928. | 1929. | 3950. 
| 


—— 





Current Items. 
Visible current items : 


Merchandise .......... 79 81 





























8.5 9.0 1,066.1 944.8 |1,148.6 | 1,189.1 1,107.0 883.3 |} —350.1 |} —370.1 + 61.5 
Gold and silver ...... 0.2 Gof | xe 0.1 1.8 5.0 4.5 81j— 16/— 49 — &0 
Invisible current items: 
Interests & dividends: 
interest on State 
CN riccractorek 3.0 11 tee 68.1 64.0 94.0 |— 65.1)— 62.9 — 54.0 
Interest on other 
long-term debts . ae eee 14.6 1.4 32.3 51.4 171.4 71.5 |— 32.3|)— 51.4 — 70.1 
Interest on short- 
term private debts} 10.3 11.2 4.4 22.8 29.3 43.3 |— 12.5)— 18.1 — $8.9 
Dividends ............ 7.7 7.7 7.3| 111 18.0 23.3 |— 3.4)/— 10.3 — 16.0 
Railway and shipping 
— 21.2 23.1 25.4 25.5 6.5 12 12.0 8.9 |+ 14.7/+ 21.9 + 16.6 
Tourist traffic ........ 7.4 20.6 21.8 26.7 39.0 38.1 52.3 57.0 |— 31.6|— 17.5 — 30.3 
Emigrants and immi- 
grants’ movement 28.6 449 44.0 35.4 6.8 7.9 to 5.6 |+ 21.8)+ 37.0 + 29.8 
Post, telegraph and 
telephone service 6.5 5.6 5.9 5.6 9.6 4.8 5.5 5.4 |/+ O.9/+ 0.8 + 0.2 
Other invisible items | 11.6 54.2 59.9 59.7} 31.8 80.4 91.0 86.0 |— 20.2)— 26.2 — 26.3 
Total current items | 895.0 987.5 1,237.7 {1,110.9 |1,374.4 | 1,489.2 1,451.2 {1,246.4 |—479.4 |—501.7 — 135.5 
Movement of Capital. 
New foreign loans and 
PI iakdkssdonkacawses 524.1 387.8 234.4 311.9 i as 68.0 68.9 |+524.1} 387.8 + 243.0 
Repayments and amor- 
tisations of foreign 
capital : 
State debt ........... ai hate ae 155 31.2 $2.8 |— 15.5}— 31.2 — 32.8 
Other long - term 0.8 45.0 
I ciennnaiticsnnoes 0.3 2.1 ~ 6.8] 10.6 22.2|— 65|/— 8.5 — 22.2 
Transactions in new 
capital issues, secu- 
rities and land....... 68.9 144.0 83.5 56.8 63.6 88.8 55.3 39.1 j)/+ 5.3/4 55.2 + 17.7 
Change in the deposits 
of the National Bank 
and in other deposits 
abroad (net) ......... is 99.1 57.5 5.5 27.7 ove nae se [= 27.7)+ 99.1 + 5.5 
Total capital items ... | 593.3 633.0 376.2 374.2 | 113.6 130.6 168.3 163.0 | + 479.7 | + 502.4 + 211.2 
Total capital and cur- 
rent items ........... 1,485.3 | 1,620.5 1,613.9 {1,485.1 {1,488.0 | 1,619.8 1,619.5 {1,409.4 |+ 0O3/+ 0.7 + 175.7 
Residual balance (re- 
presentin errors 
and culelanel eidads om ian 5.6 sa 0.3 0.7 tee 75.7 |— 0.3)— 0.7 — 15.7 
| EE 1,488.3 | 1,620.5 | 1,619.5 [1,485.1 /1,488.3 | 1,620.5 | 1,619.5 1,485.1 
ee LULU iii 
II.—Huneary’s Foreign DEsTs. III.—Huncary’s Bank CREDITORS. 
ee Commercial Banks, Medium and Short-term Foreign Liabilities 
(Million peng.) (Gross Amounts), according to Principal Creditor Countries and 
Medium and Currencies in which due. 
Long Term. Short Term. Total. (In Millions.) 
Government ..........+. 1,315 314 1,629 
Public bodies ......... 498 i 517 | Equi- 
Banks (net)* ......... 7 Swiss | French} Czech | Dutch 43 | Valentin 
Private account (net) 791 { 370 \ 1,948 $ £ Fr. Fr. Cr. Fi, | Pengd. pengd at 











mint par, 



























ONE oa cxnsceous 2,604 1,490 4,094 
. ° United States ... 39°9 0-1 0-1 2-3 | 232-4 
* Including the National Bank. Great Britain... | 0-7] 5-4 | O-] 3-4 | 158-3 
Switzerland ...... 12-6} 0-2 et 15-8 | 157-4 
’ . : Toth . J Mii secscctscces . 0-1 ‘ 42°5 70- 
Note.—Excluding the National Bank, the medium and _ short = see 3 O-4 | 6-3 5-5 aaa 
term liabilities of the banks are :— Germany ......... 3-6} 0-2 0-2 10-2} 38-9 
Million Peng. Czechoslovakia... 1-1 eee 2-0 12-3] 32-4 
Deposits By foreigness..........cccccccscocseesesesesece 145-9 a soseees 7 0-1 0-8 =] _ 
»ptance credi . Netherlands ...... ° ose eee . . 
Acceptance cre dits Seccbecsescvcceoceeseenesessossecene 344-7 ia ..... 0-7) 0-1 1-7 4-68 i6e% 
EE SII a cn ncsccnnscterdesscévewseacsensnes 127°8 SE is ocscs. 0-7 0-1 0-6 4-4 12-3 
CS SOI CIOEIN oo ciccsccsesssccsssccccicesse 102-5 Other countries... 0-5 sisi 0-2 7-6 12-2 
CE 102-1 Pa 
_— , sisi BON iccccscse 65-2 6-4 125-7 | 823-4 
III iinvedecatactixccckecsctectebaiandetecs 823-0 Equivalent in 
Less assets and claims abroad ............ 120-0 pengd at mint 
ecececcccece 372-6 {178-0 125-7 | 823-4 
OO ae 700-0 
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RUSSIA’S TRADE BILLS. 
(BY A CORRESPONDENT. ) 


Rumovrs about the Soviet Government’s inability to meet 
engagements maturing in the near future have been circu- 
lating in the European Press for some time and came to 
a head with a recent article in Germania, stating that 
Russia was about to ask for a moratorium or long exten- 
sions of her acceptances. This provoked counter state- 
ments by the Russian and German Governments and, 
what is perhaps equally important, elicited fresh figures 
of Russian trade with Germany and bills maturing in the 
next fifteen months. 

For a general view of Russia’s balance of payments, 
invisibles may be ignored. Statements made from 
Russian sources, valuing Russia’s invisible exports at a 
high figure, may be regarded with some scepticism; and 
against receipts from these sources the Soviet Govern- 
ment must have fairly important outgoings on freights, 
insurances, and the diplomatic services and trade delega- 
tions abroad. Any favourable difference in the balance of 
invisibles is likely to be of small importance in relation to 
the value of visible exports and imports in any year. 

On the other hand, peculiar importance, in evaluating 
Russia’s balance of payments, must be attached to credit. 
Russia’s imports in any year are paid for—to some extent 
—over the next two or three years. The credits obtained 
by the Soviet Government abroad have grown in volume 
and in length year by year. If it is possible to make a 
reasonable estimate of this credit structure, it will be 
possible to offer an opinion of some value about the 
position of Russia’s balance of payments in the near 
future. For it is not unreasonable, on the other side, to 
reckon exports as cash. It is true that some cases are 
known, on the Continent, where Russia has sold on short 
credit. But, on the other hand, Russian producers, 
notably the Co-operatives, have been able to obtain 
advances on goods from foreign buyers before the goods 
are even ready for export. Russia’s actual balance may 
therefore be rather more favourable to her than an 
estimate which assumes, as the following figures do, that 
all exports produce cash. 

Russia’s imports in the last seven years have averaged 
just over 800 million roubles a year, rising from 720 
million roubles in 1924-25 to over 1,000 millions in 1929-30. 
During the nine months ending June, 1931, imports 
amounted to 755 millions. The leading suppliers have 
been Germany and the U.S.A., who have each furnished 
about one-quarter, or more, of Russia’s annual imports 
for some years past. Germany in 1926, with the 
assistance of German Government guarantees, sold goods 
to Russia, on credit, for 360 million reichsmarks, say 
180 million roubles. The credits were long—half at two 
years, half at four years. (The last of these credits, 
despite rumours to the contrary, was paid off this year.) 
These credits partly replaced and partly increased credits 
that had been granted to Russia already by German 
industry. They have been continued year by year at the 
same total amount, or a little more, though the terms of 
credit have been shortened, it is said, to two years for 
most supplies, and up to three years for a few. This 
continued until early 1931, when new orders were 
accepted from Russia for an amount far in excess of pre- 
vious years and on longer terms. So far, however, as con- 
cerns goods that have been delivered to Russia up to June 
30, 1931, Russia may be assumed to have obtained, on 
the average, two years’ clean credit for 200 million roubles 
(400 million reichsmarks) per annum since 1926 or even 
earlier. 

An equal annual amount has been imported from the 
U.S.A., but in so far as these imports were raw materials 
(cotton, ete.) the credits Russia could obtain would be 
short. For tractors, on the other hand, the usual terms 
of payment are said to have been 25 per cent. cash and 
25 per cent. in each of three succeeding years. Some 
manufacturers may have obtained larger cash payments 
with consequent smaller instalments. Other goods—e.g., 
electrical supplies, which have been purchased in U.S.A. 
for very large sums—have been sold on very long credit 
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with instalments running up to five years, and equivalent 
probably to over two years’ clear credit. But there is no 
central institution for sales to Russia in the U.S.A., and 
the variety of credit terms reflects the variety of opinions 
that business men may form about Russia. It is quite 
likely that a certain amount of sales have been made on, 
say, 50 per cent. cash, and the rest at not more than nine 
months’ credit. On the whole, however, Russia’s pur- 
chases of food and raw materials in the U.S.A. have 
diminished year by year and purchases of machinery, on 
long credit, have increased. 

Russian purchases in the United Kingdom have varied 
in amount appreciably. In 1930, including re-exports, 
they exceeded £15 millions. The re-exports (roughly £9 
millions) were rubber, wool and other Colonial produce, 
and were sold partly for cash and partly on short credit. 
The domestic produce was sold either by the Co-operative 
Wholesale Societies (say £2 millions) or by firms using 
the British Government’s guarantee. The former probably 
gave long credit—say two years. The remaining £4 
millions or more would be mostly on credit of 12 to 18 
months. In 1929 the figures were smaller and the British 
Government’s credit period shorter—not more, it is 
understood, than twelve months. For some years before 
that, British exports to Russia ran to only a few millions a 
year. But long credits were given by some private firms. 
Thus as early as 1925 textile machinery was sold on 
five years’ credit, and important transactions on very 
long terms took place even earlier. At the present time 
orders are being placed on two years’ credit for important 
amounts, but they could hardly come into consideration 
in any picture of the near future. 

This covers about three-quarters of Russia’s imports. 
The remainder comes from a number of countries and 
commands various terms of credit. Austria (the Govern- 
ment and the Municipality of Vienna) has for some years 
past exported to Russia about £2 millions annually on 
long credit—two years and even up to four years. Con- 
siderable orders have been place in the Polish metallurgi- 
cal industry on appreciably long credit. Certain supplies 
have been shipped from Czechoslovakia on credit running 
up to two years. Recently the Italian Government has 
made two successive agreements covering supplies up to 
£6 millions in all, over about two years, with credits going 
up to three years. From time to time French firms are 
said to have sold machinery, motor cars, etc., on impor- 
tant credit terms. Norway has been selling herrings, 
aluminium, ete., on credits of twelve months or more. 

To form an estimate of Russia’s present balance of pay- 
ments it is necessary first to summarise all the facts 
indicated above in some formula. Any such formula dis- 
torts and unduly simplifies a situation that has changed 
each year. The results, however, are interesting. If we 
assume a formula 2—1—2, i.e., that, on all Russian im- 
ports, payment is made two-fifths in cash, one-fifth after 
one year, and two-fifths after two years, we obtain (on the 
other assumptions made above) the following rough esti- 
mate of Russia’s annual balance of payments :— 


Cash from 
Imports. Maturities. Exports. Balance 

BIBEHBS cccccrcccccccccece 720 288 575 + 287 
EEEEEMEED csscconcnccncnenes 756 446 677 +231 
SEMEET snncenereseseseve 714 726 770 + 44 
ly, 945 822 778 — 44 
TED scaserscersaeness 836 810 878 + 68 
en 1,069 972 1,002 + 30 
1930-31—June ....... 755 713 663 — 50 
July—October .......... _ 137 . — 

EE one 560 . +999 
BED corccscccesscences owe 302 ° 


It is certain that Russia had no such favourable 
balances in 1924-25 and 1925-26, as this table would sug- 
gest. These figures result largely from the omission of 
the instalments payable in and after 1924 on goods bought 
before that year. Also, as Russia’s credit has been im- 
proving year by year, the imports of 1924-25 would be paid 
for during those years to a greater degree than the table 
suggests. It is possible, however, and even probable, that 
about this time Russia accumulated important holdings 
of valuta which would be useful in meeting temporary 
deficits in the balance of payments which are highly likely 
to arise from time to time. 
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Any probable formula must leave the early years in 
doubt. It must, however, be considered that the Soviets 
have been getting a good deal of credit going beyond two 
years, and the following formula may come as near to the 
facts, viz., one-fifth cash, two-fifths after one year, one- 


fifth after two years, one-fifth after three years. This 
gives :— 
Cash from 

Imports. Maturities. Exports. Balance. 
SD ccdsnncenteaneenne 730 144 575 +431 
ee pase 756 440 677 +237 
Re 714 590 770 +180 
1927-28 .se.secceeceeeeeee 945 769 118 + 9 
SNEED cktrenessokesoases 836 838 878 + 40 
SI ses winsxescncncas 1,069 876 1,002 +126 
1930—June, 1931 . tao «6 738 663 — 75 
July-October, 1931 . 197 
SEED cote vhoascnasneeee 682 
BI ssesciotsnesisnsos 365 1,595 
MEE dhknssciaaeeresses 15] 


These tables probably indicate as closely as any sum- 
mary of the available information can, the general position 
of Russia’s balance of payments up to June 30, 1951], 
though both may over-estimate the amount of credit that 
Russia has obtained. If this is the case, then Russia’s 
outstandings at the end of June, 1931, would be well under 
1,000 million roubles. Since Russian exports in the nine 
months ending June, 1931, realised 660 million roubles, 
and the maturities are spread over two years or more, the 
balancing of receipts and payments in the near future 
should not present more than the usual difficulties—unless 
the fall in the pound is already upsetting the balance, or 
some new factor enters into the calculation. 


The fall in the pound must have benetited Russia on all 
her sterfing maturities. The sterling bills due to British 
exporters and outstanding this summer amount probably 
to about £5 or £6 millions. To this must be added, how- 
ever, the bills drawn in sterling by exporters in other 
countries. It is known that such bills have been guaran- 


teed by the German Government, and, it is believed, for 
a large amount. It is thought, too, that many of the 


acceptances given by Russia for purchases in Austria and 
Central Europe, in Finland and the Baltic States. and 
even in Poland and France, have been expressed in ster- 
ling. The total amount now outstanding in all countries, 
including the United Kingdom, is probably of the order 
of £15 millions or more. 

Against the effect on future sterling payments must be 
set, in the first place, the effect on future sterling receipts. 
So far as the immediate future is concerned these receipts 
must arise from deliveries under contracts already made 
and not yet exhausted. It is doubtful, however, whether 
these unexpired contracts cover any important sum. It 
seems to be the case that al! the main deliveries have 
already been effected. From the point of view of the Soviet 
export institutions Great Britain’s departure from gold 
took place at the most convenient time. The loss on 
winding-up old contracts will be small. 


The only other way in which the depreciation of the 
pound may have seriously affected Russia's balance of 
payments is by reducing in value the sterling balances 
which Russia held here on September 21st. Rumour has 
been busy with this suggestion. It is known, of course, 
that Russia had certain “balances which she was bound to 
maintain here for certain purposes. It is not thought that 
they were large—say, more than £2 millions at most. 
Any other balances were free, and the unknown quantity 
in the equation is the size of these free balances on Sep- 
tember 21st last. Whether in recent months they have 
at any time been large is open to question. It would cer- 
tainly seem more convenient for Russia to hold them in 


Germany, where interest rates were high, and large 
Maturities are frequent, or in the U.S.A. where, also, 
important sums keep falling due for payment, and the 


currency seemed above any suspicion of weakness. But, 
whatever free Russian balances may have been here in 
the summer, it seems unlikely that they would not have 
been withdrawn in August and September when all the 
World was selling sterling. Moscow’s handling of her 
foreign exch: ange position over many years gives no 
ground for any ‘other assumption. 
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The effect of the fall in the value of sterling seems more 
likely to have been beneficial than detrimental to Russia’s 
external finances, so far as the near future is concerned. 
The conclusion that this financial position should not 
present any unusual difficulty in the next few months is 
uot upset by the movements of the pound. What may 
happen later depends on other factors. 





THE NATIONAL POWER SCHEME. 
(BY A CORRESPONDENT. ) 


Ir will be recollected that the purpose of the Central 
Electricity Board is to co-ordinate the production of elec- 
tricity in Great Britain in a number of selected highly 
etiicient generating stations, to interlink those generating 
stations by main transmission lines, operating at 132,000 
volts, to establish subsidiary lines at 33,000 volts, to serve 
important points of distribution, to standardise the fre- 
quency of generation at A.C. 50 cycles, and to effect, 
through this work of co-ordination, a reduction in the 
costs of electricity, with the widest possible dissemina- 
tion of such economies, translated into the prices charged 
by authorised distributors. 

One ean distinguish, perhaps, three phases in the work 
of the Board. First, the ‘‘ wayleave and construction ”’ 
phase, when the main and secondary transmission 
systems were being erected in the ten areas into which 
Great Britain has been divided for the purpose of the 
scheme. Second, the ‘‘ standardisation of frequency ”’ 
phase, when generating plant and consumers’ apparatus 
in non-standard areas were being converted. Third, the 
determination of agreements regs arding tariffs between the 

Board and authorised undertakers supplied from the 
national transmission system. 

If we take the first phase we find that by the end of 
1930 nine schemes, covering 76.7 per cent. of the area of 
Great Britain, 98.2 per cent. of the population, and 99.5 
per cent. of the output of authorised undertakers, had 
been endorsed by the Electricity Commission, that eight 
schemes had already been adopted by the Board, while 
the ninth, namely, that referring to South Scotland, was 
finally adopted, after much negotiation, on July 31, 1931. 
The last re maining area, the North of Scotland, was still 
being surveyed by the Electricity Commission, and it had 
not vet been received by the Board. 

The principal difficulty confronting the programme of 
construction was the necessity to obtain Wayleaves, very 
often against the most determined opposition, but, by the 
end of September, 1931, remarkable progress had been 
made both in primary and in secondary lines. During 
those nine months wayleaves covering 832 miles of 
primary lines operating at 132,000 volts and 304 miles 
of secondary lines operating at lower voltages, or the 
total of 1,136 miles had been obtained. In a number of 
areas, notably Central Scotland, North-East England, 
Mid-East England, Central England, East England and, 
to all intents and purposes, North-West England, nego- 
tiations were almost complete. In South-East England, 
which presented special difficulties owing to the enormous 
congestion of population round London and the great 
number of housing estates which have come into existence 
and are being developed, more than 80 per cent. of all 
wayleaves required had been obtained. 


Progress in 
c 





850 


South-West England is so rapid that, by the early spring 
of 1932, it may be expected that here also negotiations 
would be completed. 

At the end of September, 1931, 1,730 miles of transmis- 
sion lines had been erected, with a corresponding number 
of sub-stations, an increase of 913 miles since Decem- 
ber 31st. Primary lines accounted for 1,363 miles, and 
secondary for 367. Examination of Table I shows that 
a number of areas were approaching completion in addi- 
tion to Central Scotland, notably North-East England and 
Mid-East England. It was estimated that at the end of 
December, 1931, a total of 2,100 miles would be erected, 
an increase of 1,200 miles during the year, while 3,246 
miles of wayleaves would be negotiated, representing an 
increase of 1,500 miles, and it was estimated that, by the 
end of 1932 or the beginning of 1933, the construction 
period would come to an end. 


TABLE I, 


PROGRESS MADE IN THE CONSTRUCTION OF THE “GRID ”’ 
IN THE First THREE eee a oF 1931. 








| =a Miles of Way- , Total ance Sn Opens 
ApPET | leaves obtained, | Tow Aa — 
. Mile- | crecte 
Scheme Area. ases of ccimeiaeal' SO nie ) 
Loutes. E it Sept 
At Dec. | At Sept.| 59,1931.) Route | Circuit 
$1, 1930. ] 30, 1931.} } Miles, Miles 
alte as a ra 
: : 
(i) Primary Lines. | | 
Central Scotland ...... 240-6 |] 240-6 240-6 240-6 | 240-¢ 96-5 
North-East ne. _ 91-3 70-0 91-3 82-9 | | ie 
North-West England... 313-9 231-2 299-7 140- j . 
Mid- Kast — sSiscae 322-7 198-8 319-3 251-3 | | ae 
Central England......... | 395-5 320-4] 392-6] 286-1 76-1 | 83-9 
East England............ 138-1 14-3] 137-1 40-4 
South-East England.... 520-5 } 301-9 442-3 307-7 149°i 153-3 
south-West England... 647-0 | 14-0 39-8 13-7 ioe 
* ; } ae : 
eet cates 2668-7 3a 2 222-7 paeers 465-8 | 39°7 
(ii) Secondary Lines. | 
Central Scotland ...... 9-7)... 18-1 0-4 = 
North-East England... 89-6 30-2 84-8 | 36°7 : 
North-West England... 263-8 129-0 177-8 100-6 72-9 135-6 
Mid-East England...... 201-1 97-6 191-5 117-9 39-9 39-9 
Central England......... 18-0 17-8 17-9 17-9 15-7 31-3 
East England............ 24-0 ‘oe 7-5 ni ae 
South-Kast England.... 203-9 71-9 146-4 80-2 67°4 109-8 
South-West England... 110-0 5 15-2 13-2 8-6 17-2 
Ps iteksetiivenes 925-1 355-9 659-2 366-9 204: 5 | 333-8 
Grand totals ...... | 3,593-8 | 1,746-2 | 2,881-9 | 1,730-4 670-3 | 873-5 
! 





The second and parallel phase in the Board’s activities 
covers the standardisation of frequency. The areas 
affected are the West of Scotland, North-East England 
and Central England. In the West of Scotland at the 
end of September, 1931, more than half of the expendi- 
ture required in connection with standardisation had been 
sanctioned by the Board; in North-East England about 
40 per cent., in Central England about 33 per cent., and 
in other areas between 30 per cent. and 40 per cent., the 
total expenditure sanctioned amounting to slightly more 
than £7,000,000, the half of this figure being repre- 
sented by North-East England alone. It has been 
estimated that this work will be completed in about two 
years’ time. The total expenditure incurred by 


Board, inclusive of standardisation of frequency, can be 
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given as about £28,000,000, the statistics covering cop. 
struction programmes alone, without reference to stan. 
dardisation being given in Table II. It will be seen, jp 
this table, that South-East England alone represents 36 
per cent., and is easily the most important area, followed 
at some considerable distance by North-West England, 
Central England, Mid-East England and South-West 
England. 

The third phase, namely, negotiations with authorised 
undertakers, has not yet reached the stage where one can 
select any area other than Central Scotland for special 
attention. In Central Scotland, as already stated, a grid 
tariff\has been introduced, but negotiations with autho. 
rised distributors are not yet completed. In all other 
areas, without exception, agreements, largely of a pro- 
visional nature, have been made with isolated undertakers 
without any tariff being yet introduced for an entire area, 
It may be possible to arrange such a tariff for South- 
East England during 1932. On the whole, the progress 
made by the Central Electricity Board in 1931 has been 

| definitely ahead of programme, and it has been attended 
| by few technical difficulties. 





A DIARY OF THE CRISIS. 


October 30th. 


Bank of England announces repayment of £20 millions of the 

£50 millions credit granted to it in equal parts by the Bank of 

France and the Federal Reserve Bank on August Ist, and due 

to expire on October 31st, the remaining credit of £30 millions 

being extended for a further period of three months. 

| Herr von Hoesch, German Ambassador in Paris, visits Berlin. 
Failure announced of the Hollandsche Credit Bank of Dussel- 

dorf, and the Comptoir d’Escompte de Tournes. 

Sterling lower, iaien dollar rate 3.86}. 

| 





Friday, 


European stock markets : London, quiet ; 
dull, weak tendency. 

Wall Street, final rally after early reaction. 
$13 millions; gold ‘‘ unearmarked ’’ $3 millions. 

Federation Bank and Trust Company closes doors. 


Saturday, October 31st. 


Paris, Amsterdam, 


Gold exports 


German “‘ standstill’? committee of bankers meets under 
chairmanship of Dr. Briining. 

Sterling weaker, closing dollar rate 3.83. 

European stock markets : London, quiet ; Amsterdam, firm. 


Wall Street irregular. Gold exports $363,400 ; gold imports 
$1 million from Canada; gold ‘‘ unearmarked ”’ $27 millions. 


Monday, November 2nd. 
M. Laval arrives in Paris. 
Announced that League’s proposa} 
truce has been accepted by 35 States. 
| Federal Reserve Bank agrees to 
credit. 
Sterling weak, closing dollar rate 3.743. 
| European stock markets: London, Paris closed ; 
| dam, quiet but firm. 
} 
| 
| 


for a year’s armament 


Reichsbank 


renewal of 


Amster- 


Wall Street firm opening, 
millions 
million. 


later irregular. 
and India; gold “ 


Gold imports $3 


from Canada unearmarked " $1 


Tuesday, November 3rd. 


British Government announces adhesion League’s proposed 
armament truce. 
Herr von Hoesch has interview with M. Laval. 


TABLE II. 
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CONTRACTS ENTERED INTO BY SCHEME AREAS IN GREAT Britain aS aT AuGust 31, 1931. 
——— —-— —_—_——-— _—s+- - ee — —_-— — i: ——— _ —-- — ——« 
North- | South- | 
_ South- | ay. West 2 1. North- West 2 
Contracts entered into. Pca —_ East | = vw England ee | Kast England aon d Totals. 
Scotian. | England. | “"8""°- | and North | “"8n®- | England. | and South | “887 
Wales. | Wales. 
=. { . 
£ £ £ £ £ £ £ £ £ 
Principal main transmission 
SD. Sisk piesskvabebbcabouweassetn 664,996 | 1,990,601 990,216 | 1,018,417 801,383 601,635 | 1,165,323 | 303,883 | 7,536,454 
Lower voltage transmission 
SD «i cinns Cabeieibankbeebeiesboe 6,105 | 2,231,698 52,274 414,333 594,017 177,490 61,092 Kew 3,337,009 
Principal transforming stations 994,203 | 1,837,079 | 1,224,573 | 1,367.579 874,396 425,350 838,097 | 139,858 | 7,701,135 
Lower voltage transforming 
SND ici cebcseceessennectecess “ee 1,082,951 17,206 198,887 222,968 14,011 26,253 6,007 1,568,285 
IID  civenscdvescsevcisccsss 89,106 226,245 123,868 65,250 61,518 27,210 827 15,300 609,324 
Nc cnteean sii | 1,754,410 | 7,368.574 | 2,408,137 | 3,064,466 | 2,354,282 | 1,245,696 | 2,091,592 | 465,048 | 20,752,205 
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Central and South-Eastern European central banking repre- 
sentatives meet at Prague, under chairmanship of Dr. Popisil, 
to discuss existing exchange regulations. 

Reichsbank end-of-month statement shows note cover 26.9 per 
cent. 

Further fall sterling, closing dollar rate 3.723. 

European stock markets: London, quiet, gilt-edged weak ; 
Paris, firm; Amsterdam, weak tendency. 

Wall Street closed. Announced that U.S. Treasury deficit 
July-October totals $661 millions. 

Wednesday, November 4th. 

Publication of M. Briand’s reply to Japanese Government's 
note of October 26. 

Louis Guérin et Fils, of Lyons, Banque Charpenay, of 
Grenoble, and Banque Ramel Tardif, of Saint Etienne, suspend 
payment. 

Japanese Bank rate raised from 5.84 to 6.57 per cent. 

Sterling stronger, closing dollar rate 3.755. 

European stock markets: London, quiet, but firm; Paris, 
active; Amsterdam, stronger tendency. 

Wall Street, firm close follows weak opening. Gold exports 
$3 millions; gold imports $9 millions, mainly from Japan; 
gold ‘‘ unearmarked ’’ $4 millions. 

Thursday, November 5th. 

Reports of severe fighting between Chinese and Japanese 
in Manchuria. 

Composition new British Cabinet announced, twenty-one 
members. 

Sterling steady. Closing dollar rate, 3.75. 

European stock markets: London, Paris, Amsterdam, all 
firm. Limited business. 

Wall Street steady. Gold exports nil. Earmarked 81.3 
million. 





Notes of the Week. 


The Bank of England’s Credits.—Last Friday an 
oficial announcement was made by the Bank of England 
in the following terms :— 

“With reference to the credits for the approximate equivalent in 
each case of £25,000,000 granted to the Bank of England from 
August Ist last by the Bank of France and the Federal Reserve 
Bank of New York in francs and dollars respectively, which credits 
expire on October 3lst, those banks have, at the request of the 
Bank of England, agreed to extend for a further period of three 
months the approximate equivalent in each case of £15,000,000. 

“Tn part provision of the balance, the repayment of which was 
proposed by the Bank of England, the sale of £15,000,000 in gold 
bars has been arranged.” 

The decision of the Bank of England to employ gold from 
its reserve to the extent of £15 millions in repaying the 
portion of the credit not renewed (the implication being 
that the balance of £5 millions was repaid in devisen) 
appears to have led to some misunderstanding abroad. 
In the first place, the suggestion made by some London 
hewspapers that the resulting fall in the reserve might 
necessitate a further expansion of the fiduciary issue in 
order to meet Christmas currency demands has apparently 
been interpreted abroad as an ominous indication of forth- 
coming inflation. The still more far-fetched inference 
seems also to have been drawn that the Bank’s willingness 
to part with gold reflects a decision on the part of the 
authorities never again to return to the gold standard. 
Such deductions ar2 quite unwarrantable. The obvious 
and correct interpretation of the Bank’s decision is that it 
desired to avoid the exchange loss and the disturbance to 
the market in sterling which would have been occasioned 
by the acquisition of such a large sum of dollars and 
francs. Moreover, the reserve stands at £37 millions, and 
even allowing for the normal increase in the active circula- 
ton during the Christmas season, there is no warrant for 
jumping to the conclusion that sanction to any further 
increase in the fiduciary issue need be or will be requested. 





The Pound Sterling.—At the end of last week the 
pound developed a distinctly weaker tendency and, though 
there has been a recovery from the lowest point touched 
on Tuesday, and the dollar, as we go to press, is steady 
tound 3.76, this rate represents an appreciable decline 
from the level ruling on the morrow of the General 

lection. Though the pound’s failure to reflect the 
general feeling of greater confidence engendered by the 
National Government's victory may have been a surprise 
‘o publie opinion, the explanation is to be found in a 
tumber of causes which are neither obscure nor in them- 
selves surprising. In the first place, the comparative 
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stability enjoyed by sterling during October was the result 
of influences of a temporary nature. Though foreign 
balances continued to be withdrawn from London, their 
efiect was offset (possibly more than offset) by repatria- 
tion of British funds from abroad and by a wave of mis- 
trust on the Continent in the American banking position 
which led to heavy sales of dollars. In the second place, 
apart from the possible effect of misunderstanding abroad 
(referred to in the preceding note) in relation to the Bank 
of England’s use of gold to repay part of its Franco- 
American credits, the end of the election brought into 
play a considerable volume of postponed demands for 
foreign currencies in exchange for sterling. Both foreign 
merchants who had acquired sterling balances here and 
British importers who desired to cover forward commit- 
ments had apparently held up their sales of sterling 
during the course of the election in the hope that a politi- 
eally favourable result would create a good market for 
their transactions. Execution of these postponed com- 
mercial dealings was quite sufficient to account for the 
fall in the pound which took place last week. Finally, 
however heavily we mav discount the exaggerated stories 
of a flood of tariff-dodging imports (a question to which we 
refer in a leading article), it remains a fair presumption 
that, excluding capital movements, our balance of pay- 
ments on revenue account may for the time being remain 
unfavourable to a considerable extent. It should be borne 
in mind that, though currency depreciation cannot fail 
automatically to correct the balance of payments, there 
is bound to be a certain time-lag before this result is 
actually achieved. Imports have to be paid for long be- 
fore payment for exports is received, and the increased 
activity, of which signs are already apparent, in our manu- 
facturing industries, is calculated to involve an imme- 
diately greater demand for imported raw materials whose 
financing must temporarily place a strain on sterling 
exchange. November, in any case, normally witnesses 
large payments on account of maturing cotton bills. It 
would certainly be premature to attempt to forecast at this 
moment the rate of sterling exchange at which any dis- 
equilibrium in our balance of payments will be corrected. 


The German Crisis.—With the return of M. Laval to 
Europe, and the opening of Franco-German conversations, 
a new phase in the reparations-debts crisis has begun. On 
Tuesday afternoon, M. Laval gave an interview to Herr 
von Hoesch, the German Ambassador at Paris, who paid 
a visit at the end of last week to Berlin, and returned 
charged not, as ill-informed rumour had it, to lay definite 
proposals before M. Laval, but to open discussions of a 
general exploratory nature with the French Premier. The 
official communiqué issued in Paris at the end of the con- 
versations was brief and reticent. M. Laval, it stated, 
** informed the Ambassador of the conversations which he 
had had with President Hoover with regard to the sub- 
stitution of the normal regime of the Young Plan for the 
present moratorium resulting from President Hoover's 
proposal last June.’’ In the absence of a fuller official 
statement, rumour has been busy with suggestions as to 
what transpired in the Laval-Hoesch interview. On 
rumour’s veracity and implications it would be premature 
to speculate or comment. To judge, however, by the in- 
terpretations variously placed on the communiqu? by the 
Press of Paris and Berlin, there is a danger of public 
opinion being led to concentrate exclusively in France on 
** political,’’ and in Germany on commercial debts. It *s 
an issue on which, until the statesmen have defined their 
attitudes, we prefer to reserve comment. This much, 
however, may be said. The financial census of Germany's 
foreign commercial indebtedness, carried out in aceord- 
ance with the German Government’s decree of July 27th, 
has disclosed the fact that Germany’s short-term obliga- 
tions of all kinds amounted to no less than £600 millions 
(gold) or £200 millions (gold) more than the estimate 
provisionally arrived at by the Basle Committee last 
August. (How far, if at all, the estimate of Germany's 
counter-claims abroad on short-term account requires 
similarly to be raised, is unknown.) Since the 
immediate repayment by Germany at the end of 
February of anything approaching £400 millions 
(gold) would be a_ patent impossibility, the higher 
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figure of short-term indebtedness now disclosed does not 
alter the character of the problem involved. But, on the 
assumption that during the “‘ standstill ’’ agreement 
perhaps £50 millions (gold) have been liquidated by 
Germany, the magnitude of the short-term commercial 
indebtedness still outstanding emphasises forcibly the 
gravity of the repercussions which would be felt in the 
world’s entire banking system should there be failure to 
reach an agreement as to ways and means after the end 
of February. It would appear that the “‘ standstill ’’ 
committee of the German Economic Advisory Council 
have in mind, as the only obvious method of dealing with 
the situation, the replacement of existing short-term 
credits by notes redeemable over a period of years. The 
difficulty, however, is that any refunding scheme must 
depend ultimately for its success on the willingness of the 


public in creditor countries to absorb the bonds created | 


by Germany; and this in turn would be conditioned by the 
outlook with regard to reparations and the wider political 
problems. In brief, a solution of the critical problem that 
has to be faced before the end of the ** standstill ’’ period 
is contingent on agreement as to the future of inter- 
governmental debts, whose payment, it may be recalled, 
was suspended under the Hoover Plan (followed by the 
London Conference, in which France participated, and 
which took the responsibility. of recommending the 
bankers to concert a ‘* standstill ’’ scheme) for the 
express purpose of obviating German default in respect 
of commercial indebtedness. But in any consideration 
of the “* political ’’ debts problem, the fact has to be 


legal and moral “* priority,’’ that a complete breakdown 
of Germany's commercial credit would not only be a 
grave embarrassment to the 
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world’s banking system, | 


but would be such a disastrous shock to Germany’s econo- | 


mic life that all questions of her external obligations would 
become academic. 

The Armaments Truce.— When Signor Grandi made his 
proposal at Geneva for a suspension of competition in 
armaments pending the outcome of the World Disarma- 
ment Conference, it looked for the moment as though 
French opposition had killed the plan. As it turns out, 
the somewhat blurred and attenuated version of Signor 
Grandi’s proposal, as it was passed by the Assembly, has 
been making considerable headway. By the middle of this 
week replies had been received from nearly forty out of 
sixty-four States which are to take part in the Dis- 
armament Conference, including Britain, France, the 
United States, the U.S.S.R., Italy, Japan and Germany. 
As for the replies already received, the Russian criticises 
the vagueness of the plan without rejecting it, while all 
the other Great Powers, and the great majority of the 
smaller countries that have replied up to date, have ac- 
capted the plan with certain reservations. The most 
obvious and most frequent reservation has been that neigh- 
bouring States shall do likewise, and_ this proviso has 
already been met to a large extent by the very frequency 
of the favourable responses. The British, French, Japanese 
and American Governments have all also reserved, with 
more or less precision, their right to maintain existing 
standards of efficiency and to proceed with the execution 
of existing programmes. The Germans have agreed on the 
understanding that the effect of the armaments truce— 
that is, the temporary stabilisation of armaments at their 
existing levels—is not to prejudice the programme of the 
Disarmament Conference. Indeed, Dr. Briining, in his 
letter of acceptance (addressed to the Secretary-General 
of the League) takes occasion to reassert the German 
thesis that the task of the Conference ‘‘ is not to stabilise 
the present level of armaments ’’ but ‘‘ is, above all, to 
bring about an effective reduction of armaments on the 
part of the highly armed countries, which must proceed 
from the fundamental idea of equality of status and the 
equal right of all the signatory Powers to national 
security.’’ Both the German and the French reservations 
are characteristic and probably inevitable. Nevertheless, 
the fact that both Governments have managed to accept 
Signor Grandi’s proposal in some form ought to make 
things rather easier during the critical Franco-German 
conversations that have been initiated. 


| on the Taonan Railway. 
faced, quite apart from all the many debatable issues of | 
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The Week in Manchuria.—As November 16th—the 
date of the League Council’s reassembly—approaches, the 
Japanese do not seem to be putting themselves in much 
better posture, so far, for meeting the other nations repre. 
sented on the Council or associated with it for the 
occasion. The Japanese Government has not taken up 
the Chinese Government's suggestion (recorded in the 
Economist last week) that all treaty questions between 
the two Governments should be dealt with by judicial 
settlement or arbitration. This was surely a fair and 
conciliatory response, on the Chinese side, to the quite 
reasonable Japanese demand that the treaty situation in 
Manchuria should be cleared up. The Japanese have 
retorted by declaring that there is no question of the 
interpretation of Sino-Japanese treaties, but only of their 
infraction on the Chinese side. In other words, Japan 
again takes up the position that Japan's treaty rights in 
Manchuria are to be interpreted and secured to Japan's 
satisfaction in Sino-Japanese negotiations @ deuz, which 
are to take place while the Japanese forces still remain in 
their present positions. Meanwhile, the Japanese Goy- 
ernment—or, perhaps, more accurately, the Japanese 
Army—has been taking steps which threaten not only to 
extend very materially the range of Japanese operations 
outside the Japanese Zone, but also to embroil Japan with 
Russia. On October 28th it was announced in Tokyo that 
a repair gang, escorted by a detachment of troops, was 
being sent out north-westward to repair certain bridges 
which had been blown up, in a local Chinese civil war, 
This is a Chinese-owned line, 
which is one of the feeders of the Japanese South Man- 
churian Railway and which has been financed to a large 
extent with Japanese capital, but which runs right up to 
Tsitsihar, an important point on the Chinese Eastern 
Railway which is under joint Chinese and Russian control. 
At the same time, it was announced that the Japanese 
Foreign Minister, Baron Shideharas, had addressed a 
note to Moscow, protesting against reported concentra- 
tions of Russian troops on the Manchurian Border and 
also against reported military assistance, from the Russian 
side, to General Ma, the local Chinese commander in the 
Tsitsihar district. Karakhan, the Deputy-Commissar for 
Foreign Affairs of the U.S.S.R., has replied with a denial 
of these rumours; and since then the situation has been 
eased by discussions between the Japanese and Russian 
Consuls-General at Harbin. On November 2nd, how- 
ever, it was reported that the Japanese repair gang had 
been fired at by General Ma’s troops at the Nonni bridge. 
The still heavier fighting which appears to have occurred 
on the following day at this strategic point makes it 
clear that the Manchurian terrain is filled with perilously 
explosive material. Meantime, two further diplomatic notes 
have been made public: a note of October 80th from M. 
Briand to M. Yoshizawa, and aJapanese reply to a Chinese 
note of October 27th in which the Japanese Government 
was asked to appoint representatives to settle the details of 
evacuation ‘‘ in accordance with the resolution adopted 
by the League Council on October 24th.’’ The Japanese 
have replied that no resolution was adopted (as is legally 
correct, owing to the sole dissentient Japanese vote). 
They call upon the Chinese once more to negotiate forth- 
with on the Japanese terms. M. Briand, in a masterly 
exposition, shows that four out of the five Japanese 
points have actually been embodied in texts to which 
all parties have agreed. On point 5—‘‘ the respect for the 
treaty rights of Japan in Manchuria ’’—he submits that 
Mr. Sze’s letter of the 24th (summarised in the 
Economist last week) gives the pledges required on the 
Chinese side; and he therefore adjures Japan to with- 
draw her troops in accordance with the Council's resolu- 
tion of September 30th, to which (unlike the resolution 
of the 24th) the Japanese delegate adhered. The issue 


as it is now brought to a point, could not possibly be 
made more clear. 


The Colonial Office and Cyprus.—The Colonial Office 
has substantially added to the difficulties of an already 
sufficiently difficult situation in Cyprus by sending to the 
Governor of the island the telegram which was published 
in the Press on October 30th. The message bears the sig- 
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nature of the Secretary of State according to common 
form, but a consideration of the date suggests that Mr 
Thomas cannot have had much time to think about Cyprus 
at the moment, and the document is to be regarded 
as essentially a departmental product. A Zionist onlooker 
at the troubles of the Colonial Office in a territory next 
door to Palestine would assuredly pronounce that the 
document bears the genuine departmental stamp which 
Zionists discerned in the notorious Palestine White Paper 
which emanated from this same department some twelve 
months ago. At that time the Economist was disinclined 
to follow Jewish opinion in reading into that White Paper 
the degree of wrongheadedness and tactlessness which it 
appeared to exhibit in the sight of its critics. Unfortu- 
nately, the tone and temper of the present document are 
so unmistakably what they ought not to be that the 
Cyprus telegram goes some way to justify the criticisms 
of the Palestine White Paper in retrospect. The vice of 
the present Colonial Office telegram is that it studiously 
ignores all the material facts in the situation, and is quite 
barren of any suggestion for constructive action. It takes 
the tone of a governess towards a naughty child, and a very 
old-fashioned governess at that. It expresses “* grave 
concern ’’ at violent measures being taken by ‘* British 
subjects,’’ without mentioning that the Cypriots were 
made British subjects seventeen years ago without being 
asked, and that their new status has never enabled them 
to obtain an effective hearing in London during the years 
since the armistice when the Cypriots have repeatedly 
attempted to further their cause by the constitutional and 
pacific method of deputations. ‘* It is obvious that the 
liberties given under the present constitution have been 
abused by disloyal political leaders ’’—as though we had a 
moral claim upon the loyalty of people whom we have 
annexed against their will, and as though there were any 
evidence that these leaders do not fairly represent their 
constituents. ‘* Accordingly, in the general interests of 
the people of Cyprus, His Majesty’s Government will have 
to review the whole question of the constitutional future of 
the island.’’ In other words, the Cypriots are to be cured 
of their desire for self-determination by having their pre- 
sent modicum of self-government cut down. This means 
governing Cyprus by sheer physical foree—a consumma- 
tion which will not, we believe, commend itself to British 
public opinion. The country which is wrestling with the 
formidable task of giving self-government to India is not 
likely to take the Colonial Office view about the question 
of Cyprus, where the situation is so mych more simple and 
the solution more obvious. 


The Liberal Leadership.—Mr Lloyd George's retire- 
ment from the leadership of the Liberal Parliamentary 
Party is the inevitable sequel to his action in ranging 
himself against the National Government. In a letter 
to Sir Herbert Samuel, which was read to a meeting of 
Liberal Members of Parliament on Wednesday, Mr Lloyd 
George expressed himself as being ‘* completely at 
variance with the disastrous course into which the Party 
has recently been guided,’’ and stated that he was ‘‘ not 
a candidate for any office in the group.’’ Sir Herbert 
Samuel, who has acted as Liberal leader during Mr Lloyd 
George’s illness, was elected in his stead and will lead a 
group of some thirty members, while the new Liberal- 
Nationals, boasting roughly the same numerical strength, 
have naturally elected as chairman their founder, Sir 
John Simon. In Mr Lloyd George’s letter to Sir Herbert 
Samuel there is a passage which gives food for specula- 
tion as to future Party possibilities: — 

I am hoping that by the New Year my health will be fully 
restored. I am looking forward then to the pleasure of co-operating 
with all those who have at heart the advancement of those ideas 
to which so many millions rallied hopefully in 1929. 

For the moment these causes have been overwhelmed by the 
calamitous folly of October, and any attempt to revive them will be 
met for some time by impatience and ridicule. That phase will 
Soon pass and all true progressives can then resume the task out 
ot which they were so regretfully mancuvred. 

How, in the quietude of Churt and Carnarvon, will Mr 
Lloyd George develop his obvious desire for welding 
‘ogether a strong progressive party? Is it in his mind 
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that before long Liberals of all sections, disillusioned with 
the working of a Coalition, will re-unite? Or is his 
orientation definitely towards the Left? For the answer 
we must wait till February, when, given restoration of 
full health and vigour, Mr Lloyd George may yet write 
new chapters in British political history. 


Another Socialist Reverse.—The view had _ been 
expressed that since the municipal elections followed so 
close upon the General Election the slack voter would 
abstain, thereby paving the way for widespread Socialist 
gains. ‘The results of the local polls, held on Monday, 
November 2nd, show that this view was incorrect, and 
the localities have in fact vigorously endorsed the verdict 
given by the nation last week in favour of careful finance. 
At the last municipal elections, three years ago, Socialists 
gained 71 seats in London and 111 in the provinces. On 
Monday the tide was reversed with a vengeance, Labour 
suffering a net loss of 201 seats on the councils of eighty 
of the principal provincial cities and boroughs and of no 
less than 203 seats in London alone. This convincing 
swing-over was accompanied, as in the parliamentary 
elections, by very striking increases in the size of anti- 
Socialist majorities, and the country’s verdict with regard 
to the conduct of its local affairs seems to have been 
hardly less striking than its verdict on the national 
administration. Out of the 28 London Councils only 
three remain under a Socialist majority, such former 
strongholds of Labour as Shoreditch, Woolwich, Batter- 
sea and Stepney having gone over to the anti-Socialist 
parties. The ratepayers have indeed spoken with the 
same voice as the taxpayers. 





The League and Import Restrictions.—The Report of 
the Economic Committee of the League of Nations on the 
Thirty-sixth Session contains some timely, if somewhat 
mild, comments on the safeguarding measures to which 
many countries have been driven by the crisis. The 
Report observes that not only those countries which find 
the external value of their currencies falling, but even 
those countries whose currencies seem to be threatened 
are endeavouring by restriction of imports and by control 
of foreign exchange dealings to secure a ‘* favourable ”’ 
balance of payments. These restrictive measures in their 
turn force other countries to defensive action, largely for 
the protection of employment against the competition of 
imports. The Economic Committee point out that these 
measures not only make commercial relations precarious 
and unstable, but that, if generally introduced, they may 
—‘* will ’’ would have been a more accurate word—have 
the effect of paralysing international trade. The Com- 
mittee go on, however, to say:—‘‘ It must doubtless be 
admitted that the measures in question are regarded by 
the countries taking them at the moment imperatively 
necessary; they are steps taken for the public safety, 
justified by exceptional circumstances; they appear to 
these countries as being the only means of preventing a 
financial or economic collapse.’’ The Report, accordingly, 
proceeds to suggest provisions which would limit the worst 
effects of restriction of exchange dealings. As might be 
expected, these provisions do not amount to very much. 
The recommendations are, in the main, that foreign coun- 
tries affected should be consulted, and that the restrictions 
should not be continued longer than necessary. While it is 
satisfactory that responsible League opinion should express 
itself as definitely opposed in principle to the current re- 
strictive policy, it is disappointing that the Economic 
Committee has not more openly and explicitly faced the 
fact, with which we deal in a leading article on Hungary, 
that, in a world in which there is no buying there can be 
no selling, so that a universal policy of maintaining a 
‘* favourable ’’ trade balance would be prevented from 
effecting the complete destruction of commerce only by 
the fact that it would be impossible of realisation. Mean- 
time, a meeting of representatives of central banks of 
Central and South-Eastern European countries, convened 
at Prague this week under the auspices of the B.I.S., has 
been engaged in discussing means whereby the impedi- 
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ment to international trade caused by exchange restric- 
tions can be minimised. We go to press before the results 
of the conference are known, but it is difficult to entertain 
great hopes that much will come of the meeting. It is 
possible that methods may be devised for making some of 
the restrictions less vexatious in detail, and if some system 
could be evolved to facilitate the ‘‘ marrying ’’ of demands 
for foreign currency in the respective countries, the situa- 
tion might be somewhat alleviated. But minor modifica- 
tions and improvements cannot eradicate the root diff- 
culty that rationing exchange in order to restrict imports 
has for its logical conclusion the annihilation of inter- 
national commerce and general impoverishment. 





The Future of ‘Iraq.—This week, at Geneva, the 
Permanent Mandates Commission of the League of 
Nations is considering the annual report on the administra- 
tion of ‘Iraq, which is being presented by the British 
High Commissioner, Sir Francis Humphrys, as _ the 
accredited representative of the Mandatory Power. In 
addition to this recurrent task, the Mandates Commis- 
sion this time is considering the question of the termina- 
tion of the mandate in the only legal way in which a 
mandate can be terminated: that is, by the admission of 
the mandated territory to membership in the League as 
‘** a fully self-governing state."’ Since this is the first 
occasion on which a request for such admission has been 
in prospect, and since the Mandates Commission’s views 
will, no doubt, carry great weight with the Council and 
the Assembly, this week’s deliberations will be of great 
interest, not only to ‘Iraq herself and to Great Britain, 
but to the League in general and to all its members. The 
present situation has arisen out of the Anglo-‘Iraq Treaty 
which was signed on June 30, 1930. In this instrument, 
which was the last of a series, Great Britain undertook to 
support ‘Iraq’s candidature for admission to membership 
in the League in 1932, and to give this support uncondi- 
tionally. The unconditionality of the pledge was probably 
essential for the maintenance—or restoration—of confi- 
dence, in ‘Iraq, in regard to Great Britain’s goodwill and 
good faith. At the same time, it involved the omission 
from the treaty of any provision for the protection of 
minorities in ‘Iraq; and this omission has given rise to 
considerable heart-searchings in diverse quarters—first 
and foremost among these minorities themselves, but also 
in the British Parliament and Press, as well as in the 
minds of the League Council and of the Permanent Man- 
dates Commission. It is already evident that the will and 
power of the Government of ‘Iraq to protect the non-Arab 
minorities under its jurisdiction will be taken as ‘* the 
acid test ’’ of ‘Iraq’s fitness for admission to membership 
in the League. There are good precedents for this; since, 
from the outset, it has been the practice that States seek- 
ing admission to membership (as opposed to original 
members of the League) should satisfy the Council in 
regard to the treatment of minorities within their 
frontiers, unless such minorities are non-existent or 
negligible, and unless such States are already bound by 
existing treaties or undertakings in which the treatment 
of minorities is covered. Finland, Albania, Lithuania, 
Latvia arid Estonia have all given satisfaction to the 
Council on this point within less than two years, at the 
longest, after their admission. There is no reason why 
the Council should be less strict in dealing with ‘Iraq, 
and no reason, from the British standpoint, for us to make 
difficulties about this. Indeed, such action on the 
Council’s part might extricate us from the unpleasant 
position (in which the treaty of June, 1930, threatens to 
place us) of having to put British military forces at the 
‘Iraq Government's disposal for executing a policy towards 
minorities which we might not approve. 


Common Sense on East Africa.—This week the report 
of the Joint Select Committee of Parliament on closer 
union in East Africa has been published as a parliamen- 
tary paper*. This document represents the last stage of 





* 1931: (184). H.M. Stationery Office, 1s. 6d. net. 
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a discussion which has been going on ever since a pro. 
vision for possible administrative union with adjoining 
British Colonies or Protectorates was inserted in the 
British Mandate for Tanganyika. The problem has been 
investigated on the spot by the Ormsby-Gore Commis. 
sion in 1924 and the Hilton Young Commission in 1928, 
and by Sir Samuel Wilson on a special mission in 1929, 
All these labours have been reviewed by the Joint Select 
Committee, whose report is now published; and the 
Committee’s recommendations are conservative in the 
good sense and not in the bad. While they leave the door 
open for economic co-operation, within the limits that are 
at present practicable, between the several territories 
under British administration or control in East Africa, 
they do close the door—and this presumably for a long 
time to come—upon a very dangerous political vision. 
This vision was the prospect of a ‘united East Africa en- 
joying dominion status as “‘ a White Man’s Country.” 
Those who dreamed this dream cherished the hope that, 
if East Africa were once united, the white settlers in 
the highlands of Kenya Colony would leaven the lump. 
The result would have been a latter-day reproduction of 
‘‘ the South ’’ of the United States as it was before the 
American Civil War. Indeed, it would have been far 
worse; for, even if the white settlers were to succeed in 
occupying the highlands in Tanganyika as well as in 
Kenya, they would remain an infinitesimal minority in 
the total population of British East Africa; and to hand 
the Government of this great region over to this dominant 
caste would have been equivalent to handing India over 
to a Brahman raj. This possibility, which has never (we 
believe) come within the range of practical politics, has 
been finally ruled out by the combined effect of common 
sense at Westminster and financial stringency in East 
Africa. On grounds of cost and of native opposition and 
of economic immaturity, the Joint Select Committee find 
that ‘‘ this is not the time for taking any far-reaching step 
in the direction of formal union.’’ They suggest that 
economic co-operation should be secured by the amalga- 
mation of certain technical services and by the develop- 
ment of the annual conference of East African Governors. 
In regard to white settlement in the highlands, they 
pronounce that ‘‘ its success cannot yet be considered as 
definitely established.’’ With regard to the relations be- 
tween the white and black races, they comment very 
sensibly on the doctrines of ‘‘ paramountcy ’’ and 
‘ trusteeship.’’ ‘‘ The doctrine of paramountcy means 
no more than that the interests of the overwhelming 
majority of the indigenous population should not be sub- 
ordinated to those of a minority belonging to another race. 
however important in itself.’ As for the doctrine of 
trusteeship, ‘‘ the control of His Majesty’s Government 
must remain unimpaired.’’ And the arbitral authority for 
dealing with divergencies of racial interest ‘‘ exists in 
the Secretary of State and the Governor acting under his 
instructions.’’ With regard to the special problem of 
administration in Kenya Colony, the Committee declare 
against a geographical division between the highlands and 
the rest of the country and make a constructive sugges- 
tion for the appointment of a chief native Commissioner 
with wide powers. It is to be hoped that the Committee's 
recommendations will give peace and quiet to East Africa 
for some time to come. 





Stern Measures in Spain. ay be the deeper 
strength of Catholic resentment at the anti-clerical 
tneasures passed by the Cortes, on the surface calm 
prevails in Spain and the end of the Constitutional debate 
is in sight. Last week the 


new code with regard to 
matrimony was taken. Divorce is to permissible by 


mutual agreement of the parties, or at the request of 
either, just cause being shown. Illegitimate children are 
to have normal rights of citizenship. This week the 
powers of the President of the Republic have been 
defined, and a referendum procedure has been sanctioned, 
to apply to a revision of all legislation except ‘‘ the con- 
stitutional laws,’’ the status of the autonomous regions, 
and Spain’s obligations to the League of Nations. No 
doubt the general tranquility is chiefly due to the very 
stringent provisions of the Law for the Defence of the 
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Republic, which was passed on October 20th, less than a 


week after the change of Government. Sefor Azana is 
taking advantage of this state of ‘* constitutional dictator- 


ship,’’ not unlike that which obtains in Germany, to 
make sweeping reforms, which, however much they were 
needed, would not have stood the ghost of a chance of 
being carried through in normal circumstances. A few 
days ago he sprang a surprise by issuing an ordinance 
that the Civil Service was to be reduced at once by 
50 per cent., with the exception of certain key depart- 
ments. Failing the requisite number of voluntary resig- 
nations, functionaries will be compelled to retire, but will 
receive compensation to the extent of 80 centimos for 
every peseta that they were earning. When he called 
upon the Cortes to give its approval, it behaved like a 
lamb, and even proceeded to sanction into the bargain 
a measure declaring to be incomp: atible the holding of 
various official and semi-official jobs by the same person. 
There is, as may be imagined, consternation at the grind- 
ing of this efficiency mill, for from time immemorial your 
urban Spaniard has been a pluralist in respect of employ- 
ment. But Sefior Azafia is not going to have any of the 
old reproaches levelled against the Spanish Civil Service. 
Instead of working in the mornings only in many cases— 
with barely enough work to go round—they are to have a 
regulation working week of thirty-nine hours and will 
have to show regular attendance. The new Prime 
Minister enjoys enormous prestige because of the way he 
has bent the Army to the Republican will. And 
Spaniards, for all their individualism, have always a 
tacit admiration for good government. All the same, the 
foreigner may be excused for thinking that he is riding 
fora fall. Sensing his growing unpopularity, perhaps, he 
has now capitulated to the Socialists in the Cabinet, who 
have behind them the strongest organised force in the 
country. That was the outcome of an important Cabinet 
meeting at the week-end, when it was decided to go 
ahead as quickly as possible with the reform of the Bank 
of Spain, on the lines of State control, and with the 
agrarian laws which provide, in some cases, for expro- 
priation and, under trade union direction, will amount to 
a revolutionary change in methods of land-holding and 
cultivation. Leviathan is swallowing up traditional 
idiosynerasies at an alarming rate. But we must cer- 
tainly hail Sefior Azafia as a man of character. He has 
given explicit promise that he will uphold Sefior Alcala 
Zamora’s sympathetic policy in his dealings with 
Catalonia. 


An Empire Currency Scheme.—A joint committee of 
the Federation of British Industries and the Empire 
Economie Union has issued a report on Empire Monetary 
and Financial Policy. As is inevitable from the composi- 
tion of the committee, much of the report is concerned 
with an attack upon Free Trade, which is not wholly 
relevant to the subject. Another large portion of the 
report is simply a reproduction of views expressed by the 
Macmillan Committee, which are already familiar ground. 
Towards its end, however, the report contains the germ 
of an idea which merits further exploration, and that is 
the co-ordination of Empire monetary policy. After 
making every allowance for the traditions, needs and 
customs of the various members of the Empire, and also 
for their geographical situation and political indepen- 
dence, there is, prima facie, a case for asking why 
exchange fluctuations should occur inside the Empire on 
just the same scale as in the world at large. But this is 
hot to say that there is an easy or obvious remedy, for 
every member of the E impire is legitimately jealous of its 
right to manage its banking and currency affairs, and 
there are obvious difficulties in the way of instituting a 
common Empire currency. Again, one cannot envisage 
lightly the Committee’s tentative proposal for the founda- 
tion of a ‘* Central Bank of Empire.’’ Its relations with 
the Bank of England, for one thing, would be a matter 
of extreme delicacy, in view of the Bank of England’s 
existing world position, and in some ways it might be 
legs impracticable to develop the Bank of England into 
the ‘‘ Bank of the British Empire.’’ Still, useful lessons 
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can possibly be learned both from the manner in which 


| the currency system of certain members of the Empire 


| are already linked to sterling, 





and still more from the 
relations between the twelve American Federal Reserve 
Banks and the Federal Reserve Board at Washington 
and from the operations of the American Gold Settle- 
ments Fund. ‘The crux really les in the Dominions. 
There is no need for the Dominions to abandon their 
present monetary denominations, but such matters as 
Canada’s financial relations with New York would clearly 
have to be faced. India, too, is a special problem 
bristling with a thousand difficulties, and so is the silver 
question, on which the Committee expresses views in 
favour of bimetallism. Still, it is tempting to envisage 
the creation of an Imperial exchange pool to be drawn 
upon fed, at a fixed exchange rate, by the various 
members of the Empire according to the fluctuation of 
their trade, each member being left to adjust its monetary 
policy to the size of the exchange standing to their credit 
in the pool. It is also tempting to suggest that the 
creation of a common Empire monetary system upon 
these lines, carrying with it the avoidance of inter- 
Imperial exchange fluctuations and the stabilisation of 
Empire currency as against gold and foreign gold curren- 
cies at an equitable level, would be a more than adequate 
substitute for tariffs and Imperial preference. But the 
proposal is still in an embryo stage and the existence of 
many difficulties must be fully recognised. 


or 


Cotton Trade Improvement.—QOur Manchester corre- 
spondent writes :—Confirmation of the relatively big im- 
provement in the English cotton industry is contained in 
the figures regarding unemployment, and, according to the 
latest statistics issued this week by the Cotton Trade 
Statistical Bureau, the cotton industry has accounted for 
the greater part in the reduction of the British unemploy- 
ment total. Between September 21st and October 19th 
(the latest statistics available), the net fall in the unem- 
ployment total for the whole country was 74,000, and the 
cotton trade accounted for 48,000 of that total. Comment- 
ing upon the situation, the Bureau states it is still im- 
possible to assess either the size or the probable duration of 
Laneashire’s present recovery. ‘‘ Though the larger 
volume of orders placed during the last three or four weeks 
has already affected production and unemployment, it has 

not yet become visible in the export trade, and even the 
October export figures may not reflect the increased 
volume of trade. As sterling has been relatively steady 
during the past few weeks at a level favourable to British 
producers, the rise in exports is likely to be appreciable 
before the end of the year.”’ For the eighth week in suc- 
cession production of spinning mills in the cotton industry 
has continued to increase. According to official statistics 
compiled by the Master Spinners’ Federation for 150 mills, 
the production figure for the week ended October 24th was 
74 per cent. of normal capacity. This figure compares 
with 63 per cent. on October 3rd and 50 per cent. on Sep- 
tember 5th. Sales in relation to actual production have 
each week exceeded the production figure, as also have 
deliveries of yarn. Since the statistics were made up more 
machinery has been restarted. It is estimated that be- 
tween twenty and thirty spinning mills have restarted 
work during the past month. With regard to the manu- 
facturing section, production has also increased. As a 
result of the big business done during the past six weeks a 
number of spinners and manufacturers have found it 
necessary to resort to overtime working. In the doubling 
section of the trade in Yorkshire many of the mills are 
working in excess of the 48-hour week, and the operatives’ 
leaders have visited the area to deal with the matter. In 
Lancashire, also, some firms are working longer hours, and 
the trade union leaders are bringing all pressure to bear 
to make the employers keep to the 48-hour agreement. 


International Wheat Prices.—A montli ago the down- 
ward trend of wheat prices suddenly gave way to a move- 
ment in the opposite direction. The quotation of No. 2 
‘* Winter ’’ in Chicago rose from 4634 cents per bushel 
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(‘* December ’’ futures) on October 7th to 53 cents within 
a fortnight, and on November 3rd the price reached 624 
cents. This corresponds to a rise of nearly 35 per cent., 
but it should be remembered that the present price of the 
cereal is still about 50 per cent. lower than at the begin- 
ning of 1930. The catastrophic fall in prices last year was, 
of course, the consequence of the huge crop, which turned 
out to be considerably in excess of requirements. Accord- 
ing to Mr G. Broomhall, the visible supply of wheat and 
flour at the end of the last season, at 463 million bushels, 
showed an increase of 50 million bushels as compared 
with the corresponding date in 1930. In addition, the 
Federal Farm Board had accumulated a large quantity of 
wheat, amounting to over 200 million bushels at the end 
of July. Excluding Russia, this year’s world production 
of wheat had some time ago been estimated at a figure 
considerably below that of last year, as a result, mainly, 
of the failure of the Canadian crop. Further, it had been 
known that Australia, Argentina and the United States 
had drastically reduced the acreage destined for the 1932 
crop. Yet these favourable factors in the wheat situation 
failed to influence prices, which continued to decline after 
a short-lived upward movement in June. It, therefore, 
appears that the wheat market’s recent trend has been 
largely governed by opinion with regard to Russia’s export 
surplus. Reports from that country had shown that the 
acreage had been further increased, and it was believed 
that this year’s production would exceed last year’s 
bumper crop. This belief was apparently confirmed by 
tussian exports during August and September, which 
were far in excess of those of the previous year. At the 
beginning of October, however, exports from Russia de- 
clined rapidly, and it became clear that her export surplus 
was smaller than a year ago. The International Institute 
of Agriculture has estimated that Russian exports during 
the current season will not exceed 734 million bushels, 
against 110 million bushels a year ago. As soon as these 
facts were realised a buying movement began in North 
American markets, giving rise to a sharp advance in 
values. If, however, the Institute’s forecast of a reduction 
during the present cereal year of 180 million bushels in this 
carry-over proves to be correct, the surplus in prospect 
next July is still sufficiently above normal to suggest that 
present speculation may easily be overdone. 


American Railroad Award.—Our New York corre- 
spondent writes:—Much disappointment was felt over 
the freight rate decision given by the Interstate Com- 
merce Commission. No one had expected that the full 
request for a blanket rise of 15 per cent. would be granted, 
and the amount finally awarded, which on some commo- 
dities would mean an increase of 10 per cent., but which 
excepted agricultural commodities, and on the whole was 
calculated to increase revenues by only $100 millions in- 
stead of the $400 millions hoped for, would have been 
satisfactory had no qualifications been attached. The 
Commission proposed that all such increased revenues be 
pooled and allowances given to railroads which fail to 
cover bond interest charges. Railroad executives have 
not yet decided to accept this condition, and have asked 
if it might not be modified to make this distribution take 
the form of loans, repayable to the furid and eventually 
to the roads which made the contributions. As it now 
stands, the roads collecting most of the additional 
revenue merely turn it over to other lines which, owing to 
the nature of the rate increases, would not earn more. 
The roads most in need of help are the lines carrying farm 
products, while the eastern coal and industrial roads will 
have the bulk of the rate increases. What the roads 
need, of course, is more traffic and a better spread be- 
tween expenses and revenues. Even loans to needy lines 
would merely delay the day of reckoning. Those who 
oppose the Commission’s counter-offer feel that it is im- 
practicable and of doubtful legality, but the roads prob- 
ably might, with modification, be inclined to accept it as 
some slight aid to the general situation. 
the decision admittedly puts the railroads into an awkward 
position, for if they reject the chance of higher rates thus 
offered their position in wages negotiations will be weak- 
ened. Labour will probably then say that the roads have 
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thrown out of the window some $100 millions of addi- 
tional revenue. Meanwhile it is reported that President 
Hoover has another scheme in mind, involving assistance 
through Government funds provided through some organ. 
isation similar to the War Finance Corporation. Whether 
& way can be found to accept the Interstate Commerce 
Commission’s conditions on the higher wage award or not, 
the railroads intend to seek wage cuts. No formal action 
will be taken until the rate question is settled, but work 
is going forward on the line of agreement. Most of the 
union trainmen on one Southern road have already agreed 
to accept a 10 per cent. reduction, and the outlook is 
fairly good for early agreement. If so, it will be possible 
to put lower wages into effect during the winter. 


Banca Commerciale Italiana.—The directors of this 
bank announce that they are transferring the whole of the 
bank’s industrial holdings to the Societa Finanziara 
Industriale Italiana, which is a holding company whose 
capital has been subscribed by a group of Italian industrial 
undertakings. This course of action will add appreciably 
to the liquidity of the bank, and, in fact, it is calculated 
that the bank’s liquid resources, in the form of cash, loans, 
bills and Government stocks, will easily exceed 100 per 
cent. of its short-term liabilities of all descriptions. The 
formation of a special company for this purpose—the 
finance of which is incidentally assured for a long period 
by independent means—enables these assets to be dis- 
posed of by the bank without throwing them on the stock 
markets. It is further announced that an increase in the 
capital of the Consorzio Mobiliare Finanzario, which con- 
trols a substantial block of Banca Commerciale Italiana 
shares, is taking place for the purpose of taking over addi- 
tional shares from a syndicate which is to be dissolved. The 
new capital is being provided from independent sources. As 
a matter of sound banking practice, these changes are to 
be welcomed, for recent experience in many countries 
has illustrated the danger of a bank immobilising its 
resources in industrial investments, and other leading 
Italian banks found it advisable to take similar action 
over a year ago. In this particular case, the change 
possesses two meanings. Firstly it is possibly the final 
step in the reorganisation of the affairs of the Banca 
Commerciale Italiana after a period of several vicissitudes. 
It may also be permissible to link it up with the gradual 
but steady consolidation of Italian economic and industrial 
life which has been one of the main principles of the 
Fascist Government. 


Overseas Correspondence. 


UNITED STATES. 

M. Laval’s Visit — Reparations — Debts — Gold 
Standard — Money — Industry —- Prices — 
Copper Restrictions. 

(FROM OUR CORRESPONDENT.) 

New York, October 28. 
WELL informed bankers and others in Wall Street do not 
share the feeling of dissatisfaction mentioned in foreign 
dispatches and evinced in some speculative circles here 
over the failure of President Hoover and M. Laval to 
outline a definite programme on debts, gold and political 
dispositions. On the contrary, a good deal of satisfaction 
is felt over the outcome. Most people here who favour 
any debt revision think that all should be done within the 
provisions of the Young Plan, and that a mistake was 
made last summer when President Hoover took the 
initiative without due consideration of the French position. 


One accomplishment of the conference, it is believed, 
is that this Government is assured of the willingness of 
France to consider suspension of reparations and reduc- 
tion of the ultimate amounts to be collected. The delays 
last summer had done something to promote the opposite 
impression. At the same time, France now anderstands 
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that this country will look abroad for the initiative, recog- | 


nising the French right in the matter and the desirability, 
from the American point of view at least, for requests for 
moratoria or reductions in reparations to be made by 
Germany. Perhaps not the least of the new develop- 
ments is the tacit admission by the Administration that 
reparations and inter-allied debts are inseparably mixed. 
It may be assumed that, in the event of a reparations re- 
duction, strong support will be given by the Administra- 
tion and favourable consideration in Congress to corre- 
sponding cuts in inter-allied debts. 


While the effect on Europe of an out and out declara- 
tion of the firm intention of this country to remain on the 
gold standard might have been good, it is felt here that 
the wording agreed upon for that part of the discussion 
was the only one possible. No one here ever has had the 
slightest doubt that the United States would maintain the 
gold standard, and to protest that intention might have 
raised such doubts. Interpretation of the reference to gold 
to mean that a deal has been made on Federal Reserve 
Bank policy is erroneous. Bank of France officials and 
Federal Reserve Bank authorities doubtless came to an 
understanding of one another’s policies, and while a 
higher New York discount rate is in prospect, the inti- 
mation that political influence has been brought to bear 
on the Reserve Board is much resented. 


On the political side, it is not believed that France was 
asked to make a cut in armaments as a concession for debt 
reduction or for any other reason. However, it is under- 
stood here that considerable reduction in military expen- 
ditures are in prospect for France on her own initiative. 


Credit supplied by the Federal Reserve banks con- 
tinues to rise, making up for some of the gold exports, 
but day money is plentiful at the new rates of 24 per 
cent. on the Stock Exchange and 2 per cent. in the out- 
side market. This week commercial paper and time 
money rates have slightly stiffened. Weakness in United 
States Government bonds suggests apprehension of a 
higher discount rate, but no fresh rise has yet taken place 
in the bill market. The Treasury is now borrowing 
regularly $50 to $60 millions weekly in discount bills, 
and the rates paid are rising. Virtually $1,000 millions 
in Treasury certificates and notes mature on the Decem- 
ber 15th tax date, and previous plans to refund with a 
long-term issue may have to be changed. 


Concern over the gold exports grows less, although 
the movement is still considerable. For the month the 
exports plus earmarkings total approximately $500 
millions, which added to the exports and earmarkings for 
September bring the total loss for the two months to $805 
millions. Deducting imports, the net reduction in gold 
stocks for the period is $715 millions. However, this 
means that the country has given up little more than the 
$400 millions gained in the eight months ended 
August 31, 1931, plus the $300 millions added in 1930. 


_ A better feeling in retail trade continues, but it is find- 
ing little reflection as yet in the basic industries. The 
steel industry seems to have increased its operating rate 
from 28 to 29 per cent. of capacity, and railroad car load- 
ings have turned a trifle better, helped somewhat by the 
firmer tone in agricultural commodity prices. Steel 
prices have been a little shaky. The United States Steel 
Corporation, while maintaining the common dividend at 
the $1 a share quarterly rate established last summer, 
showed a poor earning statement. Earnings progressively 
declined in July, August and September, and the third 
quarter ended with an operating deficit. Approximately 
88 cents a share was shown for the preferred stock, with 
the allocation of over $7 millions profit from the sale of 
properties. For the nine months, including $14.3 
millions of this special profit, only $4.81 was earned on 
the preferred. It is reported that the sale of a public 
utility property in Gary, Ind., early in the year yielded 
about $20 millions, of which $15 miilions now has been 
definitely shown in the earning statements. Presumably 
some more special income will be shown for the remaining 
quarter. Also the wage cuts went into effect at the be- 
ginning of this month, but even so, the Cornoration will 
Scarcely show earnings on common shares this year. 
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The General Motors Corporation also failed to cover its 
common share dividend in the third quarter, and indus- 
trial earnings generally are running 20 to 25 per cent. 
under the third quarter of last year, and are only about 
half those of the second quarter of this year. Railroad net 
income for September, as shown by the majority of roads 
reporting, was 43 per cent. under the same month of last 
year. 


There is some disappointment at the continued lack 
of important trade recovery. Perhaps too much was ex- 
pected from the operation of the newly-formed National 
Credit Corporation, the organisation suggested by Presi- 
dent Hoover to thaw out bank credit. This institution 
began business last week, and while here and there it 
met with opposition from banks asked to subscribe to its 
debentures, the means whereby it is to raise capital to be 
lent to banks on collateral of good quality but ineligible 
under the law for discounting at the Federal Reserve 
Banks, it has generally had a favourable reception. 


Bank failures in September, according to the Federal 
Reserve Board’s calculation, amounted to 298, but there 
were seven reopenings. From the first of the year to the 
end of last month failures totalled 1,234 and reopenings 
were 202, against a net closing record of 1,345 for the 
whole of 1930. Although failures in October also have 
been heavy, no really important institution has beer 
affected, and the feeling of uneasiness is growing steadily 
less. The country has obviously been overbanked, and 
many of the small banks have been poorly managed, but 
the position is in a fair way towards stabilisation without 
much danger of anything like panic. On the whole the 
banks are extremely strong and liquid to an unprece- 
dented degree. 


Some stiffening in commodities, particularly in wheat, 
cotton and copper, has come this month, but in Septem- 
ber the Bureau of Labour statistics wholesale price index 


fell about 14 per cent. The indices are shown in the 
following table :— 

Sept., Aug., Sept., 

1930. 1931. 1931. 
All commodities .............0..000+. 84-2 70-2 69-1 
PORT PROCUCUD 6.50 ccsscnccesesvecee 85-3 63-5 60-5 
NI ls cc careanvadennundidcessanests 89-2 73-7 72-9 
Hides and leather products....... 99-1 88-5 84-8 
Textile products...............000-. tS 64-2 62-9 
Fuel and lighting materials....... 76-4 62-3 63-3 
Metals and metal products ...... 91-8 87-1 87-2 
Building materials .................. 86-4 75-4 74-9 
Chemicals and drugs ............... 86-6 tS 74:8 
House furnishing goods ........... 95-4 87-5 84-7 
DOIN oases ccsccicesseuseses 69-7 58-5 58-4 
PI IRINIE Rocce sev consccveisccsess 82-1 64-1 62-7 
Semi-manufactured articles ...... 76-5 68-3 66-3 
Finished products ........<0.«.<...« 86-8 74-6 74-0 
Non-agricultural commodities ... 84-0 72:1 71-7 
All commodities less farm pro- 

ducte and 100dS............s0ceeeee: 82-8 72-3 72-0 


While the prospect of tariffs in Great Britain is not 
particularly pleasing to a section of the financial com- 
munity, the net effect of the elections was favourable in 
Wall Street. Much as the financial community liked 
and respected as individuals the members of the Labour 
Cabinet, there always had been much uneasiness over 
their equipment for handling economic and _ financial 
matters. It is safe to say that confidence in the British 
position has been strengthened by the election results. 
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Conferences, so far informal, are under way among the | on the outcome of the conversations formally begun in 


British and Belgian interests and the Americans and 
Canadians looking toward a world-wide agreement on 
output restriction. Under this influence copper shares 
and the price of copper have stiffened slightly. Talk 
here of a tariff on copper is growing, particularly in the 
West, and there is no doubt that threat is being used for 
all it is worth as a means of securing large concessions 
from the Belgian Katanga interests. On their arrival 
here they indicated their willingness to reduce their 
present rate of 65 per cent. operations to 40 per cent., but 
that would merely put them on a level with the current 
rate for American producers. Some copper men here feel 
that the industry should drop to at least 25 per cent. of 
capacity if any progress is to be made in reducing surplus 
stocks. 





FRANCE. 


Coming Session — M. Laval’s Return — Coal 
Production — Unemployment — Family 
Allowances. 

(FROM OUR CORRESPQNDENT. ) 

Paris, November 4. 

Ir was definitely decided yesterday that the Chambers, 
which have been in recess since July 3rd, shall be con- 
voked forthwith for the resumption of their work on 
Thursday next. The session, which will be the last be- 
fore the General Elections, will be exceptionally short, 
and will in all probability, after a fortnight’s recess for 
Christmas and the New Year, come to a close at the end 
of January, in order to leave deputies free to spend 
February and March in their constituencies, in prepara- 
tion for the elections, which have been provisionally fixed 
for April 17th and 24th. Over 100 notices of interpella- 
tion of the Government on all kinds of subjects have 
already been sent in, including several on the Govern- 
ment’s foreign policy, which are certain to provoke a full- 
dress debate of the first importance, in view of M. Laval’s 
recent visits to Berlin and Washington. 


The first important‘subject to be taken up will be the 
Government's proposals for putting in hand the further 
series of public works with a view to meeting the expected 
increase of unemployment throughout the country 
during the winter months. These are expected to give 
rise to a prolonged debate, as an important section of 
the Chamber, although in agreement with the Govern- 
ment as to the proposals in general, is by no means satis- 
fied with the project of meeting the cost by raising a loan. 
An interesting feature of the session will be the discussion 
of proposed modifications of the methods of procedure in 
the Lower House. The Rules Committee, with a view to 
reinforcing the stability of the Budget, propose that in 
future any deputy when proposing an increase or decrease 
of credits shall accompany his motion with proposals in- 
volving corresponding increases or decreases of revenue. 
The effect such a stipulation would have in checking purely 
demagogic expenditure needs no comment. It is ex- 
pected that the complete text of the Budget Bill will 
be in the hands of the Finance Commission within a 
week of the reassembly of the Chamber, and that the 
Commission will have completed its work on it by 
January lst. Another outstanding feature of the coming 
session, it is hoped, will be the discussion of the Govern- 
ment’s proposals for rescuing the railways from the 
serious financial difficulties which they are experiencing 
owing to the imposition of enormously increased taxa- 
tion burdens without powers ‘to apply correspondingly 
increased traffic rates. 


M. Laval’s visit to Washington has had a favourable 
effect on French opinion as a whole, now that the mean- 
ing has been grasped of the formal statement issued for 
international consumption. It is universally recognised 
that M. Laval, like Mr Hoover, is the prisoner of his 
parliamentary majority, and, to an even greater extent 
than the American President, of the public opinion of 
his country. The attention of the nation is now focused 
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Paris yesterday betwegn the French and the German 
Governments. The precise nature of the conversations 
has so far not been divulged. All that is known here is 
that last night, after his long interview with M. Laval, 
M. Briand and the Finance Minister, M. Flandin, Dr, 
von Hoesch cabled a long report to his Government. 
Germany’s need is great, and no doubt is entertained here 
as to the fact that the price asked by this country for 
her help is already being anxiously discussed by the 
German political and financial leaders. Reports from 
derlin assert that the German Government has directed 
its efforts primarily towards finding means for *‘ unfreez- 
ing ’’ the foreign banking credits. As French commit- 
ments of this kind in Germany are only in the neighbour- 
hood of 5 per cent. of the total, as compared with an 
estimated 60 per cent. on the part of American banks and 
35 per cent. in the case of British banks, M. Laval and 
his colleagues have little to gain by assuming a leading 
réle in the furthering of the German programme. It is 
readily recognised here, however, that whatever risk 
France assumed in the matter would be more than com- 
pensated for by the direct benefit that would accrue there- 
from to Great Britain and the United States, and conse- 
quently to the whole financial and economic world. Be- 
hind the question of the frozen credits, however, lies the 
much more important one of the future of German 
reparation payments and European debt payments to 
America. 


September coal production returns, which have been 
made public this week, indicate that the total output of 
the French collieries during the month was 4,154,314 tons 
(in 26 working days), as compared with 4,011,491 tons in 
the previous month, 4,603,000 tons in September, 1980, 
and monthly averages of 4,584,000 tons in 1930, 4,577,000 
tons in 1929 and 4,369,000 tons in 1928. To this must be 
added the output from the Saar area, which is returned as 
880,000 tons in September, as compared with an average 
of 1,103,000 tons in 1930. The total labour employed in 
the French mines in September was 279,138 units, against 
177,054 in September last year, the average daily output 
having dropped meanwhile from 177,054 tons to 160,460 
tons. Demands for industrial coal continue small, whereas 
absorption of domestic supplies, householders having this 
year refrained largely from the usual practice of stocking 
their cellars during the summer months, has been excep- 
tionally active. The new quota system for British and 
other coal exports (based on maximum entries of 20 per 
cent. less than the mean of the previous three years) came 
into more or less definite effect only with October, as a 
very large elasticity was deliberately accorded to importers 
in August and September, when the new maximum 
tonnages for foreign coals theoretically came into opera- 
tion. French importers are now demanding that the 
various quotas shall be fixed on bases of the actual needs 
of consumption for the several categories of fuel. French 
pithead stocks are asserted to have now been brought down 
to 125,000 tons. Complaints of delivery delay of native 
fuel are asserted by the French coalowners to be due to 
inadequate transport facilities. 


The unemployment returns for October 24th, the last 
week reported on, suggest a substantial deterioration of the 
general situation. The total number in receipt of relief is 
returned as 51,564, against 44,117 in the previous week, 
and is appreciably larger than the highest yet recorded 
since the present crisis began. During the week 1,175 
foreign workers were admitted (563 for industry and 612 
for agriculture), and 1,414 left the country. 


Interesting decisions modifying the rates of famil\ 
allowances have been put into operation by the employers’ 
organisations identified with this system in the Roubaix 
district textile, metallurgical and building industries. 
Speaking generally, the allowances have been lowered in 
so far as families with only one or two children are con- 
cerned, and appreciably increased in regard to wage- 
earners with three or more. The rates paid by the Con- 
sortium de l’Industrie Textile de Roubaix-Turcoing, for 
instance, have been modified as follows: For one child, 
1 frane per working day (instead of 2 frances 50c.); two 
children, 4 franes 50c. (instead of 6 frances) ; three children, 
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10 franes (9 francs 60c.); four, 15 franes (12 frances) ; five, 
20 franes (15 franes); six, 25 franes (18 frances); seven, 
30 franes (21 frances). The Roubaix building trade em- 
ployers’ organisation will henceforward pay 190 franes a 
month in extra wages to families comprising four children 
and 270 franes a month to those with five. One of the 
Lille textile associations is now paying (in addition to 
standard wages) 300 frances a month to families with three 
children, 380 frances when there are four and 470 francs 
(say, £4 15s. a month) when there are seven. These 
super-wages, it may be recalled, are entirely voluntary on 
the part of the employers, and are paid direct to the 
mothers, who also receive maternity benefits at each con- 
finement, nursing allowances and many other advantages. 





GERMANY. 


Laval-Hoover Conversations — German Foreign Debt — 
Economic Advisory Council — Grain Market. 


(FROM OUR CORRESPONDENT. ) 
Berurn, November 3. 


No detailed official account of the content of the conver- 
sations between Mr Hoover and M. Laval is yet avail- 
able, but it is clear that for the next few months America 
is leaving it to the French to clear up the questions in 
dispute in Europe, and that in settling the reparations 
problem M. Laval may even count on the Americans 
helping towards the solution by a remission of the debts 
of the European reparations creditors. This means that 
Germany, even if, in accordance with Franco-American 
wishes, she invokes Clause 119 of the Young Plan and 
proposes the convocation of the special advisory com- 
mittee, is practically referred to France alone. 


Germany does not grudge France the prestige that may 
accrue to her from this accord of a free hand by 
America. Everything depends upon whether France 
recognises that it is impossible to lead Europe without 
inviting Europe, and that the very minimum require- 
ment for that is agreement on the most pressing tasks 
of the moment—agreement and not a new dictatorship. 
Germany cannot, of course, repay the total of her debts 
upon the expiry of the ‘‘ standstill’’ agreement next 
February, nor can she resume the payment of repara- 
tions next July when the Hoover year expires. Yet it 
is equally impossible for her to take upon herself any new 
political obligations as no statesman could, in present con- 
ditions, represent such a policy at home. 


France seems to attach great importance to the reten- 
tion of the forms of the Young Plan in the new repara- 
tions settlement. From the point of view of domestic 
politics, this is a severe burden on Germany, and in any 
case the instruments which the Young Plan created are 
not suitable for the evolution of a settlement in present 
conditions. It is neither desirable that Germany should 
declare a reparations moratorium ‘‘ on her own respon- 
sibility,’’ nor could much be hoped from the reference 
of the political decision once more to a committee of 
‘‘ independent experts ’’ who are not competent to make 
it. If the decision is to be reached at all without the 
responsible participation of the other Governments, it 
must be sought in a direct discussion between the 
Governments of France and Germany. 


The report on German foreign indebtedness, provided 
for by an emergency decree of July 27th, gives short-term 
debt as 12 milliards and long-term debt as 11.5 milliards 
as at July 28th. All debts for less than twelve months 
are counted as short-term. The Basle Report placed 
short-term debt as at the end of July at 8 milliards and 
long-term at 9 milliards, but these were expressly offered 
only as estimates. In both sets of statistics the figures 
are gross, and consist of debit items against which no 
German assets have been offset. The Basle Report 
under-estimated particularly the direct private indebted- 
ness of German firms and individuals abroad, placing 
them at 14 milliards, whereas they must have amounted 
to some 5 milliards as at the end of July. If the figure 
of 3 milliards given in the Basle Report for German re- 
payments during the first seven months of the year be 
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accepted, Germany has repaid about 4 milliards in ten 
months, and including the sales of securities by foreigners 
almost 5 milliards, a truly vast sum which fully explains 
the peculiar severity of the German crisis. 

The new Economic Advisory Council was opened by the 
President of the Reich, cn October 29th, with an important 
speech. Herr von Hindenburg rightly designated the 
convocation of this committee ‘‘ a special and extra- 
ordinary measure.”’ He outlined the tasks of the new 
body as follows:—‘‘ I hope that the result of this co- 
operation of economic experts with the Reich Government 
will be an adjustment of economic and social difficulties 
and an improvement in the distressing economic condition 
of Germany. If this difficult task is to be accomplished, 
every one of you will have to regard himself as responsible 
only to the nation and to his conscience, every one of 
you will have to rid himself of thoughts of group interest 
and personal advantage.’’ It will, indeed, be by no means 
easy for many members of the Council not to regard them- 
selves as representatives of group interests, as they were 
appointed to the Council frankly on account of their 
prominent position in important economic organisations. 
Finally, it is one of the tasks of the Council to keep the 
Government in touch with particular sections of public 
opinion, and it would hardly serve this purpose if the trade 
union representatives, for example, were personally to 
accede to decisions which their unions would then bitterly 
resist. The President, however, was assuming, and with 
justification, that precisely because of the way in which 
the members have been chosen there is far from being 
any danger of too great a relaxation of the connection 
between individual members and the sections of the popu- 
lation which they represent, and that the danger is incom- 
parably greater in the opposite direction, that the hands 
of representatives may be tied by too close association 
with group interests. It now remains to be seen whether 
the Council will be able to play its unusual part as a 
hybrid between a committee of experts and a political 
body. It has begun by constituting itself into a number 
of committees, to concern themselves respectively with 
prices, wages, the rate of interest and the provision of 
employment, and yet another committee has been formed 
to prepare a new standstill agreement. It has already 
collected material and opinions to be used in the forth- 
coming introductory conversations between Herr von 
Hoesch and the French Prime Minister. 

According to recent investigations by the German 
Institute for Agricultural Market Research, Germany will 
have to buy 550,000 tons of wheat and 300,000 tons of 
rye on the world market in the crop year 1931-32, even 
if the 6 per cent. reduction in consumption on account of 
the economic crisis, which the Institute is assuming, takes 
place, and this is a somewhat doubtful assumption in view 
of the inelasticity of the demand for bread. The import 
of rye might perhaps be avoided if cheap barley could be 
imported, as that would free for bread-making purposes 
rye which would otherwise be needed for fodder. The 
present duty on fodder barley is 180 rm. per metric ton, 
about equal to the present home price, so that import 
is only possible in the case of special qualities. The rise 
in German grain prices is due not only to the poor German 
harvest, but to the rise in world market prices. If the 
grain duties are not modified, this increase will make it 
very difficult to bring about the reduction in wages at 
which the Government is aiming. 








AUSTRIA. 


Credit-Anstalt —- Exchange Restrictions — Railways — 
Stock Exchange — Unemployment — Prices. 
(FROM OUR CORRESPONDENT.) 
ViENNA, November 2. 
Tue Credit-Anstalt affair has extended during the past 
week in several disagreeable ways. The attacks in Parlia- 
ment against the former board have become extraordinarily 
sharp, and the Minister of Justice has made the former 
directors answerable for, at least, deficient supervision. 
He has pointed out bluntly that the bank is insolvent, and 
is only keeping its head above water with the support of 
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the State. Such statements, which would perhaps have 
been appropriate a few months ago, while the position in 
regard to the subsidiary enterprises and to the Successor 
States was not yet so critical, are much too late now. 
They are likely merely to destroy the little confidence 
which is still reposed in the Credit-Anstalt. The general 
manager, Dr. Spitzmiiller, has also addressed an appeal to 
the public, in which he has requested patience, so that the 
desperate position of the institute may not be aggravated 
and undesirable reactions for the credit of the State may 
be avoided. Violent disputes also appear to have taken 
place on the board, and the sudden departure of Herr van 
Hengel, who has also written a letter to the Government, 
is assumed to be associated with this internal crisis in the 
Credit-Anstalt. 


The investigations into the Credit-Anstalt have been re- 
summed. It is generally known that Baron Rothschild has 
already made the largest sacrifices for the Credit-Anstalt 
and will have to continue to do so, though his confidence 
in the board has been badly shaken. It is also said in 
financial circles that he is thinking of selling several of 
the valuable assets in the industrial field which lie in the 
Successor States, and, in particular, in Czechoslovakia. 





The second question which is engaging the interest of 
the public relates to the further: development of foreign 
currency control. The period for the reporting of holdings 
of foreign values has terminated, but so far the National 
Bank has not published the amount of the sums notified. 
It is believed that it has requisitioned a considerable sum, 
and also that, through sales which have been made to 
avoid the obligation to declare holdings, large sums of 
foreign means of payment have found their way into the 
possession of the National Bank. The National Bank does 
not wish, however, to announce the amount notified so 
long as it is not certain what sums it will have to liberate 
to meet the requirements of the banks and of certain in- 
dustries which get their raw materials from abroad. The 
allotment of foreign currency is consequently still very 
small, and amounts to no more than 3 and 4 per cent. of 
demands. 


The one momentary advantage of the check to imports 
is that a number of Austrian industries have a large 
number of orders on hand. In the textile, metal, motor 
car, tyre, clothing and luxury industries purchases are all 
of home manufacture. In addition, consumers are trying 
more than ever to use home products, so that it is probable 
that a recovery will take place in other industries and par- 
ticularly in the coal industry. In order to reduce the 
responsibility of the National Bank in the allotment of 
foreign means of payment, about 36 committees are to be 
formed of the most important branches of trade and indus- 
try for the distribution among their individual members of 
the foreign means of payment placed at their disposal. 


The difficult position of the Federal Railways has again 
given rise to a rumour that they are to be leased. There is 
also talk of their being electrified, though it is impossible 
to see where the necessary means would come from. The 
fact remains that a confidential representative of the 
League of Nations, a Swiss, Dr. Herold, is shortly to 
arrive in Vienna and collaborate on the Federal Railways. 
His task will not be easy, for in the present state of affairs 
it is practically out of the question to obtain a subsidy from 
the State, nor would it be easy for the banks to allow the 
Federal Railways fresh credits. The recent increases of 
railway rates has led to a further diminution of traffic. 


The general reduction in purchasing power is appalling. 
The reopening of the Stock Exchange has shown that the 
majority of shares have shrunk to a fraction of their former 
value, while even at the prevailing levels large batches 
cannot be disposed of. Moreover, most of the accounts are 
saddled with very large sums outstanding. In former 
times, when a buyer paid up 50 per cent. on the purchase 
of shares he believed that he was very well covered, 
whereas now this margin has disappeared completely. 
The general index, which was still at 81.4 per cent. on 
September 15th of last year, had fallen to 50.5 per cent. 
by September 15th of the present year. Then the Stock 
Exchange was closed for several weeks, and when it 
opened again the prices ruling were still lower. The index 
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can hardly be calculated at present, as Hungarian securi- 
ties may not be quoted at all and Czechoslovakian securi- 
ties are being traded in very slight volume. In any case, g 
considerably lower figure than that for September 15th 
would undoubtedly result. 


Unemployment remains at about the same level, the 
figure for the whole of Austria still being approximately 
206,000. This figure reflects the reduction of imports, but 
exports will also decline. The index of the cost of living 
has gone up from 107 in the middle of September to 108 at 
the middle of October. Wholesale prices for foodstuffs and 
groceries have stiffened throughout. For example, wheat, 
rye, barley, oats, maize, rice, sugar and wine are consider- 
ably dearer than they were last year. There was a decline 
in the prices of potatoes and veal. The movement in 
savings deposits has been very unsteady during the past 
few weeks. In August there was still an increase, but 
withdrawals began in September, and in October they 
continued. If there is political peace in the country and 
no further economic disturbances occur there may be a 
return of savings to the banks, especially as it is practically 
impossible to acquire foreign currency and but few people 
have the courage to buy stocks and shares. The principal 
thing in Austria appears to be that confidence in the State 
finances and also in the banks is returning. It is hoped, 
however, that the release of the 60 million credit by the 
Bank of International Settlements will be arranged 
without delay. 





HUNGARY. 


League Report — Budget Deficit — Foreign Debt 
Service Difficulties. 


(FROM OUR CORRESPONDENT.) 


Bupapest, November 2. 


THE report of the Financial Committee of the League on 
the financial position of the country has been widely com- 
mented upon by the Jocal Press, and it appears that some 
of its findings are misunderstood by the public. It seems 
that in spite of the official warnings it was hoped that 
the results of the League inquiry would lead to a foreign 
loan as in 1923, when the League first undertook the 
reconstruction of Hungarian finances. The revelations 
of the League report about the precarious budgetary 
situation are eagerly discussed by the Press and by poli- 
ticians, without much understanding however, for the 
fundamental thesis of the report, that ‘‘ the fiscal solu- 
tion of difficulties arising from over-borrowing cannot be 
” is almost totally ignored. 
It is true that the total foreign indebtedness of the 
country was somewhat under-estimated; it was thought 
to be about 3,600 million pengé instead of 4,094 million 
pengd as stated by the report, and the annual service 
was supposed to be 240-250 million pengé instead of 
nearly 300 million pengd, as revealed by the League 
experts. On the basis of the present price level Hungary 
cannot transfer in foreign currencies either 240 or 300 
million pengd. The unquestionable fact is that the 
country is ‘‘ over-borrowed,’’ and its future financial 
policy must be based on a reduction of expenditure to 
the level of its own resources instead of hoping for 
further foreign funds. The League Financial Committee 
might have rendered a real service to Hungary if it had 
stated in unmistakable terms that Hungary cannot 
borrow from abroad in the next few years except for 
purposes of funding its already existing debts. The 
greatest problem with which the country is faced is that 
of eradicating the habit of borrowing abroad, which has 
dominated Hungary, as well as other Central European 
debtor nations, from 1924 until the present. 


Parliament reassembles this week to discuss the report 
of the League, and there is little doubt that bitter 
remarks will be directed against the financial administra- 
tion of Count Bethlen, who resigned in August, 1931, 
after more than ten years of uninterrupted tenure of the 
office of Prime Minister. While it is impossible to exempt 
from blame the financial administration of the late 
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Government, especially those responsible for the direction 
of the Treasury in the last two years, it would be unfair 
to put all the blame on Count Bethlen alone for the 
excessive foreign borrowing and the resulting heavy in- 
crease of public expenditure, because all sections of the 
Press, as well as all political parties, have always urged 
the late Government to borrow abroad to its utmost 
capacity and to carry out investments which were often 
unproductive. The plea that investments were effected 
to avoid the introduction of the dole system may palliate 
but does not excuse the faults of those responsible for 
this unsound borrowing, and, what is worse, for the con- 
cealment of the real situation of the Treasury, the timely 
revelation of which would undoubtedly have prompted 
Count Bethlen to act before it became too late. It is 
indeed difficult to exonerate from responsibility the 
officials of the Treasury, who, so it is rumoured by the 
Press, did not fully inform the late Prime Minister of the 
true position of the national finances. A painful illus- 
tration of the budgetary situation which was not revealed 
until last week was a statement of Dr. Walko in the 
Committee of Thirty-three that the total expenditure for 
the current financial year was 985 million instead of 
878 million pengé as voted by Parliament for 1931-32. 
According to Dr. Walko, the economies already effected 
brought down expenditure to 922.8 million pengo. 
Further curtailments are inevitable, as the total revenue 
which can be expected in the current financial year will 
be less rather than more than 800 million pengé. 


The deficit of the first three months of the present 
financial year for the Budget proper amounted to 83.6 
million pengd. Expenditure totalled 255.5 million pengé, 
and revenue yielded only 171.9 million pengd. It is im- 
perative that expenditure should be reduced to 800 million 
per annum, a figure which was suggested by the 
Economist in August and which is recommended by the 
Financial Committee of the League as the maximum 
figure for the year. It will be a tremendous task to 
restore budgetary equilibrium, but it must be achieved, 
no matter what sacrifices it involves, for the only alter- 
native to a further deficit would be inflation, and this 
the Government is anxious to avoid by all means in its 
power. It is for Parliament to achieve the necessary 
cruel legis!ation needed to bring down expenditure to 800 
millions per annum. Politicians and Press are untiring 
in pointing out that the late Government has increased 
expenditure from 500 millions in 1924 to nearly 1,000 
millions now and they are loud in demanding that it be 
reduced again to 500 millions. If it were ever to prove 
practical to reduce the heavy expenditure on salaries, 
etc., from 419.8 millions as is provided for in the revised 
estimates of the current year, to 334.1 million pengé, 
which was the actual expenditure in 1926-27, a much- 
needed saving of 85.7 million pengd, the very people 
who are demanding that budgetary expenditure be halved 
would be the most violent opponents of such a measure, 
both in Parliament and in the Press. 


The weekly statements of the National Bank reveal 
that its gold and exchange holding, which oscillates 
between 110-115 million pengd, just suffices to cover the 
note circulation, which oscillates between 340-500 million 
pengd, and, as has been stated in previous despatches, 
there is no margin with which to meet the service of 
Hungary’s foreign debts, which according to the League 
report amount to nearly 300 million pengé per annum. 
As it was pointed out in the Economist last week (page 
808), on the basis of a total export of 500 million pengé 

ungary eannot hope to produce a sufficiently large mer- 
chandise trade surplus to pay her foreign debt service. 
In spite of the fact that the Government did not ask 
for a transfer moratorium and that the Financial Com- 
mittee of the League did not recommend such a step it 
1s impossible to carry on interest and sinking fund pay- 
ments any longer without seriously jeopardising the basic 
financial structure of the country. 


In view of the precarious situation of the National 
Bank and the meagre prospects of producing a sufficiently 
large export surplus to pay all interesf in full, it would be 
& great error to interpret the recommendation of the 


League Committee that ‘‘ every effort should be made 
to meet the service of the foreign debt,’’ as the Hungarian 
Press seems to have done, as equivalent to continuing 
interest payment in foreign exchange until the last 
ounce of gold is lost by the National Bank. Nothing 
would be more disastrous to Hungarians, as well as their 
foreign creditors, than to risk the stability of the 
currency, which has been more or less maintained so far, 
in order to postpone the transfer moratorium by a few 
weeks or months. At best, Hungary can maintain 
interest payments in foreign currencies on the State debts 
amounting to 54.4 million pengd per annum which would 
cover the interest but not the amortisation service of the 
League Loan of 1924 and the Caisse Commune Rentes 
(pre-war), the service of which was scaled down by the 
Innsbrick Agreement to 1.3 per cent. from the original 
4 and 44 per cent. There is little doubt that similar 
scaling down schemes will be needed for the post-war 
loans bearing 7 and 8 per cent. interest, because on the 
basis of the present price level Hungary cannot hope to 
transfer more than 100-150 million pengd per annum 
instead of nearly 300 millions, which is the amount of 
her annual obligation at the interest rates ruling at 
present. 





ITALY. 


Prime Minister’s Speeches — Maintenance of Gold 
Standard — Social Policy — Stock Exchanges. 
(FROM OUR CORRESPONDENT.) 

Turin, November 2. 
THE speeches of the Prime Minister at the gatherings of 
Fascist representative bodies at Naples in commemoration 
of the congress held in the same city a few days before the 
march on Rome, let fall a few hints on economic policy. 
He laid great emphasis on the decision of the Government 
to maintain the lira at its present level of stabilisation, 
and the last balance sheet of the Bank of Italy furnishes 
a timely commentary on it. From September 20th to 
October 20th gold bills and securities reserves declined 
652.2 millions from 3,326.5 to 2,674.3 million lire. This 
reduction is not disproportionate to the importance of the 
cause, and the fact that during the same interval dis- 
counts and advances increased by 642 millions is clear 
evidence that the market was in need of accommodation 
for payments for imports or for reimbursement of tem- 
porary foreign advances. The Bank of Italy was able, 
notwithstanding these heavy calls of trade, to decrease in 
the meantime its note circulation by 319.7 millions and to 
increase the gold bullion reserves by 77.9 millions. Com- 
ments in the newspapers insist on the increase of this gold 
bullion reserve, whose proportion to the notes issued has 
risen from 37.26 to 38.65 per cent. during the same period, 
which seems to indicate a general tendency to leave the 


gold exchange system in favour of the gold standard 
proper. 


Signor Mussolini also made a significant reference to 
social policy. Fascism, he said, must go towards the 
people, maintaining itself equally remote from Bolshevism 
and from Liberalism. ‘‘ We have nothing to fear from 
foreign plutocracies. . . . If obstacles should be laid in 
the way of this direct communion of the regime with the 
people we shall break them down.’’ What is the exact 
meaning of these utterances only time will show. Perhaps 
the first result was the decision of the Central Corporative 
Committee on October 30th that no further general wage 
reductions should be enforced. Italy set a year ago the 
example of a 12 per cent. reduction of wages and salaries; 
further inroads in the workers’ budgets are neither neces- 
sary nor desirable. Only in special cases can reductions 
be tolerated, when it can be proved that they are not 
required to bolster up weak concerns, or to assure con- 
tinuity of work, and if other elements of the cost of pro- 
duction are to be simultaneously reduced. As to agricul- 
tural wages, the committee recommended also the general 
adoption of the system of partnership, which establishes 
labourers on the land. It may be observed on this point 
that Italy is withstanding the shock of the world crisis 
better than other countries, mainly owing to the 
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great number ot landowners. Over five million men 
till their own land; several other millions are already on 
a partnership system (mezzadria, etc.). This system, 
which Sismondi exalted in 1801 against Arthur Young, is 
still to-day the backbone of our agricultural life. Big 
landowners, and farmers on a large scale, especially in 
Lombardy, Emilia and the South of Italy, are having very 
hard times. Small landowners and partners are not 
affluent, and they are obliged to stop saving for the time 
being; but they are able to carry on until times improve. 
In the rice-fields of Novara and Vercelli, a district of large 
landowners, the crisis is playing special havoc with prices 
of rice as low as 450 lire per ton against a cost of produc- 
tion very cautiously estimated at 700 lire. A National Rice 
Institute was recently created to fix prices and conditions 
of sale. Producers and traders are free to negotiate; but 
the rice cannot be delivered unless the contract is regis- 
tered by the Institute. Prices had already risen on the 
announcement that something was in sight; so that the 
Institute was able to fix the price at 700 lire. Italian 
rice is of higher quality than Asiatic rice, and is mainly 
exported for seed use. It is uncertain whether this 
attempt to regulate rice prices will be more successful than 
other attempts for wheat, coffee, rubber and other com- 
modities. Much will depend on the prudence of the 
Board. 


Suppression of forward dealings has brought the bourses 
to a standstill, and the usual closure from October 31st 
to November 4th will not be resented by operators. The 
following are quotations for a few of the more active 
shares : 


October March August October 

31, 1930. 28,1931. 28,1931. 30, 1931. 
Bank of Italy ......... 1,746 1,696 1,541 1,365 
Banca Commerciale... 1,415 1,302 1,301 1,301 
Meridional Railways 1,004 890 771 655 
Navigazione Generale 499 374 263 238 
OE ee 253 239 237 235 
Montecatini ............ 206 202 149 124 
leh oie cetccucaee 255 238 186 129 
CT chs canes 694 678 536 456 
Risanamento .........-+ 1,069 1,051 857 790 
OS ee 389 370 258 234 
Fondi rustici ........... 93 32 10 10 


With the exception of the Fondi Rustici, these shares 
are specimens of the best type of concern enjoying a good 
reputation. The slump has not been spectacular when 
compared with American movements, but, though 
gradual, it has been almost continuous. The worst 
feature is the quietness of markets, which makes small 
offers fall on the void. 





HOLLAND. 


Deficit — Municipal Finances — British Election and 
Tariffs — Gold Influx — Demand for Protection. 


(FROM OUR CORRESPONDENT.) 

AMSTERDAM, November 4. 
THE developments of the last few days have not been 
very cheerful. In the first place, there was the announce- 
ment of the Minister of Finance that the State finances 
had become much more unfavourable since the budget 
was compiled. Reliable new estimates are not available, 
but the Minister estimates that there is a deficiency of at 
least 20 million guilders on the revenue as estimated in 
the budget. In consequence the votes for the principal 
services will be reduced by five million guilders, while the 
petrol tax, at first fixed at three Dutch cents a litre, will 
be raised to 44 cents, yielding an additional five million 
guilders. A considerable deficit still remains, however, 
and the Government hopes to save this by means of 
economies to be brought into operation in the course of 
the year, for which purpose a commission is to be 
appointed. 

The second disappointmert was provided by the report 
that the municipality of Rotterdam was in financial diffi- 
culties and unable to raise funds for its cash require- 
ments. The authorities in several smaller places find 
themselves in a similar predicament. The banks decline 
to advance additional cash or to prolong current credits; 
this attitude was taken also by banks well supplied with 
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available funds, which wanted to hold themselves pre. 
pared for eventualities. ‘The root of the trouble is not 
so much the attitude of the banks as the financial policies 
followed by certain municipal councils, which drives the 
banks to exercise great caution. 

This caution on the part of the banks is also being 
prompted by higher authorities. An indication of this ig 
the attitude of the Netherlands Bank, which will only 
discount municipal bills up to 10 per cent. of the ordinary 
revenue of the municipality in question, and it may safely 
be assumed that this policy has been adopted in consul- 
tation with the Government. By means of the Act pro- 
viding for reduced grants to municipai and _ local 
authorities, the Government has in fact given a very 
distinct hint that local expenditure has to be retrenched, 
and even prescribes the methods by which expenditure 
can be reduced. In places where the financing of cash 
requirements is meeting with difficulties, it is expected 
that the Government will be called upon for credit. 
Rotterdam has already made a successful application, so 
that the municipality has been enabled to continue to 
meet its obligations. In the meantime a Bill has been 
introduced into Parliament providing regulations for 
support to be granted by the Government to local 
authorities unable to finance their cash  require- 
ments; the Government will not grant any credits to 
municipal authorities unless sufficient assurances are 
given that a more rational financial policy will be followed 
in future. 

The results of the English elections were at first re- 
garded optimistically, and the Amsterdam Stock 
Exchange assumed a firm tendency, but this was soon 
reversed when, on second thoughts, it was realised that 
high tariff walls are now possible in England, to the detri- 
ment of Dutch exports. Commercial intercourse is being 
hampered more and more by all kinds of artificial factors, 
even by restrictions on the import of certain goods in some 
countries. Holland, however, thanks to the most strenuous 
efforts, has not yet given up the revenue character 
of her Customs tariff. Changes in monetary relationships 
and developments in international commerce again 
threaten to give rise to new difficulties. It is not doubted 
that Netherlands industry will persist in the struggle, and 
every possible measure will be adopted to reduce the cost 
of production in this country in order to meet foreign 
competition as far as possible. The abnormal circum- 
stances, however, are threatening our domestic market to 
such an extent that the Government considers it impera- 
tive to take measures to safeguard the vital interests of 
the country. Undoubtedly, the exceptional obstacles 
placed in the way of commercial intercourse by foreign 
countries will not be of a permanent nature, and, there- 
fore, safeguarding schemes need only to be of a temporary 
character. Accordingly, a Bill has been introduced into 
Parliament empowering the Government to keep the im- 
port of certain goods within normal bounds by means of 
quotas fixed by Order-in-Council. The quotas are to be 
on an equivalent basis for all countries, and are to be fixed 
at a certain ratio to the average imports in the years 1928, 
1929 and 1930. The safeguarding measures proposed in 
these abnormal cireumstances are not in contravention of 
the terms of any of the treaties concluded by the Nether- 
lands, and the most-favoured-nation clause will be strictly 
adhered to. The Minister is to have a committee of 
experts at his disposal for advisory purposes. 


The influx of gold still continues, and the bank note 


circulation of the Netherlands Bank is covered by gold 
alone to the extent of 80.6 per cent. Some of the gold 


imported still remains in the hands of the private banks, 
however, and the Netherlands Bank has now requested 
the banks to furnish particulars of the private gold 
deposits for the purpose of compiling the total amount of 
gold in the Netherlands. It is presumed that about 15 to 
20 million guilders worth of gold is in private hands at the 
moment. 

Reports from Dutch industrial circles become more and 
more unfavourable, and the appeals to the Government 
increase all the time. Now the Federation of Dutch boot 
and shoe manufacturers has submitted a petition to the 
Government drawing attention to the great difficulties 
being encountered by the Dutch boot and shoe industry 


pre. 
3 Not 
licies 
3 the 


eing 
lls ig 
only 
nary 
afely 
osul- 
pro- 
local 
very 
hed, 
iture 
cash 
ected 
edit, 
1, SO 
le to 
been 

for 
local 
ulre- 
8 to 
are 
wed 


t re- 
tock 
soon 
that 
etri- 
eing 
tors, 
ome 
10us 
eter 
hips 
gain 
bted 
and 
cost 
eign 
um- 
t to 
era- 
s of 
cles 
eign 
ere- 
rary 
into 
im- 
s of 
» be 
xed 
)28, 
1 in 
n of 
ner- 
otly 
of 


iote 
old 
old 
ks, 
ted 
‘old 
; of 
» to 
the 


ind 
ent 
oot 
the 
ies 
try 


. 


November 7, 1931. | 


THE ECONOMIST. 





and stressing the urgent necessity of immediate measures 
for restricting the import of foreign footwear. In the first 
eight months of this year over 34 million pairs of boots and 
shoes were imported into Holland, against which the 
exports were only 350,000 pairs, which means that the 
Dutch manufacturers are solely dependent upon the home 
market, while this outlet is largely taken away from them 
through the abnormal import of foreign boots and shoes. 
Great dissatisfaction is being felt both among the manu- 
facturers and among the employees through the attitude of 
the Government, who, according to the petition, are 
leaving the boot and shoe industry, threatened with ruina- 
tion, to its fate. The Federation urgently demands from 
the Government that the import of foreign boots and shoes 
be reduced to reasonable limits without further delay, in 
order to enable the Dutch industry to continue to exist. 





NORWAY. 


Agricultural Difficulties — Municipal Elections — 
Foreign Exchanges. 


(FROM OUR CORRESPONDENT. ) 
TRONDHEIM, November 2. 


Taat the future course of the krone is a problem which 
concerns not only those directly connected with trade and 
industry but also a far greater part of the population of 
Norway, was strikingly evidenced at a conference which 
took place last week between a deputation of farmers 
on one side, and the Premier and the Governor of the 
Norges Bank on the other side. The difficulties 
experienced by the farmers are of course not of recent 
date only; the problem has been more or less in the 
foreground during the last four or five years, ever since 
the sudden rise of the krone to par. With the continual 
fall of the prices of all kinds of agricultural products, how- 
ever, in addition to the present high rate of interest which 
the farmers have to pay on debt whose face value is still 
in inflated paper kroner, the position of a great many 
small and average farmers has become precarious. It 
was in order to put before the authorities the present 
hard position of these farmers that the deputation was 
sent, and in answer to the question, what steps could 
be taken by the Government to relieve the difficulties, 
the Premier said that the Government were already fully 
aware of the position, and that they would take such 
measures as were deemed expedient with a view to the 
common interests of all parties concerned. A similar 
answer was given by the Governor of the Norges Bank, to 
whom the deputation addressed a demand for a speedy 
reduction of the Bank rate, as well as the establishment 
of a krone value corresponding to the present economic 
capacity of the country. 

Judging by the results of the local elections in the 
country communities last week, it is not only in England 
that public sentiment seems to be strongly against 
Socialist and Labour rule, although the tendency here is 
not so marked as in England. Besides, the elections in 
the town communities will not take place till December, 
80 it is not possible to tell what the ultimate outcome 
will be, though the result of the English elections may 
perhaps be taken as an omen. 

Contrary to all expectation, the overwhelming triumph 
of the British Government did not lead to an appreciation 
of the pound, although the tendency immediately before 
the result was known was rather strongly against the 
krone, the quotation being 17.90 on October 28th. On 
the 81st, however, the quotation was 17.80 to the pound, 
but as only small amounts were in the market, trans- 
actions took place at somewhat above the latter figure. 
All the other currencies, with a few exceptions, moved 
against us. With regard to our export industry, the 
result of the English elections will of course not be 
without consequences, the seriousness of which cannot 
yet measured. Great Britain’s trade balance in rela- 
tion to Norway has usually been in her favour, and it is 
to be hoped that the active and mutually advantageous 
trade relations between the two countries will not be too 
Seriously impaired. 


863 
SWEDEN. 

Fall in the Krone — Trade Balance and Exchange — 
Ore Exports. 


(FROM OUR CORRESPONDENT. ) 
SrockHotm, November 3. 

Last week has given a discouraging indication of the real 
position which our country has reached after the decision 
to introduce a free paper currency. During the period 
of very nearly four weeks the Swedish crown kept sur- 
prisingly stable at the level at which it found itself prac- 
tically immediately after the suspension of the gold 
standard, i.e., at approximately 87 per cent. of the old 
par value. Small fluctuations have occurred throughout 
the period, but not of such extent as to give reason to 
anticipate any new material depreciation as being immi- 
nent. Towards the middle of last week, however, a par- 
ticularly marked fall in the rate of exchange for Swedish 
crowns set in quite suddenly, which in the course of a 
few days forced the international value of our currency 
down to 81 per cent. of the old parity. 


Manifestly no serious change occurred in the economic 
position of Sweden to explain such a swift and heavy de- 
preciation of our currency. The fall reflects to some 
extent the usual demand for currencies which makes 
itself felt before the end of the month. Significantly 
enough, the downward movement slackened off at the 
end of the month, which does not mean, however, that 
any recovery could be noted. On the other hand, the fall 
in the rate of exchange has continued during the present 
week—to 80 per cent. to-day. The depreciation is 
probably to be attributed in the first place to removals of 
capital from Sweden, which, in the present sensitive 
position of affairs, has had quite a different effect to what 
it would have under normal conditions. The _ inter- 
nationalisation of our big concerns has, of course, during 
recent years made such eapital transactions quite an 
ordinary thing, and normally they have no appreciable 
influence on the quotation for our currency. After the 
catastrophic drain upon our currency resources, and 
especially those of the State Bank, since the summer, the 
effect must necessarily be quite different. | Whilst in 
normal cases the State Bank would have the situation in 
hand, it can at present do nothing but resign itself to 
watching developments. Its only remaining means of 
exercising force, the rate of discount, would manifestly 
not affect the transactions in question here, and demands 
for currencies not particularly remarkable even for normal 
conditions may in such a state of affairs influence the 
quotation for the Swedish crown in a very regrettable 
manner. In other words, what has occurred emphasises 
the factor of uncertainty, which the paper currency has 
introduced into the economic life. 


In somewhat glaring contrast to the impression made 
by these experiences are the particulars which have now 
been published relative to production in the most im- 
portant industries during September. After the sub- 
stantial curtailment of output during the summer 
months, September brought the pleasant surprise that a 
considerable increase of production had set in. From 
117 in June (1923 = 100) the index of production of 
the Svensk Finanstidning had in August fallen as low 
as 103. So considerable a recovery took place in Sep- 
tember that the index figure than rose to 114. In some 
degree this rise is an expression of the normal seasonal 
autumn upward swing which usually commences in Sep- 
tember. Deeper investigation, however, suggests that 
the increase in production may be due to the over-drastic 
cutting down of output during the summer on account of 
the pessimistic atmosphere then prevalent. In point of 
fact there is a parallel here to the development in June, 
when a very marked increase in production took place 
after the pronounced reduction brought about by the 
pessimism of May. The fluctuations in the index figure 
emphasise, in other words, the uncertainty in the position 


of affairs. 


In September practically all the more important trades 
showed increased employment. Most noticeable was the 
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increase in production as regards the crushing of iron ore | 


and also the iron and steel industry, while the saw mills 
continued to be a notable exception. 


A figure which unquestionably emphasises the effects 
of the depression in Sweden is the figure showing the 
shipments of ore by the Grangesberg Company during 
October. These stood at the exceptionally low quantity 
of 74,000 tons, or little more than 15 per cent. of the 
quantity for October last year. For the past ten months 


of the year the shipments have only been 3.12 million | 


tons, a figure which even falls below the corresponding 
figure for the big strike year 1928. This means a cutting 
down, as compared with January-October, 1930, of 56 per 
cent., and as compared with the boom year 1927 of 63 per 
cent. It may be that this is not representative of 
Swedish export industry as a whole, but shipments of 
ore play a big part in our balance of trade. 


FINLAND. 


Gold Standard Suspended — Bank Rate — Money 
Market —Bank Situation — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
HE.sinGrors, October 30. 


Tue abandonment of the gold standard by England 
created great difficulties in Finland, for England is the 
largest buyer of Finnish goods. The situation was aggra- 
vated when the Scandinavian countries followed the 
example of Great Britain a week later. As these coun- 
tries, to a great extent, export the same kind of goods as 
Finland, competition in the British market became too 
difficulf. As a result confidence in Finland’s ability to 
maintain the gold value of the mark was shaken, and the 
foreign balances of the Bank of Finland were rapidly 
reduced. When it became evident that there was to be 
no effective international action for averting the threatened 
danger to the world’s finances, the Bank of Finland was 
obliged to suspend the gold standard. This was done on 
October 12th, and was confirmed by the Diet on October 
24th. Sterling, which had steadied itself at its new level, 
has subsequently been quoted almost at parity. 


Even before the suspension of the gold standard there 
was considerable nervousness, which, when this impor- 
tant step was taken, showed itself in the withdrawal of 
deposits and a general anxiety to buy. Such an inclina- 
tion to panic is natural, as the public still remembers its 
mournful experiences of inflation during and after the war, 
but in a few days the atmosphere grew calmer. 


In order to emphasise the fact that this was not a case 
of inflation, the Bank of Finland raised its rate to 9 per 
cent, on October 12th. Before a fortnight had passed 
the position had so far improved that the Bank rate was 
lowered to 8 per cent. on October 24th. 


The considerable efflux of foreign currency, with con- 
sequent borrowing or withdrawal of deposits from the 
joint-stock banks, was clearly reflected in the changes in 
their position and in that of the Bank of Finland, though 
it should be noted that the usual seasonal development 
proceeds in the same direction. Deposits in the joint- 
stock banks were reduced in September by 166.0 million 
marks, compared with 154.1 millions last year, while, on 
the contrary, credits, which had fallen off in September, 
1930, rose by 104.8 million marks. Simultaneously the 
position of the joint-stock banks abroad grew worse by 
83.9 million marks. In spite of a simultaneous reduction 
in their cash, the banks were forced to resort to the help 
of the central bank on a large scale. 


The credits of the Bank of Finland grew in September 
by 111.3 million marks, of which 67.6 millions referred 
to rediscounted bills. As the reserve of foreign currency 
was reduced by 129.1 million marks, the note reserve of 
the Bank of Finland naturally declined. This tendency 
continued in the beginning of October. The reserve of 
foreign currency fell off during the first week by 96.3 
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millions and during the second week by another 25.1 
millions to 340.9 million marks, though there had been a 
small increase during the last few days. By October 23rd 
the supply of foreign currency had risen again by 43.0 
million marks to 383.9 millions. The other figures illus. 
trating the position of the Bank of Finland display a 
similar development. Rediscounted bills increased in 
the first half of October by 214.1 million marks, but fell 
off again during the third week by 44.0 millions to 335.9 
millions. However, the total credits of the Bank had not 
yet shown any falling off by October 23rd, and amounted 
to 1,133.7 million marks in comparison with only 767.4 
millions at the end of August. On the other hand, the 
note reserve rose slightly during the third week in 
October after its severe drop in the previous weeks. It 
may therefore be said that, although the past weeks 
have proved a great strain on the Bank of Finland and the 
joint stock banks, the position during the last week has 
displayed a decided improvement. Moreover, the reduc- 
tion in the foreign balances of the banks is counteracted 
by a corresponding falling off in the foreign indebtedness 
of the business world. 


It is probable that imports will be reduced further, so 
that the already favourable balance of trade will improve 
still more. As imports, which used to be heavy, have 
fallen to less than half their value in 1928 and 1929, while 
exports have not fallen off to anything like the same 
degree, the surplus of exports this year has grown to 
higher sums than ever before. For January-September 
the surplus of exports amounted to no less than 676.7 
million marks, compared with 292.1 millions last year and 
an appreciable surplus of imports in the preceding years. 


GREECE. 


New Exchange Restrictions — Service of Public Debt — 
Revenue — Financial Situation — British Elections — 
Bank Rate. 


(FROM OUR CORRESPONDENT.) 


ATHENS, October 30. 


On October 8th a new forced law concerning ‘‘ the protec- 
tion of the national currency ’’ was published in the 
Government Gazette, completing the first forced law of 
September 28th. By virtue of these two enactments the 
Bank of Greece acquired an absolute control of money 
movements to and from the country, and a virtual mono- 
poly of all transactions involving the import and export of 
capital. The aim of these measures is to protect the 
foreign exchange reserve of the bank of issue and improve, 
if possible, the balance of trade. Foreign exchange is, 
therefore, granted by the Bank for indispensable and 
immediate economic needs only. As, however, imports 
are normally twice as large as exports, trade, already 
severely handicapped by a contraction of the note circula- 
tion, a restriction of bank credits and a rise of interest 
rates, superimposed on the adverse effects of the world 
crisis, is bound to be further injured by these measures. 


While thus taking steps to discourage the outflow of 
capital and to strengthen the exchange position of the 
central bank, the authorities, on the other hand, declared 
that all State obligations in respect of debts in gold cur- 
rencies will be met in full in gold. Sterling loans, how- 
ever, made after the war and not specifically contracted in 
gold or in other currencies representing gold, will be paid 
in sterling. This decision, strictly in accord with the 
letter of the respective contracts and the precedent set by 
other States and the United Kingdom itself, is undoubt- 
edly above criticism. The view expressed by a London 
broker that the service of all the loans, without discrimina- 
tion, should be paid either in gold or in sterling is con- 
sidered groundless, and the arguments invoked in support 
of this thesis untenable. If during the war, it is retorted, 
the service of the loans was made to British bondholders 
in sterling and not in gold, this was due to the fact that 
Britain, as well as the other countries in whose currencies 
the loans were issued, and indeed nearly every country of 
the world, was off the gold standard. 
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Complete returns are now available of public revenue 
and expenditure for the financial year 1930-31. This time 
again the Budget closes with a surplus estimated at ap- 
proximately 325 million drachmas. While these returns 
are gratifying, a decline in revenue must be anticipated 
this year in view of the present economic conditions of the 
world and their reaction on every country. In addition, 
the restrictive measures rendered necessary for the protec- 
tion of the currency since the abandonment of the gold 
standard by Britain will no doubt contribute also to a 
decrease of revenue, by a decline in import duties and of 
income tax on business profits. Indeed, whereas the 
Budget for the current year was estimated at least to 
balance, revenue receipts for September show a falling off 
compared with the same month of last year. Conse- 
quently, with a determination to maintain the equilibrium 
of the Budget, the Government decided to revise the esti- 
mates of expenditure, in order to cut down and, if neces- 
sary, postpone all expenses not absolutely indispensable. 
Receipts for the first eight months of this year from the 
revenues assigned for the service of the external public 
debt show an increase of 100 million drachmas over those 
of the same period of last year. 


The financial situation in Greece is in suspense, waiting 
for signs of improvement on the international horizon. 
Great hopes are placed on the results of the French 
Premier’s visit to America and the election in Britain. 
The first reports, announcing an overwhelming majority 
for Mr MacDonald’s National Government, gratified every- 
body. Accordingly, the Bank of Greece lowered yesterday 
its rediscount rate from 12 to 11 per cent. A further 
reduction may take place at a not distant date, and there 
may possibly be a relaxation of exchange restrictions. 
The Athens Stock Exchange, which has been closed ever 
since the outbreak of the British crisis, is expected to open 
soon. The material, and still more the psychological, 
effect of these developments is calculated to stimulate 
business activity by inspiring confidence and reviving 
hope. 


SOUTH AFRICA. 
Gold Standard — Low-Grade Mines — Unemployment. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, October 7. 


THE abandonment of the gold standard by Great Britain 
has naturally caused very great interest (not to mention 
some alarm) in the principal gold-producing country of the 
world. For a few days business in South Africa was in a 
state of disturbance previously witnessed by few even of 
its oldest citizens. There was a good deal of panic selling 
of shares (especially Randfonteins and Daggafonteins) for 
a day or two, although this was partly caused by an ex- 
tensive but very weak bull position in the two stocks 
mentioned. There was some difficulty with exchanges, 
but this has now been rectified, not only by the quotation 
by the banks of proper rates, but by the establishment of 
direct exchange between South Africa and most of her 
trade connections. 


The balance of the argument is now as to whether or not 
South Africa should remain on the gold standard. The 
Minister of Finance and his more influential colleagues in 
the Cabinet are very strongly in favour of so doing, and 
have announced categorically and officially that South 
Africa will not follow sterling or otherwise depart in any 
way from the standard. There can be little doubt that 
this is in the interests of the country as a whole, and 
further that it is the logical course for a country which is 
not only perfectly solvent, but whose position is strong in 
relation to its size and by comparison with the business 
world as a whole. At the same time, it can easily be 
understood that exporting producers of agricultural and 
pastoral products and of base metals fear a further fall in 
the gold prices of their goods. Very strong pressure 
from the two sources mentioned is being brought to bear 
on the Cabinet, which has, however, shown no sign of 
yielding so far. There is some doubt, nevertheless, as to 
the final decision. 
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The Chamber of Mines has submitted evidence to the 
Low Grade Ore Commission, placing the industry in a 
somewhat new light in relation to the general economy of 
South Africa. The industry is directly responsible for 
some two-ninths of the national income of the country, 
and this figure has previously been accepted by the public 
as a reasonable measure of its importance. It is perhaps 
not unjust to say that the position has hitherto been 
allowed to go by default. In two statements submitted 
to the Commission the Chamber has pointed out that, but 
for the mines, an important proportion of other production 
in the country would have no market in the existing stage 
of the development of South Africa. Doubtless other 
markets could be developed, but it is more than optimistic 
to think that these could yield to the European his present 
and fiercely defended standard of living. Much of the pro- 
duction has, in fact, been called into being by the mines, 
and without them would probably terminate—or be con- 
tinued under disastrously different circumstances. 
Readers of the Economist, accustomed to the economic 
circumstances of more advanced countries, will have some 
difficulty in assessing the importance of an area so rela- 
tively small as the Witwatersrand in a territory the size 
of the Union. The purport of the Chamber’s statements 
was that only slightly less than half of the whole popula- 
tion and economy of the country is at present dependent 
on the gold mines. The statements were not seriously 
questioned, nor was their import diminished in principle 
by the cross-examination by members of the Commission. 
In a further statement, to which the two already men- 
tioned were really anterior, it was estimated that a reduc- 
tion of two shillings per ton in working costs would in- 
crease the life of the industry by 50 per cent., whilst a 
reduction of four shillings per ton would more than double 
the present estimated life. 


South Africa, although better situated than many other 
parts of the world, has her unemployment problems. 
These are at present somewhat more pressing than usual 
owing to the very depressed conditions in the country 
areas. The mines are better supplied with native labour 
than at any previous stage of their history, and still there 
are thousands of natives who are in dire need of work. 
This aspect of the matter is almost entirely obscured from 
the ill-informed or unthinking South African, owing to the 
fact that detribalised natives are still a not very important 
fraction of the native population. Natives who are still 
members of their tribes are entitled by custom—almost by 
right—to a share of the tribal resources. It is thus 
unusual for the tribal native to be destitute. Under pres- 
sure of circumstances in rural areas, abnormal numbers of 
both black and white seek work in the towns. Last week 
there was a municipal conference in Pretoria, called by the 
Government, to discuss the problem. Unfortunately we 
are still far from seeing the problem as a whole—most 
South Africans see the problem of European unemploy- 
ment more or less distinctly, with a hazy and entirely 
separate vision of native unemployment much further 
away. The greatest single—and practicable—step to 
strengthen the economic position of the Union would be 
the raising of both the industrial and rural culture and 
earning power of the native. In the meantime, the con- 
ference above referred to invited the Government to con- 
sider the appointment of a Commission to investigate the 
question of creating an unemployment fund. This section 
of their recommendations cannot fail to cause some mis- 
givings in the minds of those who have studied the records 
of unemployment funds elsewhere. 


Appearances definitely indicate that some action will 
shortly be taken in regard to Provincial Government. The 
present system has broken down financially and has fallen 
short, in other respects, of the hopes of twenty years ago. 
Natal is strongly in favour of the retention of the Council 
of that Province, and the Government has promised not 
to coerce its citizens into any fresh scheme. The posses- 
sion, by one surviving council, of powers differently applied 
in the rest of the Union would, however, be likely to lead 
to complications. The whole problem has been before the 
Cabinet, and will most likely be prominently before the 
electors when next they are consulted. Far-reaching 
changes in the Constitution may easily arise. 
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JAPAN. 
Gold Shipments — Banking and Industrial Profits — 
Foreign Trade — Crop Reports. 
(FROM OUR CORRESPONDENT.) 
Tokyo, October 10. 


Tus raising by the Bank of Japan of its official minimum 
rate from 5.11 per cent. to 5.84 per cent.* was an 
endeavour to check the outflow of funds and ‘‘ safeguard 
the gold standard ’’; for, since the latter part of last 
month, there has been heavy buying of dollar bills and 
securities in apprehension of a possible reimposition of 
the gold embargo, and Japan has been forced to ship some 
70 million yen of gold. Those who became panic-stricken 
by the British gold suspension are mainly responsible for 
this heavy export of Japanese capital. The underlying 
financial facts in Japan, however, are not so unfavourable 
as to point to the probability of a suspension of gold pay- 
ments, and the rise in Bank rate should do much to 
restrict further purchases of foreign securities and relieve 
the strain on the exchange. With the shipments of gold 
the money market in its turn is beginning to feel the 
pinch, and an early advance in deposit rates is predicted, 
though the clearing banks are not yet decided on the 
matter. 

According to the Mitsui Gomei Kaisha’s haltf-yearly 
analysis of profits of Japanese joint-stock banks and in- 
dustrial joint-stock undertakings, the aggregate net 
profits of 250 banks for the first half of this year totalled 
72,017,000 yen, a decline of 418,000 yen upon the second 
half of 1980. The decreased bank earnings are obviously 
attributable to smaller demands for credit and lower 
money rates ruling during the period. On the other hand, 
net profis of 1,000 industrial companies amounted to 
148,615,000 yen, a marked increase of 25,523,000 yen, as 
against those earned by the same concerns in the preced- 
ing half-year. The increase is mainly accounted for by 
the textiles group, which turned a net deficit of 7.3 
million yen into a net profit of 23.6 millions. While flour 
mills, tanneries, kilns, drugs and chemicals and trading 
companies and stores disclosed increased earnings, iron 
and steel, shipbuilding, machinery and tools, shipping 
and rubber recorded huge losses, and copper, mining, 
stock and produce exchanges, and warehouses made an 
extremely adverse Showing. Though the aggregate earn- 
ings rose, the ratio of net profit to capital is still on the 
very low level of 4.8 per cent., as against 4 per cent. in the 
preceding half-year. There were 239 industrial companies 
of the total that reported deficits for the past half-year, the 
aggregate loss amounting to 40,060,000 yen, while in the 
second half of 1930 there were 297 companies having a 
combined deficit of 60,983,000 yen. 

The Chinese floods, the military collision in Manchuria, 
and other unfavourable extetnal developments have 
affected our trade adversely. The September returns show 
that, as compared with the corresponding month of last 
year, imports increased by 1,750,000 yen, while exports 
decreased by 29,967,000 yen, the excess of exports over 
imports amounting to only 6,625,000 yen, as against 
38,342,000 yen. The increase in imports is solely 
accounted for by raw cotton, which rose by 12.2 million 
yen, while the contraction in exports is accountable by 
such staples as raw silk, cotton piece-goods, wheat flour, 
sugar, and tinned and bottled provisions. The total value 
figures for the first nine months of the year reveal that 
imports and exports fell by 283,846,000 yen and 
218,594,000 yen respectively, the apparent adverse 
balance being 64,752,000 yen lower at 76,428,000 yen, 
the smallest for many years. 

The Department of Agriculture and Forestry’s forecasts 
of the rice crop for the country at September 20th, issued 
on October Ist, placed the year’s crop at 57,965,000 koku, 
or a decrease of 8,908,000 koku (— 13.3 per cent.) upon 
last year’s actual yield, and 2,920,000 koku (- 4.8 per 
cent.) below the five years’ average. The Korean crop 
prospects are also reported to be unsatisfactory, and are 
put at 16,351,000 koku, a decrease of 2,829,000 koku, or 
14.7 per cent. upon the actual yield of 1980. The wheat 
crop, however, has been good this year. The yield of 
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_wheat (excluding that of Hokkaido) totalled 19,987,000 


koku, an increase of 1,035,000 koku (+ 5} per cent.), as 


| against last year, and is 503,000 koku (+ 24 per cent.) 


EE 


above the quinquennial average. 

According to a report of the same Department, the 
output of spring cocoon totalled 52,667,000 kamme, a 
decline of 3,485,000 kamme (— 6.1 per cent.) against last 
year, and its value was estimated at 154,831,000 yen, 
disclosing a heavy decrease of 55,537,000 yen (— 26.4 per 
cent.). The estimated crop of summer and autumn 
cocoon was put at 40,225,000 kamme, a decline of 
10,134,000 kamme (— 21 per cent.) upon the actual output 
of a year ago. The combined cocoon output for the year 
amounted to 92,893,000 kamme, as compared with 
106,463,000 kamme for last year. 

The downward movement in commodity prices was again 
accelerated during last month. The wholesale index 
number of the Bank of Japan for September registered a 
drop of 14 per cent. on the month, and is now 12.7 per 
cent. lower than a year ago. The fall is most pronounced 
in the cereals and textiles groups. 


ARGENTINA. 
Protective Policy — Export Trade — Exchange Control 
(FROM OUR CORRESPONDENT.) 
Buenos Atres, October 16. 

‘Two recent decrees, issued by the Provisional Government 
during the past fortnight, have reacted sharply upon 
Argentine commercial and financial conditions. The pur- 
chase and sale of foreign exchange is now subject to strict 
official control, and import dues have been further in- 
creased by an all-round 10 per cent., such increase being 
over and above the higher sums now payable as duty owing 
to the recent extensive upward movement in the official 
tariff of values. To this may be added yet a third circum- 
stance that will add to, rather than lessen, the difficulties 
under which local trade is labouring at the present time, 
namely the tax of 3 per cent. upon all commercial trans- 
actions above a certain minimum. 

It has been clear for some time past that the Protec- 
tionist Party in Argentina was gaining ground in political 
circles. Ostensibly the new taxation is imposed solely for 
the purpose of filling the depleted Treasury, but it is also 
claimed to be temporarily helpful to local industry, and, 
furthermore, to serve as an effective check upon luxury 
imports. This is, at any rate, the official view; it entirely 
overlooks the fact that, however self-supporting Argentina 
may become in course of time, at the present moment 
both production and the general standard of living are, to 
a large extent, dependent upon the use of foreign-made 
articles. Kverything points to the cost of living going up, 
and there is a very real danger that, if this policy is con- 
tinued when the new Government is elected, on Novem- 
ber 8th, the countryside, as a whole, will feel justified in 
insisting upon higher wages, while in the towns that possi- 
bility may become a certainty. In a word, Argentina :s 
fast following along the lines that experience has proved to 
be so heavy a handicap upon Brazilian business in general. 
It is, of course, insisted that the increased charges are 
temporary, but, unfortunately, past experience shows that 
indirect taxation, once imposed, is rarely, if ever, removed. 
Coming, as they do, on top of an exchange depreciation of 
40 per cent., these increased Customs charges have, for 
the time being, most effectively throttled import trade in 
general, and Argentina’s purchases from America and 
France in particular. 

Meanwhile, among Argentine producers, the upward 
movement of prices for all cereals is cause for considerable 
satisfaction. The bulk of Argentina’s wheat and linseed 
has already been shipped, and the figures for the first nine 
months of the year show 12,762,527 tons of agricultural 
products, as against 6,752,661 tons for the corresponding 
period last year. Altogether, excluding specie, Argentina's 
shipments amounted to no less than 13,908,000 tons, as 
against 8,078,000 tons for the first nine months of 1930. 
Even this tremendous difference in quantity still leaves the 
values in favour of last year, inasmuch as for 1931 the 
total is put at $474,482,544 gold, while for the first nine 
months of 1930 it was $482,536,784 gold. Wheat has been 
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slightly over $7.00 paper per 100 kilos for spot shipment, 
but is now a little lower at $6.85, while maize is $4.20, 
linseed $11.50, and oats $6.70. 

Strict control of exchange has only been in force a week. 
It is primarily designed to prevent exporters from selling 
their foreign currency, whatever form it may take, outside 
the Argentine Republic; and, in order to attain this de- 
sideratum, thereby providing banks and other entities with 
the cover they need in connection with their regular draw- 
ings, no produce can be exported without a certificate 
emanating from a special committee that acts in direct 
conjunction with the Banco de La Nacion and is known 
as the Exchange Control Committee. Through the hands 
of this committee all business must be passed, would-be 
remitters having to show good cause for the demands they 
make upon the banks for drafts in foreign currencies, 
while exporters are not allowed to ship unless they have 
documentary evidence officially controlled and proving that 
exchange has been taken here to cover the outgoing mer- 
chandise. Watertight though the scheme appears to be, 
there are many in Buenos Aires to-day who feel that with 
the local rate at 323d., and the London rate somewhere 
round about 30d., means will be found to circumvent the 
authorities. 

There are, moreover, many dangers in the pursuance 
of what is at best but an empiric policy. First and fore- 
most must be reckoned the general elections to be held 
on November 8th. Assuming that they are peacefully 
carried to a conclusion in accordance with the constitu- 
tion, and that the party in power continues the strict 
economy and administrative revision that the Provisional 
Government certainly has to its credit, all will go well, 
and Argentine prospects, both locally and internationally, 
should improve almost immediately. There is the prob- 
ability, however, that European firms, previously doing 
profitable trade with this Republic, will find their market 
cut off, and Argentina seems to have completely forgotten 
that one of the worst evils of protection is its quality of 
infection. If she abandons the liberal trading conditions 
that have been traditional here almost since the founda- 
tion of the Republic, it is quite possible that she will find 
difficulty in placing her raw material and her foodstuffs 
in markets where previously they were taken freely. All 
these considerations are, furthermore, subject to the 
course of world conditions. If Europe and America are 
able to increase their power of consumption, Argentina 
will certainly be one of the places where that recovery 
will first be noticed. Argentina has saved money during 
the past year, and much of it she has been in a position 
to re-invest locally; her floating debt is more or less what 
it Was a year ago, and no new loans have been contracted. 
Therefore, if the normal business rbythm of the Republic 
is restored by good crops and reasonable prices, improve- 
ment all round will fellow. 

Politically and financially, however, the immediate 
situation is marked by considerable delicacy. Down to 
the moment of writing, that condition of affairs has been 
universally recognised. One can but hope that the same 
common sense will prevail during the November elections, 
and, whatever party may prove to be the national choice, 
it is essential for it to remember that Argentina’s future 
is wholly bound up with her commercial prosperity, and 
that such prosperity can never be a one-sided affair. If 
this is realised, and the hindrances to trade that at present 
exist are speedily removed, the benefit will be mutual and 
immediate. 
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BOOKS RECEIVED. 
[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 
(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 
Trade Depression and the Way Out. By R. G. Hawtrey. 
(London) Longmans, Green and Company, 39, Pater- 
noster Row. 2s. 6d. net. 


An admirably lucid and suggestive collection of essays on the 
problems of the gold standard, highly relevant to the present crisis. | 
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Holding Companies. By Sir Gilbert Garnsey. Second 
Edition. (London) Gee and Company (Publishers), 
Limited, 8, Kirby Street, 15s. net. 

_ This interesting treatise has now been brought up to date by the 

inclusion and discussion of those provisions of the Companies Act 

which affect holding companies. Other welcome additions are a 

chapter on direction and management and a detailed index. 

The Balance of Births and Deaths: Vol. II. Eastern and 
Southern Europe. By Robert R. Kuezynski. 
(Washington) The Brookings Institution, 26, Jack- 
son Place. $2.00. 

This work, based largely on official statistics, reveals the fact 
that during the last generation reproduction has been decreasing 
in every section of Central Europe, Russia alone being an excep- 
tion to the general rule. 


The Approach to Economics. By H. M. Scott. With a 
Foreword by Sir Josiah Stamp. (London) 


Christophers, 22, Berners Street. 4s. 6d. net. 

A most helpful little text book which Sir Josiah Stamp thinks 
‘‘ might well be read on the sly by many business men and others 
in high places, with advantage to the community.”’ 

Value and Income. By Arthur E. Monroe. (London) 
Oxford University Press, Warwick Square. 15s. 
net. 

A theoretical work for advanced students on the complex subject 
of prices in relation to the earnings of productive factors. 

World Depression to World Prosperity. By A. G. 
McGregor. (London) P. 8. King and Son, Orchard 
House, Westminster. 5s. net. 

An engineer’s remedy for the present world slump. 


Modern India. Edited by Sir John Cumming. (London) 
Oxford University Press, Warwick Square. 3s. 6d. 

A collection of essays on present-day India by such well-known 
persons as Sir Harcourt Butler, Sir Philip Hartog, the Lord 
Meston, and others. 

The Geography of London River. By Ll. Rodwell Jones. 
(London) Methuen and Company, Limited, 36, Essex 
Street. 21s. net. 

An interesting account of the influence of the physical 
characteristics of the Thames estuary on the development of the 
Port of London, from the end of the eighteenth century to the 
present day. 

The Clinchfield Railroad. By William Way. 
Oxford University Press, Warwick Square. 
net. 


An interesting and well-illustrated account of the development of 
a trade route across the Blue Ridge Mountains. 


(London) 
22s. 6d. 


A Study of the Diversification of Insurance Company 
Investments. (New York) J. G. White and Co., 
37, Wall Street. 


An analysis of the investment holdings of leading companies in 
New York State. 


The Law of Banking. In two volumes. By H. L. Hart. 
Fourth Edition. (London) Stevens and _ Sons, 
Limited, 119 and 120, Chancery Lane. 3 guineas 
net. 


An invaluable book of reference on all questions arising from 
banking and Stock Exchange transactions. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Department of Overseas Trade: Economic Conditions in 


the Canary Islands. August, 1931. 1s. 9d. net. 
Colonial Reports: No. 1545. Nyasaland, 1930. 2s. net; 


No. 1546. Bermuda, 1930. 9d. net. 


Just Published. 


THE COURSE OF 


THE COMING BOOM 


IN SECURITIES. 
by L. L. B. ANGAS 


This remarkable publication, appearing the day following 
the collapse in sterling, and forecasting the stock market 
movements which have since occurred, will prove invaluable 
to investors as a guide in the forthcoming months. 

Mr. L. L. B. Angas’s forecasts of stock market movements 
have, in the past, shown an uncanny accuracy, as witness his 
publications “‘ The Coming Rise in Gold Shares"’ and 
“ The Coming Collapse in Rubber.” This latest publication 
can be equally recommended. 

5/- nett. 


Publishers : St. Clements’ Press, Portugal St., W.C.a 
Telephone : Holborn 7600. 
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Che Stock Exchange. 


THE TIN 


THE position of the tin industry has a special interest both 
for the economist and the investor, since for some months 
past production has been internationally controlled. This 
has happened partly on account of the initiative of certain 
determined directors associated with powerful British and 
Bolivian mining interests and partly through the chance 
geographical fact that tin in commercial quantities is 
found only in three zones—Bolivia, Nigeria and South- 
East Asia. 

The first move towards international control of the tin- 
mining industry was made in December, 1930, when a 
committee representing Great Britain (Malaya and 
Nigeria), the Dutch East Indies and Bolivia met in 
London and arrived at a basis of output restriction cover- 
ing about 85 per cent. of the world’s production. The 
scheme received the assent of the Governments concerned 
in April last, not without anxious consideration on the 
part of the Government of the Federated Malay States, 
and took effect as from March Ist. Allowing for the pro- 
ducers outside the international agreement, the scheme 
was designed to curtail the total supplies in the first year 
of control by over 22 per cent.—namely, to 145,000 tons, 
as compared with an aggregate world production in 1929 
of 186,518 tons. In May, the International Committee 
which had been set up to supervise the working of the 
scheme came to the conclusion that a further reduction 
was necessary to offset the continued fall in consumption. 
An additional ‘“‘ cut ’’ at the rate of 20,000 tons per 
annum was put into effect as from June Ist, thus bring- 
ing the curtailment of output, as compared with the 1929 
figure, up to 33 per cent. In July the Siamese Govern- 
ment came into the restriction scheme and increased the 
proportion of the world’s tin production under inter- 
national control to 95 per cent. The quota allotted to 
Sitm was at the rate of 10,000 tons, representing a 
further cut of 3,000 tons per annum, and bringing the 
curtailment of world output up to 344 per cent. and the 
average percentage for restricting countries to 35.7 per 





cent. The following table shows the quotas allotted :— 
Tix ReEstTRICTION Quoras. (In Metric Tons.) 
Restriction 
Output ‘Restriction’ as compared 
in 1929. Output. with 1929. 
Tons. Tons. Per cent. 
ee 63,366 43,355 37-9 
Netherlands East Indies .. 35,730 25,159 29-6 
he cea as caincipeh eve 46,338 28,818 37°8 
SED. ccnsvavccentsbaeesvecess 10,734 6,512 39-3 
RR chines chsbenebierobibashe 10,000 7,000 50:0 
Total, above countries ...... 172,168 110,844 35-7 


The course of output restriction schemes never runs 
smooth, and the tin scheme was no exception. The 
International Tin Committee discovered that the Malayan 
authorities had so over-assessed their producers’ quotas 
that the exports from the Federated Malay States 
exceeded the agreed figure by 4,777 tons by the end of 
August (the second quarter of restriction). As there are 
some 1,500 separate mines in Malaya, the mistake of the 
Malayan Government may have been excusable, but it 
has placed the Malayan producers in an unfortunate 
position. In order to rectify the mistake and work off the 
excess, the Malayan Government has introduced, as from 
September, a domestic super-cut which for the present 
restricts local producers to an output not exceeding 40 per 
cent. of their assessments. It is also understood that the 
Malayan Government proposes to purchase, and to hold, 
pending rectification by this super-cut, a tonnage equiva- 
lent to this excess production. 


OUTLOOK. 


What has been the effect of this international restric. 
tion scheme upon the statistical position of the industry? 
According to the estimates of the Anglo-Oriental Mining 
Corporation, the world’s production and consumption for 
the first nine months of this year and last compare as 
follows :— 


Jan.-Sept., Jan.—Sept., 











1930. 1931. 

Supplies. Tons. Tons. 

Total Straits supplies ....................000. 73,573 67,754 

Se NONINNID wesievnedesexcsocissecosreseee 8,609 9,485 

Arptsalin Giants ...06000000s00cccceceeeese 245 380 

IE IED cscs caussupbeerensspionsssiss 25,573 16,864 
Other United Kingdom actual and pros- 

UAC UNMEEDR .csoksnsunecnessevcevsssaes. 9,102 10,536 

nsec ciyKsntsbeeiienns 117,102 105,019 

Consumption. 

United Kingdom apparent consumption — 13,218 14,900 

Total United States consumption ......... 58,406 51,255 

Other countries consumption............... 33,421 29,696 

Total world consumption ................4. 105,045 95,851 

RSE TIN co ciincsiciessccccsscnesvess 12,057 9,168 


It will be seen that supplies have averaged 11,668 tons 
a month this year, while consumption has averaged 
10,650 tons a month. An excess of supplies of 9,168 
tons in the first nine months of this year, against an 
excess of 12,057 tons in the corresponding period of 1930, 
is not a great achievement for a drastic international 
restriction scheme. But there are several reasons for 
this apparent lack of success. The delay in making the 
restriction scheme effective—the starting-point was post- 
poned from January Ist to March Ist because it was 
found impossible to put through the necessary legislation 
in the Federated Malay States in time—allowed pro- 
ducers to stimulate their production for two months and 
so ‘‘ dump ’’ supplies on the market before international 
control began. Further, as a result of the over-assess- 
ment of the producers’ quota in Malaya, instead of world 
stocks being reduced by the end of August by practically 
7,000 tons they were reduced only by 2,027 tons. The 
next table shows the increase in world stocks up to June 
this year, and the very slight reduction which has since 
occurred :— 


Srocks AND Prices oF TIN. 
(In thousand Metric Tons.) 





Gon. | Afloat | “Carry Spot Price. 
tinent to Over’ 
and U.K, in 
End of U.K. | U.S.A. oie U.S.A., | Straits} Tota). ] London N. York 
Coun- Con- | (Metal “Standard Straits 
totes. tant, = . — - conte 
Cc. n.) an per lb. 











Sept., 1930 25-6 6-4 8-8 4-1 44-9 133-43 | 29°64 
Dec., 1930 22-8 4-8 15-6 4°5 47-7 112-55 | 25-27 
Jan., 1931 24-2 5:0 2-4 12-8 5-8 50-2 1128 26-10 
Feb., 1931 25-7 6-0 3:0 15-5 3:7 53°8 118-45 | 26-31 
Mar., 1931 27-8 8-0 3-0 10-5 3-9 53°3 122-05 | 27-07 
Apr., 1931 28°5 6-3 3:0 11-4 6°6 55-8 113-40 | 25-12 
May, 1931 31-2 5-8 3-0 12-0 7-0 59-0 104-45 | 23-20 
June, 1931 32-8 5-7 3:0 10-9 7-3 59°8 103-23 | 23-41 
July, 1931 32-4 5-9 3-0 11-2 6-7 59-2 110-65 | 25-02 
Aug., 1931 32-1 6-3 3:0 10-4 {45-9 57-8 114-43 | 25-72 
Sept., 1931 30°8 6-0 3-0 1l-7 6°6 58-1 117-10 24-64 





World stocks are shown at over 58,000 tons, as com- 
pared with a normal trading reserve of about 20,000 tons. 
In view of this unsatisfactory stock position it might 
have been expected that the price of tin would show no 
appreciable advance. Actually, the price recovere 
sharply from a low point of £108 a ton on July 81st and 
touched £121 per ton on August 31st. This advance may 
be traced to the formation, on August Ist, of an Inter- 
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national Tin Pool ‘* to work in close co-operation with 
the International Tin Committee ’’’ and to acquire a 
‘ substantial proportion of the world’s existing stocks.’’ 
At the same time, the Governments of the restricting 
countries decided that international control should be; 
continued for a further period up to August, 1934, pro- 
vided that the Pool’s stocks had not previously been 
liquidated. The official statement of the Pool’s inten- 
tions indicated that supplies would be released according 
to a sliding scale beginning with a 5 per cent. release 
when the London price had exceeded £150 gold 
(£194.8 sterling) at $3.75 a ton in any calendar month. 
The psychological effect of the Pool’s formation was not 
long-lasting. The price of tin fell back to £111 per ton by 
September 18th, the eve of the departure from the gold 
standard, after which the price was influenced by the 
fluctuations in the value of sterling. Actually the gold 
price of tin has fluctuated narrowly between 22 and 25 
cents per lb. since September 18th up to the present day, 
and it is curious to find that the sterling price of tin has 
not risen proportionately to the depreciation of sterling in 
terms of the dollar. For example, at the close of Thursday 
of this week, when sterling was quoted at $3.75, the 
equivalent sterling price should have been £132 12s. per 
ton, but actually the market quotation was only £128 10s. 
per ton. 

It is difficult to understand the insensitiveness either 
of the sterling price of tin to the depreciation in sterling 
or of the gold price of tin to the prospect of a reduction 
in stocks following upon the tightening up of the inter- 
national restriction scheme. Under the present quotas, 
the exports from the Dutch East Indies, Nigeria, Bolivia 
and Malaya amount to 8,841 tons per month, from Siam 
to 833 tons a month, while the rest of the world is respon- 
sible for about 742 tons a month. These exports fore- 
shadow a world production of about 125,000 tons a year, 
or possibly less, as a number of mines have shut down. 
World consumption is estimated to be running at about 
132,000 tons a year. There is, therefore, some reason to 
expect a gradual reduction in stocks, provided no further 
hitch occurs in the working of the restriction scheme in 
Malaya. On this outlook the trend of tin prices, if con- 
sumption in America remains at its present level, should 
be upward. 

In the tin share market a burst of speculative buying 
followed the first depreciation in the pound sterling. 
The present prices of the leading tin shares are shown :— 


TIN SHARES. 








1931 Present Dividends. 
High. Low. Price. % 
Aramayo Mines in Bo- 
_ ek errs 28/6 15/- 15/- Nil (1930) 
Associated Tin Mines of 
®% Nigoria, 56. .........00 6/74 2/9 4/6 Nil (1929/30) 
Kampar Malaya (10s.) 18/- 8/6 10/- 3} (1930/31) 
Kamunting, 53. ......... 6/9 3/3 5/- Nil (1929/30) 
London Tin, 10s. ......... 16/- 7/6 10/6 Nil (1929/30) 
Malayan Tin, 5s. ......... 20/6 14/3 17/- 174* (1930/31) 
Patino ($20) ...........00+. 64/8} = 35/- 32/6 Nil (1930) 
ey 10/— 4/3 7/9 15 (1930) 
Southern Malayan, 5s. 13/9 8/44 10/— 30t (1929/30) 
MN TERS: siccscknccenies 15/9 9/3 12/6 12st (1930) 
* 1931/32. Interim 2} per cent. against 5 per cent. 
+ 1930/31. Interim 10 per cent. against 224 per cent. 
~ 1931. Interim 2} per cent. against 7} per cent. 


Prices are well above the lowest levels of the year. A 
return of public interest has recently been noted in the 
more recently formed companies, such as Kampar 
Malaya and Southern Malayan, whose modern dredges 
may be presumed to permit of production on a low 
cost basis. Mining companies in Bolivia—such as 
Aramayo and Patino—are clearly unable to earn profits 
with the price of tin at £1284 sterling, but the best 
dredging companies in Malaya should still be able to earn 
and pay small dividends. The use of hydro-electric 
power in Nigeria has also reduced dredging costs in 
Nigeria to the level of costs in Malaya. Altogether the 
market would appear to take a cautious, but not un- 
hopeful, view of the prospects of profitable production 
under the restriction scheme. The verdict must be left 
to experience, the solvent of the most intractable 
problems. 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


The Stock Exchange was closed on Monday, and the 
long week-end gave members an opportunity to consider 
at leisure the implications of the National Government’s 
victory. Though by Tuesday there was a fair accumula- 
tion of orders, it was clear that dealers were unwilling 
to extend their commitments without a clearer idea of 
possible political and trade developments. The persistent 
lack, however, of new orders in the heavy industries, and 
the somewhat improved appearance of world prices (parti- 
cularly of wheat), were not without effect on sentiment, 
and good industrial were quietly absorbed from time to 
time. 

On Tuesday gilt-edged stocks had a very erratic appear- 
ance following a renewed fall in the pound. War Loan 
recovered substantially on the following day, however, and 
Funding and Victory Bonds shared the improvement. 
India loans declined appreciably on profit-taking, but 
Australians continued to present a firm appearance. Home 
corporations were lower in sympathy with gilt-edged, and 
Bank of England stock reacted. 

Foreign bonds made a mixed showing. The Dawes and 
Young loans were in request, helped by French insistence 
on the prior claim of reparation debts over commercial 
obligations. Japanese issues declined on nervous selling, 
due to less hopeful Manchurian developments. The Boxer 
Loan, however, being on a gold basis, improved its posi- 
tion. Argentine bonds were firm, the sharp advance in 
the peso and in wheat prices causing renewed interest. 

Home rails had a firmer appearance, the week’s batch 
of traffic figures suggesting that the first faint signs of 
improving internal trade were becoming apparent. Great 
Western, Midland and Scottish, and ‘* Berwick ’’ pre- 
ferred all improved, though prior charges remained some- 
what heavy. Underground shares lacked support. Deal- 
ings in foreign rails were almost restricted to Argentines, 
which were marked up substantially with “‘ Bags ’’ in 
the forefront of the advance. Buenos Aires Central were 
a nominal market, however, following the announcement 
that the company would be unable to obtain exchange to 
meet the October coupon on its debentures. 

Industrials had a satisfactory tone, though business 
was confined to a limited number of issues. International 
securities attracted less than normal attention. Wall 
Street was closed on Tuesday. Imperial Chemical were 
bought from the provinces, and support was forthcoming 
for iron and steel] shares, the outlook for which is discussed 
in a note on page 874. Spillers rose with the increase in 
flour prices, while motor shares benefited from Riley’s 
doubled dividend. P. and O. deferred £1 units were 
marked up on the dividend statement, while White 
Star were somewhat harder on nebulous rumours of 
negotiations for the sale of the company to another 
British interest. Carreras were a feature in the tobacco 
section, and Guinness in the brewery share market. 
Spiers and Pond were marked down on the disappointing 
interim dividend. Turner and Newall declined on selling, 
attributed to the liquidation of a deceased estate. Bank 
shares had an easier tone, and insurance shares were lower 
where changed. 

Oil shares opened firm, following a rise in Pennsylvanian 
crude prices. ‘‘ Shell ’’ and Dutch were favoured before 
Wednesday’s announcement that no interim dividends 
would be paid on the ordinary shares. This statement is 
discussed on page 876. A rally followed temporary weak- 
ness after the announcement. Rubber shares continued 
to stagnate in the absence of any reliable news with regard 
to Dutch “* restriction ’’ negotiations. Tea shares were 
quiet, Jokais, in particular, suffering from lack of support. 

Mining shares made little progress, but presented a 
firm front to sellers. Kaffir favourites, such as Brakpan, 
East Geduld and Randfontein, were in intermittent 
demand. Rhodesians were quiet, but firm. ‘* Chartered ”’ 
hardened slightly, but the Northern issues were uncertain 
pending the outcome of the fortnight-old copper conference 
in America. Silver shares advanced with the commodity. 
Tintos recovered after an initial setback. 


(Continued on page 872.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore—Shares with a New York quotation, or with definite American interest, are distinguished by ttalics. 


Where stocks are definitely redeemable at a certain 
includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 


Gaesems ‘and the earliest date when the queen is above _* The return on sump stocks and shares is calculated on the dividends paid by the company Gates the peat year, 











In calen a the yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 
date the yiel 
| pBeteee 
Prices Year 1931 
Year Jan. 1 to = ay Rise Present 
1930. | Nov. 4 Name of Security. | 53° | iq" | oF Yield 
(incJusive). 1931. | 1931. Fall. | 
High-) Low- | High- ; Low- 
est. | est. || est. | est. 2g i eB a 
_ : . 
British Funds. 
eat | 60H} 49} | Console 24% .....se.000 57 | 56 |-1 1/49 
st 828 |, 97 | 77h | Consols 4% ......sesereers | 88 | 8 | -2 | 434 
83%) 744 |) 85$! 67% || Con. Loan 3$% .......0 | 7 | 7 |-3 | 414 
103 | 93§ || 1044 | 88 Do, 44% 1940-44 ... |) 97 | 9 | -1 | 5 3 
1064 | 1024 || 108¢ | 93 Do. 5% 1944-64...... | 102 | 100 | -2 | 5 0 
96% 854 || 978 | 78 | Funding 4% 1960-90... | 89 | 87 | —2 | 4121 
102$ | 98} || 102f | 93 | Treasury 44% 1932-34 } 983 | 97; -1 | 5 9 
1034 | 100} |) 103; | 93 | Treasury 5% 1933-35. || 99 | 984, —1 | 5 8 
97% | 91s || - 85 || Victory Bonds 4%...... 4 93 | -1 4 6 
1054 | 100g | 104% | 90% |, War Loan 5% 1929-47 98}x) 97x | —14| 5 5 
6 61$ | 70$| 57 | Local Loans 3%........ . | 644} 628) —2 | 416 
49 | 40h |} 46 | 29h |) India 2$% ........ccseeee 3% | 374) ... | 613 
5 47) 5 34 IDO. FF coveorcesnecces | 444) 45@) +12 | 6111 
68} | 558) 648 | 41 Do. i atiahidaan 524 | 523) ... | 613 
90 | 78 || 86x) 55 Do. 44% 1958-68 70% | 724x\ +43 | 6 9 
106 | 100 | 1064 | 94 | Palestine 5% 1942-67 | re 101g | ... | 416 
109g | 1044 | 110 | 90 | Sudan 54% Bonds..... || 1054 | 1054 | 2. | 5 4 
99 | 87 |; 998 | 874 | Ulster 44% 1945-75... |) 944) 92x +g] 418 
i | Dom. & Colonial Govts. | 
95} | 76 | 80} | 58 Australia ae 1945-175 | 75 | 763) +14] 618 
95 | 86 964 | 75 Canada 4% 1940-60... | 844 | 85¢/ +1 | 419 
106% | 102f | 105$ | 97 | Ceylon 6% 1936-51... || 103} | 1034) ... | 5 15 
98 | 92¢ | 101 | 87} Gold Const4$% 1956... | 92 | 92 | .. | 5 4 
105 | 99% |) 10 90 | Kenya 5% 1948-58 ... || 98 98 5 5 
105 | 101 || 104 | 92, | Nigeria 5% 1950-60... || 97% 9% | .. | & 5 
928 | 70 || 72 | 464 N.S, Wales 5% 35-55... | 68 | 694 | +14] 8 0 
105 | sot | 1028 | 85 | N. Zealand 5% 1946... | 924 a 1 +2 | 516 
924 | 70} || 80 | 48 | Queensland 5% 40-60 } 7 | 70¢|+93{ 712 
1044 | 99 || 105 | 82 | S. Africa 5% 1945-75... |, 98% | 100 | +1$| 5 3 
984 | 934 || 100 | 85} | Strta, Bet. 44% 55-45) 90 | 90 | ... | 5 16 
| ' 1 | 
| Governments. | 
893 82 88 53 | Argentine 4% Reciss.... 60 62 | +14] 8 6 
105 | 100g || 105; | 954 | Austrian 6% 1923-43 | 994 / 99), ... | 6 7 
9% | 89 | 9 52 | Do. 7%Int.red.by ee 55 | 54 | -—1 | 1217 
ely 51} | 56 | 29% | B. Aires (Prov.) 3%... | 314 | 344 | +3 | 10 9 
1134 | 108% | 1124 | 89 | Belgian 72 red. by 1956 106$ | 104¢x) +14 | 6 12 
92 | 74 || 8 36 | Bulgaria 74% Loan . 493 | 493)... 15 3 
87 | 62 |} 7 43 | Brasil 5% Fund, 1914 | 624 | 58$x —23| 8 11 
at | 54 | 79 | 28 | Do. 64% (1927) ... || 45x | 428 | —2} ove 
| 79 || 94 | 20 | Chili 6% (1929) ....... - || 42 | 40 | -2 a 
65 | 27 || 58 | 33 | China 5% (1912) ....... eae Gaal} | 
a 55 Do. 5% (1913) ...... | 61¢ | 60¢ | — 8 7 
1153 | 1 | 1 83 | Ozechoslovakia 8% ... |, 100 | 100 a 8 0 
ee 70 | Danish 3% ......00.0-s000 7 | 75 | w. | #0 
eet | 81 || 87% | 60 | Danzig 64% ........... || 60 | 60 | ... | 10 16 
| 704 || 7 66} | Egypt Unified 4%...... | 753 | 73x|/-— 4%] 5 9 
92 | 73 || 76. | 40 | Estonia 7% 1927 ...... | 40 | 35 | -5 | 20 0 
100 91g | 928 | 73, | Finland 6% 1925 ...... 75 | Tix|}-1 1/89 
213 «19%! 31 = French 4% (Britis)... | 254 | 27 | +148] 317 
21g | 20 |) 30 | Do. eusssncesoce 254 | 27 | +14) 417 
109%; 99 || 106 53 | German Te ssencerieces & x) 71t | +5 9 16 
90 | 88 814 | 37% | Do. 5$% Stg. Bds. 1930 | 474 | 51¢ | +4 | 10 13 
9 862 | 9. 64 || Greek 6% Sap. La. .-. 68} | 74 | +54] 8 2 
1044 | 100 | 1044 | 80 = Do. Hy Betages 8 | 8x | +5¢/ 7:19 
1 98% || 103q| 424 neary 74% nonce wo || 579) 544) —3 | 13 15 
94 91 | 111 | 83 i 1935-65. || 104 | 102 | -2 | 5 10 
1024 | 98 | 105§ | 872 Do. 6% (1924)... | 914) 89% | -—2 | 7 1 
12 | 14 5 | Mexican 5% (1899) ... || 7 ee ie eee 
94 624 || 98 | 80} | Norwegian 4% 1911... | 85 | 8 |... | 416 
106 | 82h || 83 | 45 | Peru 74% 1922........ | 55 | 55 | .. | 16 3 
928 | 77 | 864 | 54 | Poland 7% o.--.--svnsee || 60x} 60 | 2. | 1113 
107 | 101 || 104 | 95 | Siamese 6% 1934-64... || 96x | 974 +1] 6 3 
88 | 77} || 89 | 75 | Swedish 3$% 1908...... | 829 | 82] .. | @ 5 
9 | 61 || 76% | 39 | S. Paulo Coffee 7 Seen | S54) 554) -2 | 18 0 
193 | 78) 10¢} 4 | Turkish 4% Unified...) 6 | 6% | — 4 pd 
89 734 | 80 | 45 | Uruguay 5% 1919...... ) 45 | | +5} 10 0 
| " Stocks. || 
96 | 74} |, 84%) 24} | Berlin 6% 1932-57...... || 37} | 37 | — 3 | 16 14 
106 | | 107} | 94 | Bimgham 5% 1946-56 | 100 | 100 | ... | 5 0 
106 | | 107} | 96 |, Bristol 5% 1948-58... | 100 | 100 | .. | 5 0 
100 | 87} 95¢| 65 | Danzig 7% 1935-45...| 70 | 70 | ... | 10 0 
101g | 96 |! 101 | 97% | EB. London 5% 1960-70 | 97} | 97 | ... | 5 4 
1 98 | 105 | 974 | Johannbg. 5$% 1937-52|/ 974 | 97% | ... | 5 14 
69 | 6 Se | OO Be eee 644 | 644x + 2/ 4:13 
70 | 62h || 73 | 57} | Met. Wat. Bd.B3%... | 65 | 65 | ... | 412 
105 | 107 | 94 || Pt. of Lndn. 5% 1950-70) 1003 | 99) | +1¢| 5 2 
111g | 104§ | 1129 | 87 | Seine 7% 1935-52...... 105 | 106 | +13) 6 1 
93 | 75 || 77 | §2 | Sydney 64% 1954...... || 64 | 6lx|—4| 9 9 
i 
I Railways. 
94 | 62) |) 69 | 38 | G. Western Ord. Stk... || 57 | 55 | —2 |10 0 
133 i 7% 2 | L. & N.B’st’n Def. Stk | 7 6 | — 4 Nil 
39 | 15$ || 17 62 | Do. 5% Pref. Ord... | 17 | 16 | —1 | 112 
80 || 848 | 55§ | Do. 5% Pref. 1955... || 72% | 724 | ... | 7 10 
€ 37 || 444 | 16% || Do. 4% 2nd Pref.Stk.| 35, | 35 | — 4/11 8 
574 | 31 || 34 | 13 || LMS. Ord, Stk.......... 25 —1;} 810 
73 | 54 || 5 25$ | 4% Pref. Stk. 1923... || 42 | 41 | -1 | 915 
1st | ety || eet | 34° || Metropolitan Gong. || 414) 424 +1 | 8 4 
7 72% |) 77 ot Met. Dist. Ord. Stk.... | 60$ | 61¢| +1 | 8 2 
3 214 |) | Sasthere Det Bt. ...... || 14 | 134 —-3/ 95 
764 | 638 | 66 36 | Do. 5% Pref. Ord. Stk. |) 434 | 44% (-1 | ll 4 
8 I 9 \| Do. 5% Pref. Stk. ... | 744) 744 | ... | 6 16 
25/44, 20/104), 24/104 17 ae Underground Ord. £1... | | 20 | 21/- | +1/-| 7 10 
i } 
i 
\| render Bp. | 
88 | 33) Sle sp | Antolagnta Ord. Stk. | 213 | 20|) —1 | 1910 0 
| 44) 53 ait | B.A. & Pacific Ord, Stk. || 26 mo Nil 
1 64 || 71h || B.A. Gr. Sthn. Ord. Stk. || 39 | 38 | — %/ 212 0 
83) 46 || 55 7, | | BA. Western Ord. Stk. || 28) | 306 | +2 Nil 
89 | 51 || 65 | 29° ||. Argentine Ord. Stk. | 39$| 406/41 | 2 9 5 
85 | 49) | 72 | 14 || 0. Uruguay Monte V... 20 | 166 | —3| Nil 
58 Sit | 46 ist Can. Pacific Com. ($25) || 18} 20¢| +2 | 6 5 0 
71 | TIP | 634 || Cam. Nat. 1927Guar.4%| 644) 644) ... | 6 6 0 
258 | 10 | 16 4 || Cordoba Ord. Stk....... || 5 a. « Nil 
16 284 | 2 ll Do. 7% lst Pref. Stk. || 10 | 10 | ... Nil 
43 | 17 | 2 5 Do. 5% 2nd Pref.Stk.|, 7 | at Bow Nil 
524 | 284 |, 29° | 23 || Coste Rica Ord. Stk.... | 25 | 25 | ... | 8 0 
8 57 || 70${| 32 || Entre Rios Ord.Stk.... | 36) 354/-1 | 4 4 
96 86 | 90 sot 6 oe Stk. ... 594 | —3 | 1012 
ss | 554 | s5¢| 42p | , and Pref.Stk.|| 47} | 424 | —5 | 9 10 
“a! Wy} 1 é | oW-et B10 ...0- || | oni Nil 
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“Prices || 
Prices Year 1931 | 
Year Jan.lto | 
1930. Nov. 4 Name of Security. 

(inclusive), 

| High-; Low- | High-; Low- 
est. est. est. | est. 

|| Foreign Rys.—cont. 

|, $3 $8} | $12 = $3f || In. Ry. CO. Am. No par 

|) 57 184 | 263 11 || Leopoldina Ord, Stk.. 

| 832) 50: 56 19 || Do. 54% Oum. Prt. Stk. 

| 97/6 | 45/- | 55/- | 15/~ || Nitrate Riys. (£10) ... 
42 19 | 22 8 || Paraguay Cen. D. Db. 

| B5/- | 65/- | 70/-  70/- || Salvador Ord. Ce) - 

198 130 | 150 | 94% || San Paulo Ord. Stk. 

| B0/- 65/- | 65/- a | Taltal Rly. Ord. £5 ... || 

| 26 4 | | Utd. Havana Ord, Stk. 

| Banks. 

17/74 14/3 | 16/9} 5/9 | Anglo-French (£1)...... 

| 12/6 | 10/6 | 11/6 8/9 | Anglo-Internatl. (£1)... 

Bw. 44) 6 1k | AngloS. fSA£10£5pd 

|| 26/- 23/9 | 25/6 | 13/9 | American B £1 fy. pd. | 
59/- 47/6 | 52/10g 41/3 || Bank of N. and £1 

| 2739 | 247 | 278} | 230 || Bank of Eng. Stk....... | 
| 58/9 | 53/9 | 58/3 | 44/6 || Barclay B. (£1) ......... 

|| 28/- | 25/9 | 26/44 19/9 || Barcl. (Dom, &c.) A £1 
129; 88 | 98 eo Bk. of Australasia (£5) || 

| 69 | 56h | 63 1 | Bk of Montreal ($100) | 
38% | 28) | 26 Bk. of N.S.W. (£20) .. 

5H Sa |} 5 it i British Overseas A £5 
19} | 154) 17% | 10§ | Ohtd. of India (£5)... | 
24/3 14/- | 14/9 | _9/7%/ Comel. Bk. of Aus. 10/- 
68/- | 56/3 | 66/68 44/9 | District A £5, £1 pd... 
42/- | 37/38) 42/6 38/3 | Do. B £1 fully paid ... 
me ae | 4% 2% | Eng.Scot.&Aust.£5,£3pd 
9 HI | 8; 6% | Hambros £10, £23 paid , 

| 120 | 99% | 113g 93 | Hong. and S. ($125) ... 

66. 59/3 | 63) | 38/- | Lioyds £5, with £1 pa. | 

| 2) 6 | Th 4 | Martins £20, £24 pd... 

| g2/- | 73/- | 80/6 | 60/6 | Midland £1, fully pd... 

| 34 | 27% | 31g) 19 Nat. of Egypt £10...... 
463 | 388 | 43h) 27% | Nat. of India£25,£124 d 

| 14y| 12% | 144) 9 | Nat. Prov. £20, £4 pd. 
360 | 3374 | 357 | 295 | Royal Bk. of Scotland | 
154) i —14§ 104) St. of S.Af. £20, £5 pd. | 
80/6 | 74/9 | 80/10} 47/6 | Westminster £4, £1 pd. | 

i | meee os 

| 214 | 17% || 21 | leg | Alliance £1, full 

| Isp} 12. || 13p | 9. | Atlas £5, £13 pd. ...., 

| 266 | 219) 244 | 16} | Com. Un. £24, full si 

} 1 138 | 1 1ly| Gen. Accident £5, 1 pa 

26 || | 20§ || Lon. & Lanc. £5, £2 
37 || 344) 254 || N.Brit. & Mer.£5, £13 pd 
17 144 || 164 12) |) Northern £10, £1 pd.... 
1 12 } 13$| 9$ | Pearl(£1), full paid ... 

} 1 12§ || 14$ | 10 || Phoonix y pd... 
254| 21 244 | 18 | Prodential ‘ae es 

|| 41/- | 36/3 || 40/- | 28/9 |, Do. £1, with 48. paid... 

5H) ty 4 | Royal Exchange (£1)... 

| 8 Tt!) 8 yy 6 | Royal £1, 10s. pa ee 

|} 3 : 2 34,|| Sea Insur., £1 fully pd. 

| 4 3% 3 ot Sun Insur., £lwithS/- pd 

| § st! st 44 || SunLifeAssur., £1 fy.pd. | 

|) 4h) 12) 14g 11th} Tee él, "tally pd. 
| vestmen' Trusts. 

| 319 | 287 } 293 | 229 |! Anglo-American Deb... 

‘| 1568 | 147 || 149 | 100 | Anglo-Celtic Ord. ...... 
29/- | 20/- || 21/6 | 11/6 | Atlas Electric, dc., £1.. 
37/68, 23/9 || 28/9 | 19/74) Brit. Assets Trust 5/- 

187 | 1724 | 185 | 157 |) Debenture Corp. Stk... 

| 1922 | 163 || 171 | 130 | For. Amer., &c., Def.... 

| 122g | 112g | 110g 724 | Gra St comnisnes 

}} 211 1874 | 186 | 155 | G Investment... 
363 | 320 || 327 | 237 | Indus. & Gen. Ord. ... 

|| 486 | 421 | 427 | 335 | Invest. Trust Ord... 

| 25/6 | 19/- || 22/- | 15/- | Lake View Invest. 10/- 

| 344 | 305 || 318 | 236 Mercantile Investment | 

|| 267% | 220 || 235 | 210 |, Merchante Trust Ord.... 

|| 407 | 380 380 | 325 || Metropolitan Trust ... 
119 933 || 92 | 54 | Nineteen Twenty-eight 

| 103 | 89$ | 88 | 50 | Nineteen Twenty-nine 

|| 24/9 | 18/9 » 18/3 | 12/6 | Scottish Investment(5/-)) 

|| 260 | 223% || 225% | 186 | Scottish Mortgage, &c. 

|| 129 | 105 || 104% | 82% | Stockholders Invest. ... 

| 106 | 87 || 87 674 | Trans-Oceanic £1 ...... 

| 252 | 218 || 234 | 185 | Trustees Corp. Ord, ... 

| 264 | 231 || 243 1874 | United States De. 
+ 26/3 || 29/- | 15/- | Argentine Land, &c., £1 

394 3 10 | Australian Estates, &. 
7 | 3/9 || 4/6! 2/- | Brit, Nth. Borneo £1... 
a2jo4 26/- H 28/6 | 14/- | Brit. S.Africa 15)- ty-pd. 
27/— | 17/6 ||18/10%, 5/— | Charterhouse Inv. £1 ... 
19/103! 16/6 || iy 12/9 | O. of London R. Pty. £1 
{2 68 | 4 | Dalgety £20, £5 a ae 
19/9 | 10/6 ||13/10g; 7/6 | Forestal Land £1 ...... 
93/14 22/6 || 37/6 | 18/- | Hudson’s Bay Co. £1... | 
5t 3 4 24 | Do. 5% Oum. Pref. £5 

35/- | 17/6 | 20/- ye Java Invest., &., £1... 

| 12 48 } | Peruvian f Ord. Stk.... | 
5 244 | 23 | 8 Corp. ‘Pref. Stk.... || 
26/- | 20/6 || 24/3 | 12/9 | Primitiva Holdgs. £1... | 
17/3 | 11/3 || 13/9 | 9/9 | Staveley Trust £1...... | 
73/9 | 32/6 || 38/1%) 14/6 | Sudan —  “egeee 

2gno4 22/- || 23/9 | 17/9 | Allsopps Ord.’£1......... 
29/- | 23/- || 27/9 | 18/- | Barclay Perkins £1 ... 
70/6 | 60/- || 62/- 48/- | Bass Ratcliff Ord. £1... 

|| 39/6 | 28/- || 37/6 | 26/6 | Benskins Watford £1... 

| 14/- | 8/7) 12/- | 5/3 City of Lond. Def. 5/- || 
67/9 | 8/6 || 61/3 | 39/6 | Courage Ord. £1 ...... 

| 7173 | 56/6 | 61/- | 42/9 | Distillers Co. Ord. £1... 
110/3 | 95/9 || 109/9 | 80/- | Guinness (A) ............ 
67/103! 59/1%| 62/3 | 44/3 | Ind Coope Ord. £1 
40/- | 38/- | 26/— | Meux’s Ord. £1 ......... 
58/- | 48/9 || 53/- | 41/3 | Mitchell & Butlers £1... 
31/6 | 26/6 | 28/3 | 24/3 | Oblsson’s Cape £1 ...... 
63/3 | 55/- || 62/- | 49/9 | 8. African Bws. £1...... 

|| 37/9 | 29/9 | 35/6 | 26/9 | Taylor Walker Ord. £1 

66/3 | 51/9 || 56/3 | S8- W'tny Combe Def. £1... || 





t Free of Income Tex. 

























| 
| 


Price | Price | 


Oct. 
1381. 





1951. 
| 


' Rise | 
or | 
Pall. 


_ 





we 
- i 


| 50/- 





1 


| £104}4|£1024 
| oe, 48/- 
















} 
i 


100 


\ 
| 
| 
| 
\ 
i 
\ 











17/6x' +43 


20 | +5 
3/lt +: 
18/6 | —6d 
15/9 | fk 
15/- | 
uf | * }—1 
- i 
11/3 i 
Sh | ace 
me aes 
16/6... 
1/3! ... 
ails | a 
21/- 
22/- | +1/- 
55/- | +1/3 
29/- | —1/- 
1/6 a 
45/-| ... 
52/6 | =2/6 
90/- | —1/3 
— +1/6 
oe 
47,6 ua 
27/- | ... 
54/- oan 
28/9 | —1/3 
41/3 | —2/6 
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ees 4 | 
r- | Price | Price} pis 
eee | | Prices er — - | som aa —— 
Prices ‘ r } f urity. | j , L 
Year 1931. _— | Rise | Present ion | eee | Name of | 3 | 1981. Fall 
Yer | Jen.ito | t Security, | Oo | NOV | Fai, | Yield. (inclusive). | os 
Year = 4 } Name o' me . , | . * Hi h- Low- | a lasenpnaineisintanbiansita 
1930 Nov. 1931. | 1931. | | High- ; Low gh-| t. || sina seep 
. | (nelusive). i fa. & est. | est. | est. | est. OL {\ 1 | 6/6 _6a | 1015 0 
- —_ ‘High- | Low- | Sac Renee | 5/14), Anglo-Ecuadorian £1... | 5/74! 25/- | —Tid| 14 0 0 
Bige-| Tow | rar | 1 0/7 9/9 |) 11/74 / Egyptian B £1... | 25/ —2/6| 8 0 0 
els “ge toa ll ee Ni | Ssiot| ase aes flog, Anple-Pomten 1 “ie | a | 6d | 14.15 6 
no 2/- | Amal. An eo |} 13/9 | 13/9 oe | Nil i| 95/- | 53/14) | Seat — Apex (Trinidad) 5/-..... i} is 12/6 | 41/3 Nil 
114) 2/9 | 147 1/- 4 Do. 1% Oum. oa y-| 94! 94) 4/6, 5 9 3t| 28/9 | 1ij- || 12 9/6 Attock £1.......... ssvceses | “19} 16 | —3a Nil 
ag | 1G | fa one. Y- | =| us|. | wel 40/74) 16/3 | ae | idgall Brie: tae | elise Sa9 778, 12 
j 1 1 aeons 3/ / oor ‘ l '} | B rmah seeeeceee | 5 3 eco 
ie | Eeitee | Fe | Sota S| eee | ae i 
4/2 7/19} 2/- | Bengal Iron £1 ...... 12/6 | —é6d | Nil \} 14/- 1/14, Kern River “freee 20/- | 20/- oe 
| 4/4 Peacock £1 ...... | 3/6 “6 | 3/24 c lfelds £1 | in 
+ iy 108 | MF if |  Seeeeess ~| ws! Siza| & | 54/08) ay | 10/9 | "5/64 Merican Bagle (1/0/6). | Ns | $8 | tek] a6 is 3 
: S- | ds || siaal $d | Gemmell Laird £1... 9/6 | Ph) Set ae 15 6 a 9 
val uta | soll ae | Oonaett Tron £1 on | 9/6 | 60 | a 517 0 | 1304 BABAR See | es | doe | +94 19 0 ot 
0/3 | 4/6 | Cory, oe | 6/6 S| “eet | 35 I tac ateees | bo/-} 19/3 | 9 
33) ot, all 48 Bmeeioa| ee 8B oa) el oh a aa Bis | S| “Hs | sab 3 
wl 0. | | eee ve 0.0. . eccces | 
13 ta | 36} 24 a bere Cen Fe ai | 16 | ons |—as| Ml | 62/98) 27/6 | 35/118 16/104 - pee 18/9 | 18/9 | 11 5 OF 
7 i | Do . | 2/6 | — i| i ted Bread £1 ...... Cae 
” 4d | 4/3 10/1 Guest Keen, &o. £1 ... as | 8/- | —3d | a || 21/3 | 16/44)| 20/1% Ie ren Oro8s £1.........0000 ahaa 13/9 | —%d| 315 0 
t si ee | 8/3 a Har, de Wil 6 GF S61 Me) —or! gh 6 || BE wis | ins | 7/3 | Allted ene | S29}. | 613 3 
DL Bey doy tty RRS | ae ag| ot of al ae | at | te teres ELAR] | 8 
site| B/S | Ss 20/4 Millen b Ackeneni” | a/ia| S/d 6 10 © |) 24/13) 18/6 || 20/- 23/9 | Army & Navy 10/- ... | 15/- | 15/-} ... 113 6 9 
oh i 8/14 nd dine 6 | 2/6 ats | | | Nil |) 41/6 eye | 0/9 9/9 | Assood. yo ag | 26/5 |-84 | 6 2 0 
9/19) 13/3 | 6/3 | Ocean artners £1 H- | 29 | 6d) Nil | 35/73 || 27/6 | 18/6 | Assoc. P. ement £1 ... | 62/6 | 62/6} ... | 6 
4/9 | Oe A a | Pease and P Ta. | 9/6! 9/- 1/3} 411 5 | 276 | 22/- || 27/ 82/6, | Barker (John) £1... | S26 | 62/6 | | 6 6 0 
4/44, 11 10/14 3/6 | Powell Duffryn £1 ...... | 27/6 ; 26/3 | —1/3 | Nil | 67/9 | 52/6 || 65/- Barry & Staines Lino | | 10/741 Ss, Nil 
1£1.... | lo/—- | —7adi | 43/1 23/14 Barry B1 ..... | 10/75! 9 0 
12/9 | 5/6 28/9 | 8/9 | §. Durham Stee: rt; | eel gs 01) 89/44) 41/10} 7/-_ Borax Deferred £1 ..... | 35/- | 35/-| . | 9 
6 | 17/6 Do. B Ord. £) .......... 9} 28/1} =F i . 7/3 || 14/3 il Deferred £1 ...... | 31 vs 6 8 0 
tie as| 1/n) 3s | be. 8 iigeet:| BSN $23] BY ae | Be ay Boe dimers S| BS) £8 8 
22/- | 22/9 | 10/9 | Stewarts é1 "| 17/6 | 4 ~éa | Nil || 48/9 26 20/3 | British Match £1 ....... 85/- | 82/6 | — : 
28/- | 20/44 | 19/3 | 11/3 | Swan, Hunter yél.. | 3/-| 2/6 —3d! Nil \|_ 27/3 | 22/- : 65/74 Brit.-4m.Tobacco £1... | 16/3 | 16/3 | . 315 
mj- | 18/9 6d | Thomas (Richard) | 8/3} 8/- | —3d | Nil |} 19/3 94/4) 105 Carlton Hotel £1.... at a. 1011 0 
: ety Vid * 2/6 64% Om.Tax fre PL. | 20/- | 18/9 | al 8 0 0}} 37/6 -~, 24 is 4 Carreras “* A” Ord. £1 | 98]/9 | 28/9} ... 6 5 3 
nj- | 5/6 31/6 | 14/3 | Thornycroft, John | $873, $908 + d' 5 30) 333] ay 25/- | Chinese Eng’g £1 ...... | 19/43! 18/9 | —73al 8 0 0 
18/9 | m/l 156 14 | U. States Steel $100 .. 10/14! 10/- | —14d | 5 6 9 | sije| 27/6 37/- 14/6 Crittall Manuftg. £1 ... a/-'| f- 1 41h Nil 
ei es | ws] 6f- | Weanlebcis iy er | | iatl “as | ose te Dunlop 1 ene, | 19 | 17/-| =a] 7°00 
9/5 | 14/1} | Wea F Nil =| 1/2 . oP eee 
eo . EWoolDs.s..| 5/-| 4/6 —64 | Nil || 46/6 | 28/6 | 48/7 18/9 | Blectre and’ Musical | 32/6 | 32/6 .. 
1 Sle} B= I 'B. Otn. & Wool Ds. | 16/3 | 16/3 |... | 310 0 } = ve 45/7t | Industries Ord. £1... | 22/9 | 22/6 | —3d | 715 : 
+ 63 | att) ate | sy | Bleachers £1 ......... | 25/9 | 2x0) | So | 11/- | Ever Ready Co. 5j-..... | 58/9 | 53/9} —5-} 5 11 
w/- | 14/9 | THe | Drie CelemecOnncor) | 93! 93 | wc. | Nil || 21/6 | 15/9 || 23/6 Finlay (James) & Co.£1 | 58 Nil 
S5/9 | Ms | 10] 3/6 | Bra Celenete Ord10)-) | 9/- ro |, 96/6 | "Ys “2/3. | Predenck Hotels 6 | sole | ais fea} 56 8 
21/68 | 9/6} 4/- | Do.7 Piel | 7/9. io. | Nil || aay 4/6 1/44 | Gaumont-Brit.(10/-).-. | 51/3x| 50/- | —1/3 
15/6 8/7} | e 2/6 | Do. 74% 2nd Cm. ! 13/1}, 13/14)... | 8 0 || jg 14/ 6 Harrisons & Cros. Def. | 8/91 8/9 ae 812 0 
se! Se 5/6 ti | Sonn Jone Pai. | = | 4a6 | -13| 216 et ase ies | es | Harrods (B.A.) 15/-Ord | 56/3 | 9-1 -/5| 7 6 9 
j . 2 » { 4 | \ | 5 = li 6 Harrods Peeeeeseereeees 3 6 I re 
YD ae) Be Sy oe cee aes | | ca] Ta * | A] Be imporal reaps Tax 13 | Sea] 4S § 
- 14| 19/3 | Eng a £1 | 16/3 | —6d| Ni |y7 14 11/3 | Im | 19/6x| 18/6 | —1/- : 
45/- | 29/74) 40/7 Pee tecaee aa | | sate | —6a | 34 27° 17/14 a | e/-| —6a| wi 
x ier ee 10/-" Fine Cotton Sve. £1. | 23/9 | ae | is| me | 29) it | ole Chemica 4 Def Def. Oe) | otis! ants 10H 5 16 of 
6/6 | Linen Thread | 176 | rt 3 3\\9 1 perial Tobacco £1..... ly | - see 
ee || te i | S| | ag) a | ull asi |seii Tae ‘Tae Helgi. | BE el 
17/3 || Pato’ 6/6 | Ol | 9 0 | $58 $9} | Inter. ye. || 21/6 | 21/3} — 
16/3 | 31/103 ' Snia Viscoss Lire 40... St Mel \| $20% tional Tea 5/-... £3 bi 
ge | SI & Mitchell £1) 50/ | || $45 | ar) eee aan as | an | + = 6 
t 1 Hoe| 50/6 41/14 | Whitworth 2j-| 416 0}! a4 27§ £54 | Kreuger & T | 22/6 | 22/6} ... | 6 
61/9 | 39/104 Micctsioal Manette. | 4. | il os oll £274 - Lever {7% Cum. £1.. 1/9 | 22/6; +941 7 2 3 
los 103} 15/- | aot Hee 21 61/3 61/3 | ie | ; 431 af 34/5 19/3 | | Bros. (8% Cm."A"Pf.£1 | 46/3 | 46/3| ... | 813 0 
st | me | ele 47/6 | Galiooaere canye ) 60/—-x ro pi 613 4 | 25/3 | hl 34/74 | Do. -20% Om-Prf.0d. ($1) | 38/- | 37/6 | —6d 10 u : 
* 46/3 “§ si, | 22/6 | | Ni 58/- — 30/6 | London c. seeeee | 97/6 | 97/6 a 
62/- || 63/9 Crom: eg Ee 5/ | 31/3 | E } 41 7 > seagate 6 917 0 
' see 19/- 23/6 | | Bnglan Electric £1...... axe | a 3s! + $ © little 91/6 oils 81/3 | genes Garton £1 | I 4 +3/6 237 
0 ts | 1s 13 | 3/9 | General Elacric (1). | 49/6 | 463 | — 55) S35 0 | 2038 34/3 ait Marwtndspeneriol- | 94 | 20° )"48] 3 6 3 
ot 86/6 | 41/6 | 52/- 44 | Henleys (W. 7.) CE) 1 | 32/6 | 32/6 1 @ 6 =] 130/- 92/6 6 | Maypole Dairy 2/-... “tl 36} 3/9} 41/3 Nil 
° | 33 | 3T8| aut Jota 2, Pailin bi 24/44, 23/9 Sal |, 5/104 | $is* ie Millare Timber £1 a S| e6 | 43a} Ni 
0 tea) 2n/- | 25/- | 18/9 Blectle Light, &e.” 15; 8142 —81 | 52 3| os | Ue | 20/3 | Pinchin Johnson 10) | aiet abeaehe- 
‘no | 9 | s95 pattie. | sy se - THE Git sity att ais ec oem sh Ss tu] gt 8 
oa | GaP | al | Sts | Rouremoais & Pi | $355 el | 3B 3 | losa] 97, | 1064 | 644 Germany, JOvBWe| 7 | eh) +18] 8 10 0 
Crosse i a _ | a | a t 
Ot =, aa } sre 23/9 | | Chasing a el, | 3 | 36 | : = 6 102 an | 78}- 73/14 | Sons Ord. £1 | ae | 16/3 —3/9 " - z 
| 25/- 3 | 34/3 || City £1. | 32/6 | | 418 O| gry . 4/44 16/3 | Roneo £1 .........0000 = ome | 21 as 6 
M9 | 31/9 | 38/ 28/9 | Clyde Valley Elec. | 45/- | 45/- | 30/7} 24/14} 24/ 17/6 | Salt Union £1 ......... | 2173 | 20/-} — 13} 10 0 
39/6 | 33/9 | 35/6 ~ || County of London £1... | $133 =e 27/6" | 32/6" 11/6 = | | 206 | -N3] 10 0 oO 
a | a | er $104 | nar Gon Sk | $13 | so | — fa $0 8) Be) das | ays ae Scheegpen Det Biss | al | 5S 
| — | 20/6 40/74) at | 5 0 O]} 38 || 21/9 | 16/14) Sears (J. ‘dega £1 | 25/- 25/- oes 
28/- | 2/103) 26/ 36/9 || Metro. Electric £1....... 28/9 | 2716 - 416 0 | 16 | 19/9) 21/9 1 /- | Slaters and Bodega 32/6 | 32/6} | 6 3 0 
43/9 | 35/9 || 42/6 ~ || Midland Counties £1. rT ’ 0 | 27/9 | 25/- || 27/- | 24/- | 8 aa | 32/ oh } 81 oe 
iy Bnd) 259 | Ble | Newman Treen | Ie 2 tae +3ia) 430 8) Be ssflos| 33/5, 245 Spl tine | BA1 BAL) 5g 
| l/- | No e . 28/- = 418 6 | 17% 1/3 Tate and Lyle £1 ...... | 75/- | 71/3 | —3/9 3 
49/74) 44/- || 49/3 | 4 ttish Power £1....... 32/6 | ~ | 3a/- || 41/— | 31/ é — om ft 
Bi | ai | S06 | Za Yortaire Wie fi. | 33/6 3a | 515 0 | woe | So latte | Sus | Tube Lavestasents Si... | 3e/5'| 33/91 ae) 6 ae 
35/- | 30/9 I 34/6 Gas. | 19/- | 19/3 | + : 3 3! 34/3 | 26/- ] 28/- os Turner & Newall £1 ... | sales! 30/6 | —2/-! 610 6 
i| 0/9 elie ht & Coke 2. 360 | + 618 6| 86/3 | 37/- || 41/3 20/74| Unilever £1 ........s00 35/6 | 36/- | +6d 6 20 
14) 17/- | 2 I 290 |; Imp. Continental Stk... | is/6 | 15/6 | ae 519 0 | 76/3 | 31/103) 44/44 8/9 | United Dairies £) ...... \| 8/9 | 9/3 | +6d Nil 
418 | 329 || 375 15/0 Deca e £1...... 1004 | 100% | | i 33/6 30/- 36/- 2 i United Molasses £1 ... | 7/6 | 8/9 +1/3 Nil 
16/9 15/6 | 18/44 - || 8. Metropo Se *| | } | wa | 123/- 14/14 = ert Do. 6% Cum. es | 17/6 | 11/6 5 16 ot 
1054 | 2 | 258) 26 | +# | Nil | 21/98 10/- | Utd. Tob. | 6/10} 5/73} 1/3}  N 
| | Cables Pe eae. ; mt ss 3/9 | 71/3 || 82/6 | Vocalion Gram. (10) .. | x 6 8 0 
a) | ih] | witheetacecna| ih Git | fia | 0 °S 5 | ably) | Say 2i Sa “ais | “aie | wh 
64 | | | reat Northern £10... 23 | sa ee 49 3/44) 6/14 1/10} Waring Pref. £1|| 3/9) 3/9} -.. oa @ 
ag ool |e (eeetaeters | SIGN | | os | Sh) a Bil ik | wee | |) | 08 
} coc j ; aoe | | a — 7d} 
48/14) 82/- | 40) 26 || Motors and Cycles 32/6x, 31/3 | -ys mS oh poe 8/9 | Anglo-Am. of S.A. 10/- | ig —6d| 512 0 
24 3 || Austin 56. ....eccccceee eco 8/9 | 89 1 3 0| 30/6 10/14), 18/9 | 24/6 | Ashanti Goldtields (4) ) | } 1/3 | Lys En Nil 
wig “le “39 | 8 a | Birm, Gml. Arme 61... | 8/9 | 21/3 =H "$13 0 S16 is || ie? “7/6 | Broken Bill aio. | aie) wet <3a a 
1) Dennts L— .....cccceccee ° 42/6 | 43/ - Nil 23/9 | 5/24! Burma Corp. | 4/3 4/- | —3d i 
S2/6 | S3/— || 36/~ | 16/5 || Motors £1 1.0.20 te 4 8/08), 10/- M' Kubwa, 5/-fp | it Nd 
° st oe | “oy. aR | Gay Motors 10/5 aa 676 | 66/5 =if 6 9 0 28/9 sok) wae te) Comeral Mining £8 | | is | ish of = 
8 - = eeeeereesoee 40 = _ | Gl } a —6d 
Te ae He | Sr ema | Me | )o88 8) de | ata) ab ule ai see ale ao || oF 
u . i 17/9 || Morris a 7/6 | 7/6 | 5 0 | 18/103 on 74/03 | Crown Mines 10/- ...... 1 se 341+ 3% : 
249 19/74 23/1 5 IN | | 36/3 35/- | oat 51 75/- | 62/- j 101/3 | De Beers Def. £23...... | 66/3 | —2/6 a 
1/3 | 8/6 || 9/3 | 5/— | a... | 3276| .. | Nil 5 | aa sel aa | a | 88/9 | 73% 
25/9 i 12/6 | 12% — |71/10}  Gedul . 6/6} 6/6! ... 
9 | il el la | 7 | aM gh || 95) uf Ldn yd. fig "| | oie | | 8 0 0 
35/6 15/- | i 18/14 | Shipping. 11/- | 10/6 | —6d Nil 3 6/- || 7/103, 6/ Cons. £1 ......... | 2 | : Nil 
” 8 0} 1)/ | 31/3 | 19/44) Johan. Star 4/- 19} 79} .. 
0 | 116 | Cunard £1 aalennmnnees . 28/9 | 27/6 —1/3 | 5 5 ot| 46/3 | 24/3 7/74 , Lake View and Star | wg ' 1/9 a Nil 
0 25/14) 15/74 16/- 22/- | Furness W' £1 «2.00. 29/- | 28/- j —lj- 4 7 13/- } 5/6 12/1 / i] Loangwa 5/- seccccccvese ' 5 / 10/74! —14} Nil 
%/9 | 30/6 || 30/6 \e |p, & O. Defd. £1 ....... 28 | eB) +1 Nil 6/3 } 1/6 2/7 9d London Tin 10/- ...... } 12/- | 17/- 14400 
$3/- | x6 37/- | 19/ | Royal Mail Ord. Stk. . af Nil | ase | 7/6 || le/-| _8/- ame 7/11 as 
s |= | = | Do. 56% Pri. Stk... | 4 | 3/- | +6d Nil 9 | 14/9 || 20/6 | 14/3 y OE dcnecses 11/6 = 132 6 32 
j 2/6 / 28/9 / -| 9/1} Modder 16/3 | 16/3 a 
0 41 | lo | 10 oft | White Star 64% Pret. | . 16/3 | 11/9 || 14/ Mount Lyell £1 ......... | 3} 5/3} ... 11210 0 
) 14/6 | 6/- || 6/6 Tea and "| 9/3) 6/9 | —6a ae S6/3 | 15/— || 19/14) 14/3 res | 8/14)... Nil 
| Allied Sumatra £1 ...... | | 3913 | —6d Nil 6/6 | 7/6 | 3/104 Angio-Am.10/- || 8/14 = Nil 
Hy 1a/s | wi? | 7 R | Angie Duteh ~— 5 12/3 | | 959 58 | uf 15/14) 6/3 | Rhodan COMP. EL voor | mi aed hs 8 0 
@ — | Assam Oo. £1........... oF 9) ase | | io Tinto £5 .....ccceee ' * } s o i 
: sol wale | 15/3 | “4/3 | Ba Liaw Bh oon | | 9 }— 2 oO) Stl a || ao*| 5/9" Room Antelope Cpr. si | sis | 86 | +3a {1210 0 
3 30/44 1216 } 3s 15/3 ! Cons Ten & Lande £10 | eo) i ~ i. = o |) 34/ ae e/hoa! 6/103 €.Poansieno ct Mex 20/- | as | 719 | 1S ° 0 
0 d Cl. 'y } 6 oe | a 1 | : ee Bom ccccccese a | cs 10 
; 194i) 20) jada) 8 sf een 32/6 | 36/3 “is| 2% 31 a Q/2)| S08 49. Springs Miney | 7015 | S| on su ° 
of | Jorehaut Tea £1......... { onl ? | 9 5 i} ll yika wecoassee if cu 5 
0 | Be | Be | Be ie eed: | oy ae J ale | Bi) Sot I 2 FS: fig! $33 
27/- | 12/3 || 13/9 | 5/74) tic 2/- .. 2/14, ie Nil | 2 = | 40) = |) 63/1 41/3 | Union ation 10/- || 21/3 | 22/6 | +1/3 
. ; 24 18/3 és. Malacen Hubber £1 15 | 14/- | “i+ | 7% a isha 31/9 _11/3 | tine Corporation 27-3 
3 1M/3 | 12/6 | Rubber Trust £1........ a 1/9 5 
39/74) 19/6 || 23/3 | 11/3 ai- ... | 9 
— de 208 2/8}' 1/44 | United Serdang 





¢ Free of Income Tax. 
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NEW ISSUE PRICES. 

















Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Oct. 28, 1931.) Nov. 4, 1931. 
Central Electricity Board 5% A Stk.... oe 963-97} 964-973 
Fife County Couneil 44% 1951-61 ...... ae ion 944-954 94-95 
Great Universal Stores Ord. (5/-) ....... £1 |fy.pd.| 20/3-21/3 19/6-20/6 
Great Universal Stores Pref. ...........--. £1 | fy.pd.| 19/9-20/9 | 18/9-19/9 
Jones (Peter) 6% GEd. .....0000000-sec0e00e 97% | fy. pd. 88-93 88-93 
London and Thames Haven Oil New 
ania kieaiidiinastedebebasensionne 50/- | 30/- |14/--15/- pm | 14/—15/- pm 
Middlesex 43% 1950-70 ....cecccscsseoceeee 101 |fy.pd.| 954-96} 95}-964 
Savory and Moore 74% Deb............. 99 20 1-3 pm 4-2} 
Tanganyika 4% Guar. acs 944 | fy. pd. 86-89 85-88 
Walsall Corp. 44% 1950-60 ............... 100 93-94 92-93 


fy. pd. 





(Continued from page 869.) 


* FINANCIAL NEWS" DAILY BaRGaIn INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Liste.) 





























Oct. 29, | Oct. 30, | Oct. 31, | Nov. 2, | Nov. 3, | Nov. 4, | Nor. 5, 
1931. 1931. 1931. 1931. 1931. 1931. 1931. 
Government and 

Municipal Loans | 1,297 1,232 638 1,738 1,215 1,337 
Transport, Com- 

munications, and & 968 

Public Utilities... | 1,008 823 366 5 970 758 
Commercial and Eb 

Industrial® ...... 2,447 2,289 837 “xo 2,548 1,799 2,062 
Banks, Insurance RS 

and Financial ... 480 278 180 a“ 505 425 459 
Mines (including § 

Nitrate) ......... 405 343 112 n 456 397 438 
eee °° 148 144 59 165 161 186 
Rubber, Tea an 

Coffee 131 139 25 102 78 80 

Total.... 5,916 5,248 2,217 6,484 4,833 5,530 





* Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





(1928 = 100.) 
eee maT, | Oct« 29, | Oct. 30, | Oct. 31, | Nov. 2, | Nov. 3, | Nov. 4, | Nov. 5, 
Gan. 5.) Sept. 16) 2951-"] 2951." “a951."| A951." | 98a.’ | 1951." | 1982, 























72-3 | 53-1 | 69-0 





68-8 | 69 1 | ° | 69-4 | 69-3 | 69-7 


* Stock Exchange Holiday. 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 


The markets showed signs of at least a temporary re- 
covery, the motive power of which was provided by a rise 
in wheat prices and reports of a moderate, if belated, 
autumn business revival. The wheat price movement, 
though traceable to sound market factors such as the 
prospect of increased European imports and re-purchasing 
by Russia, was accompanied by much speculative talk. 
Numerous mail order businesses reported an appreciable 
quickening of demand from the interior, but the move- 
ment was obviously in its early stages, and it was generally 
agreed that prophecy as to its extent and duration was 
futile. Much interest was shown in the efforts made by 
the New York Central Railroad to secure a voluntary 
10 per cent. reduction in wages. It was generally believed 
that if the New York Central’s efforts were successful, 
similar steps would be taken by many other major rail- 
roads. The heads of the Brotherhoods of railway 
workers met in Washington to consider the matter, 
but no report has yet been made by the railroad 
concerned. A moderate demand in the stock market 
centred largely on industrials, and was helped by the 
declaration by General Motors of a dividend for the third 
quarter at the regular rate of 75 cents. Though this pay- 
ment was not fully earned, the decision was interpreted 
as a gesture of confidence in automobile industry pros- 
pects. The copper negotiations were reported to be 
making slow but steady progress, but no details were avail- 
able of the lines of ultimate agreement. Freight car 
loadings in the week ended October 24th were 770,000, as 
compared with 959,000 in the corresponding week of 1930. 
The New York Times business index at the same date 
stood at 66.2 against 67.2 in the preceding week. Price 
movements on Thursday were a trifle irregular, with no 
striking alteration in sentiment, but markets enjoyed a 
firmer tone towards the close. 


THE ECONOMIST. 


[November 7, 1931. 


























Oct. Oct. Nov. Oct. Oct. Noy. 
22, 29, 5, 22, 29, 5, 
1931. 1931 1931. 1931. 1931. 1931. 
US. 344% T. Bds... 994% 98 100 % | Natl. Biscuit ........ 464 47} 48 
Lb. Lan. 34% '32-47 98 98 100 Phelps Dodge ...... 8 8 
Do. 44% °32-47 100§ 101 1014] Pullman.............. — 25 26 
Do. 44% '33-38 l0lg lOO}} 101} | Sears-Roebuck..... 40 41 4 
Studebaker........... 1lt ly LB 
Atchison ..,,........+6 110 107 109 Un, Fruit....... a 31 32 
Ches, & Ohio......... 30 30} 31% | U.S. Leather 3 34 3 
“ana Be 12 12} | U.S. Rubber 1k 64 1 
Illinois Central ..... 27 20 20 U.S. Steel ..... 684 65 68 
N.Y. Central ......... 553 504 50 Westinghouse 47 45 47 
Pennsylvania ........ 324 Sle 30§ | Woolworth ......... 54 54 5 


Southern Pacifi 
Southern Rly......... 
Union Pacitic.......... 110 100$ 103 





Interboro R.T. 

Int. Tel. Teleg. 
Radio Corpn. 
Utilities P. & L. 







Am. Can. ........ 
Amer. Smelting 





Anaconda ...... 17t 15 164 | W. Union Tig. ...... 86 77 754 
Bethlehem Stee 27% 234 28 

Chrysler Motor ... 143 154 16% | Associated Gas‘*‘A” 7k 6 64 
Corn Produce Rf. 444 45t 52 Pan. Amer. B....... 22 22 234 





Eastman K odak..... 108 1044 107 

Gen. Electric (New 30 29 3li 
Gen. Motors ......... 25 25} 27% 
Int. Harvester 


Shell .....0c0000 . 64 10 10 


4 4 
Sinclair Oil . an | | 
Std. California ...... 314 a 4 





al deena 

By courtesy of the Standard Statistics Company, Inc, 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 =100) :— 






































1929. | 1930. 1931. 
j Be- P 
Lowest. | Highest.) Lowest. | Highest.| ginning | Oct | Nov. 
of Year. . . 

337 Industrials ... | 134-5} 2189; 98:2); 174-1; 99-6; 649); 69-7 

| SS eareeee { 127-8 173-5 89-1 145-6 92-0 46 2 48-7 

34 Utllities......... 177-6 330-4 153:2 | 267-4 158-1} 1157 116-9 

Total, 404 stocks... 140-3 | 228-1 | 105-5 184-2 | 107-6 69-4 74:1 
Average yield of 
50 Industrial 

Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 7-32% | 7-00% 


DAILY AVERAGE OF 50 AMERIOAN COMMON STOCKS (1926 = 100). 
















































































Highest | Lowest | oce 28, | oct. 29, | Oct. 30, | Oct. 31, | Nov. 2, | Nov.3,| Nov. 4 
of 1931 | of 1931 » | Oct. 29, | Oct. 30, | Oct. » 2, - 3, | Nov. 4, 
(Feb). ase | 1931. | 1931.'| 1931. | 1931. | 1931." | 1931. | 1931. 
140-2 | 67-8 | 18-1 | 78-0 | 80-6 | 81-6 | ° 81-4 | 84-8 
* Holiday. 
TOTAL DEALINGS IN NEW YORK. 
| j | 
Oct. 29, | Oct. 30, | Oct. 31,| Nov. 2,| Nov.3, | Nov. 4,| Nov. 5, 
1931. | 1931."| 1951."} 195L."| 1931."| 1931."| 1931. 
Stock Exchange— 
Shares (Thous.) | 1,300| 1,600 800} 1,500! + 1,500 | 1,500 
Bonds (Value 
Thous. $) ... | 10,621 | 11,863] 7,747] 10,059] ¢ 13,348 | 13,800 
Ourb— 
Shares (Thous.) 220 250 150 270 300 








© 2-hour session. 


+ Holiday. 


CANADA. 


In the last half of September the Canadian markets 
turned sharply downward in sympathy with New York. 
So serious was the collapse that some of the more impor- 
tant stocks were ‘‘ pegged ’’’ at minimum prices, and 
remained in that condition. A further blow came as 4 
result of the failure of Macdougall and Cowans and Green- 
shields and Company—two of the largest brokerage 
houses in the country. These firms had been attracted 
by the cheapness of money in the United States, and 
could not meet their calls on American funds after the 
decline of the Canadian dollar. A preliminary statement of 
the liquidator of Macdougall and Cowans shows a nominal 
surplus of assets of $2,700,000, dependent, however, upon 
the collection of some $5,000,000 of book debts listed as 
** doubtful.’’ The Greenshields’ firm’s affairs are some- 
what better. Secured creditors of the two firms are at 
liberty to liquidate their securities when they choose, but 
a delicate problem arises, since many of the stocks 
‘* negged ’’ in Canada are selling in New York at a much 
lower level than in Montreal or Toronto. The bond market 
outlook is obscure. It is reported that a rise in the 
Canadian dollar to 95 cents (U.S.) would be the signal 
for heavy liquidations of Canadian bonds by embarrassed 
American banks at present unwilling to take the loss in- 
volved. There has been a good rise in the sounder gold 
stocks, but the mining market otherwise remains weak. 
The Bureau of Statistics ‘‘ Investors ’’ Index of Indus- 
trial Common stocks, which stood at 79.5 on Septem- 
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ber 17th, fell to 68.1 by October 8th, and recovered to 
72.0 by October 15th. 


July Ang. Nov. Jaly Aug. Nov. 
29, 26, 3, 29, 6, 3. 

1931. 1931. 1931. 1931. 1931. 1931. 
abitibi Power & Paper 43 3§ Fraser Companies ...... 1 ly 
Bank of Mootreal ..... 260 247 235 Hollinger Gold Mining 6 6% 5 
Brazilian Traction ... 18} 17% 12% | International Nickel... 12% 13 10 
Canadian Car .........00. ll 10 Massey Harris ......... 4 4458 
Canaia Cement......... 10; 9 7 Power Corp., Oanada.. 43 42 36} 
Qan. Indus. Alcohol ‘A’ 24 4 2 | Steel of Canada ......... Hi 273 22 
Canada Power & Paper ¢ } Winnipeg Electric ... 11 10 8} 
Cockshutt Plow ...... 6 5 «66 

PARIS. 


A three-day rest had a beneficial effect on sentiment, and 
on Tuesday moderate gains were recorded all round. The 
weakness of sterling was an adverse factor, but more 
favourable news from New York and the advance in 
wheat prices acted as a spur to activity. Bank shares 
encountered a fair demand, and Royal Dutch were firmer. 
The end-of-month settlement passed off without any 
trouble, money being plentiful, and the subsequent 
recovery in sterling encouraged a further advance in share 
values. Thursday’s opening witnessed a continuation of 
the previous satisfactory tone, but profit-taking ensued 
before the end of the session. 





Oct. Nov. Nov. Oct. Nov. Nov. 
29, 2, 5, 29, 2, §, 

1931. 1931. 1931. 1931. 1931. 1931. 
Banque de France 12,300 12.100 12,730 | Wagons Lits......... 102 107 101 
Orédit Lyonnais... 1,825 1.800 1,665 | Mexican Eagle ... 27 27 31 
Suez Canal ......... 12,855 12,600 13,350 | ‘‘ Chartered” ...... 90 86 92 
Ohargeurs Réunis 241 253 SE Es scabnnsnessecnenes 133 130 142 
Rio Tinto ......... 1,640 1,617 1,714 | De Beers ............ 303 294 312 
Royal Dutch ...... 13,500 12,750 14,350 * Johnnies "’......... 115 119 112 

AMSTERDAM. 


The Amsterdam Bourse opened cheerfully, though 
business was still restricted. Tobacco shares were in 
moderate demand, following the news that Sumatra 
tobacco was to be admitted into America. Unilever and 
Philips Lamps also scored appreciable advances. Rubber 
shares were better, and Amsterdam Trading improved. 
On Tuesday a reaction occurred, induced to a great extent 
by the weakness of sterling, but when the pound rose on 
Wednesday previous losses were made good. royal 
Dutch continued firm, the passing of the interim dividend 
having been previously discounted. 


Oct. Nov. Nov. Oct.. Nov. Nov. 
29, 2, 5, 29, 2, 5, 
1931. 1931. 1931. 1931. 1931. 1931. 
53% German ...... 35 31} 42 | Steel Common...... 653 684 70 
Unilever N.V. ... 131 128% 128 RB. Ke Wa cccccccccese 434 45 47 
Philips’ Lamps ... 684 71k 754 Ford Motor ......... 2014 2134 2142 
Netherlands Ship Deli Batavia ...... 125 147 160 
MID scassipinasen 80} 84 844 | Royal Dutch ...... 130$ 134 1394 
Java Cultuur ...... 146 157 166} 


OTHER CENTRES. 


A number of foreign centres were closed at the begin- 
ning of the week, and subsequent business was on a 
reduced scale. Brussels opened firm and continued to 
advance. Copenhagen, however, was reactionary, and 
Vienna made little headway. Sentiment in Berlin was 
adversely affected by French insistence that reparations 
should take precedence of commercial debt obligations, 
and unofficial *‘ quotations ’’ were lower in every case. 
Dye Trust was done at 94.50 (against 97 a week ago), 
Siemens at 118 (against 117.50), A.E.G. at 33.50, against 
36), and Reichsbank at 92.50 (against 97). 


INVESTMENT NOTES. 





The Markets and the Pound.—-The fall in the sterling 
exchange rate this week had a surprisingly adverse effect 
on the market in British Government funds. It appeared, 
at one time, that the market was returning to the con- 
dition which immediately succeeded the departure from 
the gold standard, when prices moved down with every 
fall in the sterling exchange, and vice versa. Allowance 
should be made, however, for the fact that the prices of 
British funds had been raised in company with sterling, 
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before the General Election, and some speculative com- 
mitments were doubtless closed this week. By Thursday 
| prices had already shown a recovering tendency. It 
would be well for investors to realise that as long as there 
is no fear of inflation—so long, that is, as the Budget 
remains balanced and the credit of the Government holds 
good—there is no reason why British Government funds 
| should be marked up and down on day-to-day fluctua- 
| tions in the sterling exchanges. As both principal and 
interest are paid in sterling, the ratio between capital and 
income—in other words, the yield—should depend upon 
the general level of interest rates. The following table 
| shows the fluctuations in British Government 
stocks this week :— 


various 


Friday, ‘Tuesday, Thursday, Fall since 
Name. Oct. 30. Nov. 3. Nov. 5. Oct. 30. 
| Consols 2% ......... 57 56 56} 3 
bi, er 87 &6 854 i} 
Conversion Loan 3}°% 77 ‘ta 754 13 
Do., 44%, 1940-44 ... 97 96 963 } 
Do., 5%, 1944-64...... 102 100 100% 14 
Funding Loan 4% ... 87 87 &63 $ 
Victory Bonds 4% ... 94 93 93 ] 
War Loan 5%, 1929-4 974x 96x 974x } 
Local Loans 3% ...... 634 624 622 3 
As regards the industrial share markets, although a 


| further reaction has occurred on profit-taking, the under- 
| tone remains good and there is a disposition on the part 
| of some investors to purchase British industrial stocks for 
| long-term holding. To what extent this is a speculative 
movement based on the prospect of a high protective 
system, or an investment movement based on the convic- 
tion that a turn in British trade has come as a result of 
the departure from the gold standard, it is difficult to say. 


The Settlement in ‘‘ Majorities..’.—The Stock Ex- 
change Settlement in ‘‘ Majorities ’’ will take place (as 
stated in last week’s Economist, page 824) on Tuesday 
next, November 10th. The price at which it will 
be carried through is 493, so that a buyer of £1 
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worth of Majorities at 150 will receive £343. Little 
doubt is now entertained (writes a ‘‘ House "’ corre- 
spondent) as to the smooth running of the Settlement. 
Though no open trouble may be disclosed, it remains true 
to say that little regret would be caused if dealings in 
Majorities were discontinued in future. Last month’s 
general election has shown that unexpected risks can lurk 
in political speculations, which cannot allow adequately 
for anything in the nature of a landslide. Stock Exchange 
men are accustomed to run hazards, and they are toler- 
ably familiar with risky speculations. It is generally 
agreed, however, that the transactions in ‘‘ Majorities "’ 
are beyond the bounds of reasonable speculation, and are 
liable to be fraught with real danger to a good many 
people who cannot afford such losses as have arisen in the 
present instance. It is, known, for example, that many 
clerks in the Stock Exchange, and in Mincing Lane and 
other City offices, have been selling bears of modest 
amounts—ten shillings, five shillings, and even less-— 
hoping to pick up two or three pounds in winnings. They 
now find themselves liable for losses ranging from £50 to 
£150. This is the kind of gambling against which the 
Stock Exchange Committee have always sel 
face in the past. 


nm resolute 


Iron and Steel Prospects.—Thice rise in iron and steel 
shares has been an outstanding feature of the market 


during the last few weeks. In many cases values are 


within sight of the peak point of 1930. It will be seen 
from the following table, which gives quotations 


(a) before the departure from the gold standard, (b) at the 
middle of October, (c) after the election of the National 
Government, and (d) at the present time, that prices 
advanced steadily up to the election, and then reacted in 
some causes :— 









































oo me | Year 1930. | Prices, Year 1931. 
0 
Name of Security. Share | ee 
Fully | Highest | Lowest | Sept. | Oct. | Oct. | Nov. 
paid. | Price. | Price. | 18th. | 15th. | 29th. | 4th. 
| | 
| 

Armstrong Whitworth A” | 1/ 10}4. di, 44d.) 6d. 9d. 9d. 
BAIR WEED ORG nccersccccccccccc0. | 2 = 4/24 1/9 | 2/3 3/3 3/6 3/6 
Brown (John) and Co. ord. |  6/- 3 1/9 le | 2/9 4/— 3/ 
Cammell Laird ord........... -| él 3/73 1l}d. 1/6 2/3 3/- 3/ 
Consett Iron ord................ } g) 10/3 5/6 5/3 7/6 9/6 9/ 
Dorman Long and Co. ord... £1 7/3 3/44 3/9 5/6 6/3 6/ 
Do., 8% non-cum, pref. ord. | = ¢1 12/3 5/- 4/6 6/9 7/6 7/9 
Ebbw Vale ord. ............... £1 1/73 6d 6d. 1/3 2/3 2/3 
Guest Keen ord.......... fan £1 | 36/10$ | 23/9 16/— | 18/9 | 21/6 | 20/3 
Hadficlds ord................... | £1 | 10, 5) 7/6 | 7/5 | 8/- | 8/- 
Millom and Askam Hematite | 

es £1 9/14 2/6 3/9 3/9 8/14} 8/14 
Pease and Partners ord...... | £1 | 4/44 Ws | 1/3 | 2/3 | 3/- | 2/9 
South Durham Steel ord.... | £1 23/6 17/6 17/6 | 25/- | 27/6 | 26/3 
ae B” Ord. ...0-.-00205 £1 [2 - 4/1} | 4/3 | 8/9 | 10/- | 10/ 
Stewarts and Lioyus ord. ... £1 28 20/44 | 14/43 | 18/9 | 20/6 | 18/9 
Thomas (Richard) ord. ...... | £1 | 3/14 1/lk 1/6 2/6 | 3/- 2/6 

Do., 63% cum. tax-free | | | 

naa | a. io ee 7/3 | 7/6 | 8/ 
DRIES BEB coscsorcsscrrseeneesees } 6/8 9/3 6/3 7/6 9/9 | 10/- | 10 
Weardale Steel, &e., ord. ... | £1 | 20; 15/10} 17/6 | 22/- 22/6 | 22/6 

j i 


The rise may be attributed primarily to hopes of increased 
steel company earnings, by reason of the enhanced com- 
petitive power of British producers in foreign markets, 
since our abandonment of the gold standard. Spain and 
Sweden, two important sources of the raw material, are 
also on a non-gold basis, de facto or de jure. The 
better tone reported from the export centres would, 
indeed, appear actually to reflect increased orders, par- 
ticularly in the case of pig iron, foreign imports of which 
have been drastically curtailed. On the other hand, a part 
of the increased activity is probably due to buying 
against a future rise in prices, while any marked improve- 
ment in the market for steel goods must inevitably 
depend on a revival in shipbuilding and structural work, 
which is not at present in evidence. The effect of a 
possible import duty on iron and steel can scarcely be 
estimated at this stage. A tariff here would certainly 


‘ ‘ . : | 
provoke higher Continental duties—a matter of some 


moment, since, in 1930, 48 per cent. of our pig iron 
exports went to Germany, France and Belgium. In the 
long run, any further rise in iron and steel share prices 
would be justified only on the basis of improved world 
trade. 


Lord Kylsant’s Appeal Fails.—Last Wednesday the 
Court of Criminal Appeal dismissed Lord Kylsant’s appeal 
against his conviction at the Old Bailey, last July, on 
charge relating to a debenture prospectus of the Royal 
Mail Steam Packet Company. No new point of law 
would seem to have been brought out in the summing up 
of Mr Justice Avory, who delivered the judgment of the 
court. Everyone knows that a prospectus can be false 
in a material particular by omission as well as by specific 
statement. ‘he prospectus of the Royal Mail debenture 
issue conveyed a false impression by placing before in- 
tending investors, as material on which they could exer- 
cise their judgment, figures which apparently disclosed 
the existing condition, but in fact concealed it. *‘ The 
implication in the prospectus,’’ said Mr Justice Avory, 
‘** that a prudent investor could safely invest in the de- 
bentures arose particularly from the statement that 
dividends had been regularly paid over a number of years, 
although times had been bad, a statement which was mis- 
leading when it was omitted that they were paid, not out 
of current earnings, but from funds earned in the abnormal 
war period.’’ ‘* There was ample evidence,’’ the judge 
added, ‘* on which the jury could find that Lord Kylsant 
knew of its falsity, knowing as he did of the means by 
which the dividends had been paid.’’ As it could not 
be disputed that the prospectus was published with intent 
to induce persons to lend money to the company, he con- 
cluded that there was ample evidence to support the 
verdict of the jury. The trouble, indeed, with most pros- 
pectuses which cause the investor to lose his money is not 
a fraudulent statement or omission about past earnings 
but an unfounded cheerfulness about the prospects of the 
future. The Kylsant case, however, merely emphasises 
the fact that a prospectus must stand or fall by the 
general impression it conveys about past earnings. Never- 
theless, if the case induces increased cireumspection and a 
stern sense of responsibility on the part of those respon- 
sible for the drafting of prospectuses, its results will be 
highly beneficial. Many of the promoters of the more 
speculative issues of the 1928-29 boom must needs have 
scrutinised the reports of the trial with the painful reflec- 
tion that a slight turn of fate might well have found them 
plaving a central role in the drama. 


Sir Arthur Wheeler Convicted.—It is curious that both 
Lord Kylsant and Sir Arthur Wheeler have been sen- 
tenced to twelve months’ imprisonment in the second 
division for very dissimilar crimes. Sir Arthur Wheeler 
was convicted last week of fraudulently converting to his 


own use sums of money which had been entrusted 
to him by his clients. The judge, referring to 
Sir Arthur Wheeler's comparison of his business 


with the sinking ship on which it would have been 
cowardice to haul down the flag, remarked: ‘* You have 
to consider whether it is honest for a captain who knows 
his ship is sinking to invite passengers on board.’’ The 
troubles of Sir Arthur Wheeler began with the Hatry 
crash and the Wall Street slump in the autumn of 1929, 
followed by other failures in the City of London. The 
temptation to use other people’s money to bolster up 4 
weak or shattered financial position was the temptation to 
which Clarence Hatry and his associates succumbed on 
a larger scale. Sir Arthur Wheeler failed to complete 
the transfer of stocks purchased or sold on behalf of 
clients. The firm of Sir Arthur Wheeler and Company 
earried on a stock and share broking business—the turn- 
over of which at one time exceeded £10 millions per 
annum, and during the two or three years before its down- 
fall was never less than £6 millions—while the jobbing 
business, which involved the purchase of securities from 
clients outright, was carried on through the Midland 
Industrial Joint Trust. The moral of the Wheeler casé 
would appear to be one which the Stock Exchange Com- 
mittee should take to heart. The business was obviously 
one of which a large number of provincial investors 
made use. It fulfilled a useful service so long as it was 
properly conducted. Its huge clientele was built up through 
extensive circularising and advertisement. It is difficult 
to see any permanently valid objection to the granting 
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of reasonable advertising facilities to members of the 
Stock Exchange, as a means towards the attraction of 
a good deal of business to the *‘ House ’’ which is now 
done by outsiders, who may in some cases be perfectly 
honest men, but are under no central control or 
supervision. 


Textile Machinery Merger.—A circular sent to share- 
holders of Howard and Bullough states that a provisional 
agreement has been entered into with the newly-incor- 
porated holding company, Textile Machinery Makers, and 
that five other important firms are considering a similar 
agreement. Provision is made for the transfer of the 
whole of the textile machinery business to the new organi- 
sation in return for a block of shares. The bulk of the 
present investments of Howard and Bullough will be re- 
tained. The capital of Textile Machinery Makers will be 
£1,788,000 non-cumulative 6 per cent. preference shares, 
with, perhaps, a small addition, and £1,615,000 ordinary 
shares. Howard and Bullough will receive 327,000 prefer- 
ence and 550,000 ordinary shares of £1, credited as fully 
paid. This proportion of shares will entitfe Howard and 
Bullough to 34 per cent. of the profits earned by the 
merger, after payment of the fixed preference dividend. 
The name is to be changed to Howard and Bullough 
(Securities), Limited. 


Wallpaper Manufacturers.—This strongly-organised con- 
cern continues to earn satisfactory profits. It owns fifteen 
mills, of which four are in the London area, and in 
addition has important interests in the ‘‘ Walpamur ”’ 
Company and Canadian Wallpaper Manufacturers. 
In a preliminary statement the directors announced 
that profits for the year to August 3l1st last totalled 
£592,636, comparable, apparently, with £672,916 for the 
previous twelve months. A dividend of 5 per cent. on the 
ordinary shares is recommended, making 10 per cent. for 
the vear, and a final dividend of 6 per cent. on the de- 
ferred shares, making 10 per cent., against 15 per cent. 
in 1930. The sum of £75,000 is written off goodwill, and 
£10,000 is allocated to staff funds. At the annual meeting 
last year, before the depression had reached its climax, 
the chairman pointed out that the company’s export trade 
had suffered most, the previous year’s shipments to 
customers being in many cases still in stock unsold. 
Shareholders, therefore, are unlikely, despite their reduced 
dividend, to be dissatisfied wit hthe present figures, since 
trade depression has been intensified, competition in the 
industry has become more keen, and demand has been 
consistently lower since the chairman’s statement was 
made. At 32s. 6d. the £1 deferred shares yield £6 8s. 
per cent., allowing for the final dividend. 





United Dairies’ Meeting.—At Jast week’s meeting of 
United Dairies, the chairman, Mr H. Maggs, showed con- 
clusively that the conspicuously successful results of the 
combine were the fruits, in the main, of energetic de- 
velopment and continuous internal ‘‘ rationalisation.’ 
The volume of sales expanded last year to an impressive 
extent—the quantity of milk dealt with increased by over 
3,000,000 gallons. butter by nearly 3,500,000 Ibs., and 
eggs by over 15,000,000. As a result, however, of reduced 
prices, turnover was practically the same as in 1929-30. 
No fresh issue of capital has been made since 1926, and 
during that period investments in subsidiaries have been 
Written down by £379,849. The insurance fund has been 
Increased by £47,000, while internal reserves for property 
depreciation have been considerably increased. Rapid pro- 
gress has been made in the rationalisation of the retail 
distributing depots. Twenty-one old depots have been 
enlarged, and seventeen new depots built and equipped. 
Progress has been made in enlarging and modernising the 
company’s creameries and factories at a total cost of 
over £500,000. In all factories improvements have been 
carried out in the method of refrigeration. Special en- 
couragement is given to roundsmen to ‘‘ push ”’ the sales 
of the company’s products. Altogether, a fair share of the 





credit for the results of a flourishing business should, 
obviously, be given to those responsible for its senior staff 
work. 


British Celanese Meeting.—The chairman's speech at 
last week’s shareholders’ meeting showed that Dr. Henry 
Dreyfus was as enthusiastic us ever regarding the future 
of the industry and of his own company, but produced 
nothing which could in any way be regarded as ‘‘ news ”’ to 
shareholders. Dr. Dreyfus expressed himself an advocate 
of a** flexible ’’ tariff, which, he claimed, should be based 
not on the invoice price of the goods imported, but on the 
value of similar goods manufactured and sold in this 
country—aian ingenious suggestion, under which the higher 
the price charged by British manufacturers, the greater 
the protection they would enjoy. The American Celanese 
Company, Dr. Dreyfus disclosed, did a considerably better 
trade in the first half of this year than of last. The 
Canadian company’s experience was also satisfactory, 
* considering the conditions.’’ For the rest, the chairman 
explained the general decline in selling prices by reference 
to intense home and foreign competition, and the part 
played by British Celanese in the movement to the 
directors’ resolve to *‘ liquidate the company’s stocks as 
far as possible "’ in order to increase its cash resources. 
Dr. Dreyfus declared that ‘‘ a large and_ progressive 
number of orders ’’ had been received, substantially in 
excess of those the company had had at any previous time, 
but did not define the ** clear indications ’’ which led the 
board to believe that business would continue at a steadily 
increasing rate. The recent improvement is, of course, 
gratifying, though it is insufficient to occupy anything like 
the whole of the company’s plant. In the industry as a 
whole, however, it has been a very recent phenomenon, 
and, from the point of view of shareholders, everything 
turns upon its probable duration. In earlier notes on this 
company we have taken occasion to point out that while 
Dr. Dreyfus’s record cn the technical side is beyond 
challenge, as has been amply attested by the quality of 
the products put out by British Celanese under his guid- 
ance, his record on the marketing side has been much less 
convincing. In view of the imperative need of the com- 
pany to secure and maintain a very large volume of output 
if its enormous capacity is to operate at maximum advan- 
tage, shareholders would have welcomed much more 
detailed information from the chairman as to the extent of 
possible competition, as well as the actual amount of 
recent orders, in terms of plant capacity. In our note last 
week (page 826) we calculated the proportionate results 
shown by British Celanese for 1929-30 (which were 
originally expressed for a period of sixteen months) on a 
twelve months’ basis. By a typing error the item “* trad- 
ing profits, transfer fees and interest,’ as recalculated, 
was given as £1,376,134, instead of £1,976,134. We 


would ask our readers to note this correction. 





John I. Thornycroft and Company.—This company 
suffered a sharp setback in the year to July 31st 
last. Activity in shipbuilding and marine engineering 
was practically at a standstill, and the motor transport 
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section was severely affected, 


especially in overseas 
markets. 


Year ended July 31, 


1929. 1930. 1931. 
£ £ L 

SED ics ce ycueckseassaebee 129,700 95,876 4,849 
Preference dividend......... 12,000 12,000 12,000 
No. of times covered ...... 10-81 7:99 0-40 
Preferred ordinary dividend : 

NE 6 Se cecdniacses 22,500 22,500 

NE ee cca veneine 9% 9% 
Ordinary dividend :— 

EE PRTC ee 52,500 39.000 

SNE Ty... aeesnpeperiecs 31-73% 20-79% 

SEER, ~ deciccccseccseeess 173% 13% 
Reserve fund...........0..s006 30,000 20,000 
Benevolent fund ............ 6,000 5,000 ove 
Inc. or dec. in carry-forward + 6,700 2,624 — 7,151 


During the year debtors were reduced by £127,335 to 


£138,914, and creditors were substantially reduced. Cash | 


account was reduced by £45,049 to £35,754. Investments 
in, and loans to, subsidiaries increased by £89,514 to 
£278,937, of which £207,571 was represented by shares. 
The £1 ordinary shares, which touched 79s. in 1929, now 
stand at 18s. 9d. 





Atlas Electric and General Trust.—During the year 
ended March 31st last a gross income of £283,630 was re- 
corded, a decline of £11,667. A reduction of £7,920 in de- 
benture interest was almost offset by increases in directors’ 
fees. A new item, loss on exchange, £4,051, appears in 
the accounts. The net profit, however, was well main- 
tained at £223,660, a fall ot £10,159. The ordinary divi- 
dend was reduced to 3 per cent :— 

Year ended March 31. 


1929. 1930. 1931. 
£ £ £ 

MINED usta vecccestcsscbabesecaeseses 282,672 233,819 223,660 
Preference dividend.................- 154,000 165,375 160,125 

No. of times covered ............+++ 1-84 1-41 1-39 
Ordinary dividend :— 

ee ec aknicnchinbancce’ 110,000 117,750 69,000 

vi nancnsmonesusntneses> 5-36% 264%  2-76% 

SEE CEL EEL kane ensaabasererssepsess 5% 5% 3% 
bates se unin Dr.50,000 Dr.10,000 
Capital redemption reserve ........ 15,000 5,000 5,000 
Inc. or dec. in carry-forward ....... + 3,672 — 3,306 — 465 


The main items of interest in the balance sheet include an 
increase of £106,351 to £3,854,687 in investments in sub- 
sidiary companies. Over 90 per cent. of the company’s 
investments (other than in subsidiaries) are quoted, and it 
is estimated that these, at present, show a depreciation of 
123 per cent. on their balance-sheet figure of £6,282,436, 
covered by capitai reserve. The ordinary shares, at 
15s. 74d., yield £3 18s. 9d. per cent. 


New Capital Issues in October.—In the following table 
we show the new capital raised in London by issue to the 
public or to shareholders, in October, and in recent 
years :— 

(0N0’s omitted) 


United British Foreign 
Monthly Average. Kingdom. em Countries. Total. 
£ £ £ 
7,051 6,023 4,370 17,444 
= 12,918 5,077 1,356 19,351 
SEE: skveseabaneesness 10,765 4,431 4,036 19,232 
BEE. coevecvecvecnecece 17,240 8,318 4,039 29,597 
eee 21,965 5,263 3,526 30,754 
ED sncocaunsesnenaves 16,502 5,081 2,186 23,769 
TD. scepssasenenossese 14,220 5,121 2,975 22,316 
Monthly Average. ———~—_—_, 
Govt. Other. 

Jan.-Mar., 1930... 459 24,326 5,360 1,120 31,256 
Jan.-Mar.,1931...2,000 7,013 5,112 1,847 15,972 
Apr.-June,1930.... 567 10,233 7,025 7,796 25,621 
Apr.-June,]931...1,117 4,401 6,751 1,055 13,323 
July-Sept.,1930 367 5,074 925 1,529 7,895 
July-Sept.,1931 767 = 1,251 952 27 2,997 
Oct., 1930 850 11,839 12,000 1,480 26,169 
Oct., 1931 Dr. 1,350 684 49 Nil Dr. 617 
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For the first time for many years, issues for public capital 
showed a negative total last month, mainly as a result of 
the excess of encashments over new sales of National 
Savings Certificates. During the month only four new 
issues were made, the largest being that of the London 
Express Newspaper, offering shareholders £500,000 in £1 
7 per cent. cumulative preference shares at par, and 
Savory and Moore, which issued £185,000 in 7} per cent. 
debenture stock at 99} for public subscription. 


Royal Dutch-Shell Dividends.—The market was not 
unprepared for the shock of the passing of interim 
dividends by the Shell Transport and Trading and Royal 
Dutch companies. The postponement of the preference 
dividends of the Mexican and Canadian Eagle companies, 
to which reference was made last week, and the passing of 
the interim dividend by the Venezuelan Oil Concessions 
had paved the way for the Royal Dutch-Shell announce- 
ment. The ‘* Shell ’’ directors’ statement was to the effect 
that on account of the unsettled conditions ruling in the 
industry they were unable to make an estimate of the 
year’s working sufficiently reliable to justify them in 
declaring an interim dividend for the year. That some 
dividend for the year may be paid may be inferred from 
their remark that a decision would be taken on receipt of 
the year’s results of the different companies in which the 
group was interested. It may be mentioned that the loss 
of Shell Union dividends for the entire year, dividing the 
group’s holding of shares in Shell Union as to 
60 per cent. to the Royal Dutch and 40 per cent. to the 
Shell Transport, is equivalent to the loss of a 8} per cent. 
dividend on the Royal Dutch ordinary capital and a 4 per 
cent. dividend on the Shell Transport ordinary capital. 
To what extent the dividends of the main operating sub- 
sidiaries are likely to be affected it is impossible to say, 
but it would be surprising if the Royal Dutch paid a higher 
dividend than 10 per cent. and the Shell Transport 10} 
per cent. tax free for the year 1931. The directors of the 
Shell Transport did their best to lessen the shock of their 
announcement by a reassuring statement about the 
group's financial position. Their associated companies 
have at their disposal in liquid cash—in addition to their 
world-wide stocks of oil, which are entirely unpledged— 
no less than £20 millions in sterling and $50 millions in 
U.S.A. currency. The Shell Union alone had nearly 
$36 millions in cash at the end of the September quarter. 
As often happens after unpleasant announcements, the 
shares of the Royal Dutch and Shell Transport were 
marked down at first and then recovered sharply after- 
wards. This may be attributed in part to bear covering 
(there was a bear account in Shell Transport held over 
from the days of ‘* account ’’ dealings), in part to the 
reassuring statement of the directors, and in part to the 
recovery in oil shares in America. This has followed on 
the recent rise in the prices of Mid-Continent and Texas 
crude oils. A more hopeful view is apparently taken in 
America of the restriction movement. The allowable 
rate per well in East Texas has been reduced to 150 
barrels, and the militant Governor of Texas State has 


announced that restriction on new drillings will be enforced 


by martial law if necessary. The price of Mid-Continent 
crude oil in Tulsa has risen to 85 cents, as against a low 
level this year of approximately 20 cents. Too much 
importance must not be attached to this advance in crude 


TRS ee RELY CAINE: ta OS = one ame om 





OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 

To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 

8, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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oil prices- The big American oil companies are desirous 
of eliminating competition in the retail sale of gasoline 
by making the price of raw material dearer to the indepen- 
dent refiners. ‘I'he statistical position in the industry has 


slightly improved, but stocks of crude oil are still exces- | 


sive, international competition in marketing remains 
severe, and world consumption of oil has received a set- 
back. Nevertheless the position of the Royal Dutch- 
Shell group relative to the rest of the industry has 
certainly not deteriorated. They have effected important 
economies and have maintained assets and facilities up 
to date, at the same time making the usual allowance for 
depreciation in their books. They have also a large quan- 


tity of production which is at present shut in and | 
can be opened at short notice to meet any new situation | 


without further capital expenditure. Any talk of a new 
issue by the Royal Dutch-Shell group may, therefore, be 
dismissed. 


The Copper Position.—Never in the history of copper 
has the outlook been so uncertain, 
spondent. 
stands at the lowest level seen for a century and a half, 
there is no certainty that an even lower quotation will 
not be recorded. According to the official American 
figures, the combined total of deliveries for North and 
South America in October was only 62,000 short tons, 
and the reserves of blister and refined copper at 
October 31st were close on 660,000 short tons. This 
colossal total has been the subject of recent discussions in 
New York, where an attempt has been made to devise 
ways and means of cutting down world production, but 
it looks very much as if the task were proving beyond 


the powers of the assembled delegates — in spite of 
the fact that the present price of 7 cents is well below 


cost of production for many properties. The most recent 
reports from New York suggest that hopes of an agree- 
ment still exist, and in view of the seriousness of the 
situation it would be strange indeed if the discussions were 
abandoned without exploration of every possible avenue 
of agreement. With the consumption of the red metal 
down to the lowest point for years past and the stocks at 
a huge figure, it is unlikely that much improvement in 
values will occur immediately, whatever the final result 
of the curtailment discussions. In any conclusions reached 
it is essential that the erying need for increased use of 
copper should be borne in mind. To this end every facility 
should be afforded to consumers, and the short-sighted 
policy of refusing to sell to merchants abandoned. During 
the past twelve months the system of limited quotas for 
Europe has undoubtedly mitigated against sales, and it 
is difficult to see how much progress towards improving 
consumption can be achieved unless this restriction is 
abandoned. Another essential is the provision of con- 
signment stocks, for although Europe has more copper 
in warehouse than for a long time past, the removal 
some years ago of the consigned stock concession has 
checked buying and hampered the trade. Rumours have 
been current that the Copper Exporters Inc. might break 
up. Failure to revise existing sales methods might 


well make such a development inevitable in the last 
resort. 


New Jaggersfontein.—The difficulty of the period 
through which the diamond industry has been—and still 
is—passing is strikingly exemplified by the experience of 
this undertaking. Sales last year realised only £104,700, 
or less than one-half the amount required to cover the 
mining expenses; and the net outcome of operations was 
& deficit of £153,200, comparing with a surplus of 
£253,400 in the twelve months ended March 31, 1930. 
After deduction of a small allowance for taxation, the 
surplus now carried forward is £46,900. The last divi- 
dend was 10 per cent. interim on account of 1929-30. 
Chiefly through a further investment of £125,000 (making 
a total of £250,000) in the Diamond ae tig the 
modest cash surplus shown twelve months ago has been 
converted into a deficit of £129,000. A bank overdraft 
now appears. Retrenchment having failed to meet the 


writes a trade corre- | 
Although the price of the metal in New York | 
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position, production has been suspended altogether. The 
bulk of the capital is held by De Beers, which made 


no payment on its preference shares for the first half of 
the current year. 





CAPITAL ISSUES. 


—— 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Oct. 31, 
Total, including conversion, recorded Jan. 1 to Oct. 31, 


1931 £97,647,994. 
1931, £108,524,979. 


National Savi nga Certi 7 s. 
eipts, week ended October 31, l » Dr. £200,000. 
ceipts, April 1, 1931, to Oct« a 31, 1931 £4,500,00 


Net Re 
Total net r 





Norninal Sub- First F oe 
Capital. ments. 2 scription. Payn 1ent Liability. 
£ 4 e 
To the Public. Nil Nil Nil Nit Nil 


To Shareholders only. Nil NH |UOCOWNsts~é“‘<ésN 
Total Offered for Subscription — Total Offered for Subscription— 









including Excluding i Including Excluding 
Conversions, Conversions. Conversions. Conversions} 
Jan. 1 to date & £ W ae £ £ 
EOS 108,524,979 97,447,994 | 454,848,784 
i 409,819 29,104,355 | 1929 cence 488,764,940 
1929 ...... 248,024,038 209,698,458 | 1928 . 693,160,056 
1928 ....... 506,961,409 4332 ‘931,678 | 1927 5 
a. === 291,583,64 1926 230,782,600 
1926 196,268 ,090 1925 232,214,500 
i 194.13 3,068 1 209,326,101 
1924 172,413 1923 271, 399.173 
Nature of Borrowing. 
Preferences Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date £ £ £ £ 
EY aiciciassetivteninstn ween 73,799,349 6,771,859 16,876,786 97,447,994 
BE sdubicntonen 192,153,408 15,629,638 21,321,309 229,104,355 
Whole year 
SY Shinn scecnuuniess 227,558,500 15,548,800 24,593,300 267,800,600 
EE Lctistnwsienmeusinch aden 137,670,300 51,543,400 116,025,700 285, a3, 400 
BUD ccccsccscsccccesesn Seepenl owe 45,062,600 111,177,600 3 58, "100 
> = Sevccccoccs Saeed, 000 35,836,600 $9,371,400 55 "156,600 
1926 145,180,000 39,393,200 46,209,400 230,782,500 
By Stock Exchange Introduction. 
Amount Prices atwhich Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
Amount previously recorded  ..........cccceeeeees 8,757,183 ‘ee 8,883,558 
Total for week ended November 7, 1931......... Nil oad Nil 
I GI, ROD eccivavcsedsenccceccecscosssatesen’ GF eegnee 8,883,558 
Te OW G BEOD * waccsnssavcnsssccctetasesesenence 17,153,378 18, ,852,707 





TRANSVAAL GOLD OUTPUT STATISTICS. 


September, 1931. October, 1931. 

















Name of Mine. a - ae ‘ 
Est. ist. ist. dst. 

Ore. | Yield. | Profit. | OF | Yield. | Profit. 

Tons. £ £ | ‘Tons. £ £ 
.  smrideniiuiie 96,500 | 148,560 | 46,467 | 104,000 | 156,075 50,967 
ION snccimnemnccames 77,000 85,173 1,176 81,000 88,029 3,505 
Consolidated Main Reef | 66,300 95,396 15,553 67,000 96,782 15. 661 
Crown Mines (10s. shs.) | 264,000 | 335,090 94,283 | 271,000 | 357,277 92,658 
Durban Rdooprt. Deep | 46,800 | 64,086 7,197 49,000 | 66,682 8,020 
East Rand Proprietary | 156,090 | 177,719 14,010 | 160,500 | 181,845 14, 505 
Geduld Proprietary ... 84,200 | 115,026 46,336 86,500 | 118,393 48,057 
Geldenhuis Deep ...... 72,500 72,290 6,734 74,500 74,542 6.763 
Glynn’s Lydenburzg..... 6,100 11,009 1,012 6,400 11,272 1,053 
Government Areas...... | 203,000 | 403,979 | 232,687 | 210,000 | 415,823 | 241,098 
Kleinfontein, New...... ag a 1,647*| 52,100 | 42,014 | 3,234¢ 
Langlaagte Estate...... 82,000 | 112,656 | 32,097 | 84,000 | 114,804 | 32,144 
Luipard’s Viei ........... 30,500 | 32,833 | 4,519 | 32,000 | 33,892 | 4.487 
Meyer and Charlton.... 17,600 17,767 3,019 18,300 19,569 4,276 
Modderfontein B. ...... 74,000 94,265 35,093 76,000 97,616 36,023 
Modderfontein Deep.... 44,200 93,489 59,375 46,000 96,957 62,054 
Modderfontein East ... | 72,500 | 92,204 16,177 75,000 | 93,147 16,069 
Modderfontein, New.... | 164,000 | 276,914 | 150,671 | 170,000 | 288,879 | 157,440 
New State Areas ...... 83,000 | 171,364 83,023 87,000 | 183,277 89,145 
Nourse Mines............. 70,000 89,992 7,119 70,000 89,253 7,130 
Randfontein Estates... | 230,000 | 262,721 55,081 | 250,000 | 286,180 57,658 
Robinson Deep ......... 97,500 | 119,251 25,533 | 100,000 | 121,298 26,607 
BI BD ia ccceccccsovss 61,000 53,829 2,737 64,000 55,521 2,830 
Simmer and Jack ...... 76,800 93,999 14,016 77,300 96,047 14,028 
Springs Mines ........... 73,000 | 150,279 72,406 76,000 | 152,478 72,985 
EE cosa viunnons 36,000 | 127,964 65,104 36,590 | 129,528 66,106 
Transvaal G.M. Estates 16,000 21,564 2,950 16,600 21,733 2,939 
as 5,000 42,750 5,040 46,000 44,521 5,057 
Van Ryn Deep 66,000 97,889 29,048 67,000 97.420 29,073 
West Rand Consolid’td 91,500 | 103,601 24,203 94,500 | 106,502 25,019 
West Springs ............ 2,400 74,450 13,252 76,500 78,078 14, 127 
Witwatersrand Knight’-| 62, ‘000 52,985 3,034 | 64,000 } 54,706 3,231 
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COMPANY MEETINGS, &c. 


UNITED DAIRIES, LIMITED. 


LARGE EXPANSION IN SALES. 

The sixteenth ordinary general meeting of United Dairies, 
Limited, was held, on the 30th ultimo, at the Connaught Rooms, 
Great Queen Street, London, Mr Joseph H. Maggs (chairman and 
managing director) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said :—As regards the trade of the company, it must be remembered 
that the year under consideration was one of heavily falling prices, 
so that a sterling turnover of practically the same amount as last 
year represents a largely increased volume of sales. The quantity of 
milk dealt with increased by over three million gallons, butter by 
nearly 34 million pounds, and eggs by over 15 millions, while for the 
twelve months to October 17th last our sales of English eggs in- 
creased by more than 13 millions. I might also mention the fact 
that our ice-cream manufacturing business, which we established 
some few years ago, is steadily expanding. This business—the 
Cremier Ice Cream Company, Limited—specialises in the manufac- 
ture of ice cream of the highest grade, and it is a matter of satis- 
faction to the board to note the unfailing commendation our pro- 
jucts have received from American and other overseas visitors. 

In regard to the retail shops, eleven new shops have been erected 
to meet the growing requirements of the outer suburbs, and forty- 
three of the existing shops have been enlarged and modernised on 
our standard lines. 


HINT TO THE COLONIES. 


Our engineering and utensil companies (the Dairy Supply Com- 
pany, Limited, A. G. Enock and Company, Limited, and Perfect 
Dairy Machines, Limited) show satisfactory expansion, despite the 
known depression in the engineering trade generally. Our works at 
Park Royal have been greatly enlarged during the last year, and now 
cover upwards of 10 acres in area. They are equipped for the manu- 
facture of practically all machinery and utensils requiretl by the 
modern milk trade, a very different position, I can assure you, 
from that existing even five years ago. During the year we have 
built and installed in our depdts an entirely new design of high-speed 
compressor for refrigeration, which has proved remarkably efficient ; 
we have built for ourselves new soaker type bottle-washers, and even 
the automatic refrigerator cabinets for our shops are now all made in 
our own works. Our unique experience on the practical side of 
dairying is, of course, of immense value in designing machinery for 
the use of the dairy trade, as the experience so gained is placed at 
the disposal of the trade in general through our engineering com- 
panies. It is a significant fact that, whereas in our first milk 
bottling depét practically every item of the plant had to be imported 
from America, to-day the only item in our plants for which we have 
to go abroad is glass-enamelled tanks. I venture to hope that in 
future our Colonial friends, on whose dairy products United Dairies 
spend millions a year, will reciprocate by placing more of their 
orders for dairy machinery in this country with our company. 


COMPANY'S POLICY TO BUY BRITISH AND SELL BRITISH. 


Whatever measure our new Government may find necessary to take 
to restore the balance of trade should be helpful to the manufactur- 
ing side of our business. The effect of the departure from the gold 
standard was momentarily to stimulate our trade in condensed milk 
both home and export. The Continent, however, have since had to 
modify their prices somewhat, so that, without some form of re- 
striction, our markets are still likely to be flooded with the dumped 
surplus of skimmed condensed milk from abroad. As regards im- 
ported full-cream milk from America, we should certainly be in a 
better position to compete on price. We have not raised the prices 
of our branded ease goods, Diploma, Regal, Coronet and Moonraker, 
and if people would only insist on buying ‘“ British ’’ they would 
find at least equal value and assist the exchange position. I take 
this opportunity once more to affirm that every drop of milk we sell 
is produced in this country. Our policy is definitely to buy British 
and sell British goods. 

The burdens directly laid upon us by the new taxes, apart from 
income tax, are about £10,000 for increased petrol duty and over 
£5,000 for Employment Insurance. In respect of the latter item, a 
similar sum has, of course, to be paid by our employees. Whilst 
the increased allowance for wear and tear is a slight step in the 
right direction, these allowances are still totally inadequate in these 
days. It is not generally realised that no deduction whatever is 
allowed by the Revenue Authorities for depreciation of buildings or 
leaseholds, and the necessary sums we provide for these involve the 
payment of income tax at a much higher rate than 5s. in the £ on 
real profits. Now that income tax has reached such confiscatory 
heights, it is quite time that the whole question of depreciation 
allowances should be reconsidered and traders more fairly dealt 
with. 

The resolution was carried unanimously. 
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CENTRAL ARGENTINE RAILWAY, LIMITED. 
BORROWING POWERS INCREASED. 


An extraordinary general meeting of Central Argentine Railway, 
Limited, was held on the 5th instant at River Plate House, London, 
E.C., for the purpose of submitting resolutions increasing the 
borrowing powers of the company to an amount equal to the allotted 
share capital, and empowering the board to issue, when deemed 
desirable, the 310,000 unissued shares of £10 each, so as to rank 
pari passu with any 6 per cent. cumulative convertible preference 
stock or shares which might be in existence at the time of the issue, 

Mr. H. A. Vernet, who presided, first referred with deep regret to 
the death of Lord Forres, remarking that his loss was a real sorrow 
to the directors, for his great business capacity, together with his 
personal qualities, had secured him a high place in the regard and 
affection of them all. He had brought an acute mind and a sound, 
independent judgment to the solution of each problem as it had 
arisen, and on his visits to the Argentine he had always been 
inventing something new to help the railway. 

Having mentioned that his colleagues had done him the honour 
of selecting him to succeed Lord Forres as chairman, Mr Vernet 
said he would like to draw attention to the marked advance which 
had taken place in cereal prices during recent weeks, and to state 
that they had received a telegram from the general manager, dated 
November 2nd, —* Favourable agricultural outlook 
continues, maize, wheat and linseed in the company’s zones being 
in excellent condition and free from damage by locusts or rust.”’ 

Dealing with the resolutions, he said it was neither intended, nor 
was it necessary, to borrow the whole amount represented by the 
proposed increase in the borrowing powers of the company. No 
such amount was required to be raised at present; indeed, until 
times improved new issues of capital were'not practicable. It was, 
however, deemed desirable that the directors should have adequate 
powers, and they therefore asked the proprietors to authorise the 
whoie amount at this time in order to avoid the necessity and 
expense of their having to come to the proprietors again in the 
future, and in order to be prepared for all contingencies. With 
reference to the unissued capital, in that case also there was no 
intention on the part of the board to issue such shares at present. 
The resolution simply sought powers which might be utilisable to 
advantage when times changed for the better. 

The resolutions were unanimously adopted. 


as follows: 





BUENOS AIRES AND PACIFIC RAILWAY, LIMITED. 


PROBLEM OF THE] EXCHANGE. 
The ordinary general meeting was held, on the 30th ultimo, at 
Winchester House, London, E.C. 

Viscount St. Davids (the chairman) said that last year he had 
warned them quite frankly that if exchange stood where it was 
then this company could not earn any dividend on its ordinary 
stock ; exchange was then at 384, and he had told the shareholders 
to watch exchange. That had proved a dreary job, for, with slight 
temporary reactions, al] through the year, exchange had got worse 
and worse. For the year 1929-30 the average had been 443}, while 
for year 1930-31 the average had been 37,;, which had given them 
a very bad year. Unless there was a very marked recovery in the 
current year, of which almost four months had gone, the position 
as regarded exchange would be markedly worse. Last year, as he 
had said, it was 37;; at that date, September 19th, when Great 
Britain went off the gold standard, exchange had stood at 29, and 
at that figure he could say quite frankly that they could hardly 
earn their fixed charges. From 29d. there had been a slight recovery 
to 33d., at which the exchange now stood, but he was bound to 
point out that with the pound standing at 15s. 10$d., where it did 
yesterday, the Argentine exchange should not have stood at 33d., 
but at 36jd. Therefore the Argentine exchange, compared with the 
American dollar, had fallen still further, and really, in gold value, 
stood to-day at 26;3,d., as against its par value of 474d. 

The position was one of terrible difficulty for them. 
was even worse behind that. 


But there 
With the rate of exchange where it 
was they were earning very little, but up to a few days ago what- 
ever that little was they could get it. Now exchange was being 
controlled by the Government and was rationed. They could not 
send money out of the Argentine, all they could get was their 
proportion of whatever the Government allowed. 

Shareholders would ask whether there was no bright spot. The 
bright spot was that, after all, the thing was temporary. Exchange 
had broken down all over the world, and nobody knew whether 
they were at the bottom of it anywhere; but, after all, the world 
must keep on trading; this country must buy things from the 
Argentine, and the Argentine must buy things from this country. 
We must keep buying as a nation, and we must keep selling, and 
sooner or later exchange would be put right again; the whole world 
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would have to put it right. When that day came, which he hoped | 
would be soon, they could remember that the Argentine was a great 
country, with a great and industrious population and a rich soil. 
There were plenty of countries which had a rich soil—a little 
patch of rich valley here and there—but the Argentine was the 
only country he knew where the soil for hundreds and hundreds 
of miles was the richest of the rich. In addition, the Argentine 
had an excellent climate and great natural advantages, and when 
the world did come back to normal the Argentine would be one of 
the first countries to recover. 

The report and accounts were unanimously adopted. 








Goverment Returns, Ke. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended October 31, 
1931, amounted to £6,503,600 against ordinary expenditure of 
£14,193,100. After allocating £220,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of £85,754, 
the operations for the week, as shown below, increased the National | 

| 


Debt by £7,995,000 to £7,720,339,000 : 
































’ . ! 
(000’s omitted.) | 
£ 1 £ 
Public Dept. Advances........... 7,300 Nat. Savings Certilicates......... 200 | 
Treasury Bilis ............. 3,017 Nat. Debt Commissioners ...... — 290 
Interest on Exch. Bonds + 17 SINEL.  cntuntnaediiaiisiiennnenan | 
P.O. and Tele. Money ... 
+ 10,334 
A complete analysis of the National Debt at September 30, 1931, | 
was printed in the Kconomist of October 3. | 
| Tots al Receipts into the Exchequs r | 
Revised | 
REVENUE. cactimate | Aprili | April], | Week | Week 
1931. ven 1931, te 1930, to ended ended 
* a Nov. 1, Oct. 31, | Nov. 1, 
1930. 1931. 1930. 
| | 
ORDINARY REVENUE. e } £ | ¢ 
Inland Revenue— 
Income Tax ............ eeseee 1272,000,000} 61,413,000} 69,981,000 567,000} 3,109,000 
Sar-tax, including Arrears | 
Oe IPE ccsccccoccecces + 73,000,000} 17,390,000} 14,970,000} 280,000} 250,000 
Fatate, &c., Duties ... 83,000,000} 38,800,000] 48,490,000} 710,000} 1,040,000 
SE Siseuissaiineeieeianeeen 20,000,000} 7,790,000) 9,570.900} 440,000} 430,000 
Excess Profits Duty “and 
Oorporation Profits Tax 2,200,000} 
land Tax and Mineral | } | 
Rights Duty ..... acumen 809,000 180, +000) 160,000 oss : 
Total Inland Revenue ... )451,( 000, 000 125,573,000 143,171, 000| ) 2 997, 00K | 4.829,000 
| nd 
Oustoms and Excise— 
ES 131,770,000} 77,505,000} 71,540,000} 2.512,00: | 2,272,000 
Excise... enehinkinetinniiaie . |121,230,000} 67,800,000} 72,725,000} 1,400, 000) 1,428,000 
—— meine fl 
Total Customs and Excise 253, 000, 00 11145406, .000}144,263, 4000 1 3 3912 2,000 00} 3, 3,700,000 | 
Motor Vehicle Duties (Ex- | 
chequer Share) ............... 5,000,000} 1.778,000} 1,637,298} 385.000} 252,000 | 
Post Office (Net Receipt)...... 12,200,000] 8,350,000) 7,400,000] 200 000} 800.000 | 
PTR EID occcccccccscccccee 1,300,000 860,000 900,000 | 290,000 | 
Receipts from Sundry Loans | 15,400,000] 12,139,996} 21,302,897 is | 
Miscellaneous Receipts......... 42,800,000] 10,494,140] 17,515,546 9,599] 72,413 
Appropriation from one 
Relief Suspense Account . 4,000,906] 3.900.000} 16,000,000 i | 
Total Ordinary Revenue '784,700,000!'308,501,136]352,189, 741 6,503,5 99! 9,943,413 










Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 426,000,009. 


TOTAL ASSETS  (31'12/30) 





Fmk. 2,907,742,000. 





KANSALLIS-OSAKE-PAN KK] 


(National Joint Stock Bank) 


HEAD OFFICE: HELSINKI 
(HELSINGFORS),. FINLAND 


Established 1889. 
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| 
Total Receipts into the Exchequer. 
Revised 
REVENUE. f Sepeen. April 1, | April 1, | Week Week 
1931-32, | 1931.to | 1930,to | ended | ended 
* | Oct. 31, Nov. 1, | Oct. 31, | Nov. 1, 
| 1931. 1930. 1931. 1930. 
SELF-BALANCING . >, § s £ 
REVENUE. | 
a isiietintiniinteniinns 58,232,000] 31,750,000) 32,500,000} 1,600,000} 700,000 
Motor Vehicle Duties appor- | } 
tioned to Road Fund ...... } 23,350,000} 7162,000] 7,545,702 73,000 100,000 
Total Self-Balancing Revenue | 81,582,000] 36,912,000} 40,045,702 1, 673,000} 800,000 
ND ccicasecs staan }347,413,1361392,235,443] 8.176,599!10,743,413 
Total Issues out of the Exchequer to 
| ni payments. 
| Revised 
eT PENNITOeLT stir 
EXPENDITURE. lior t | April April, | Week Week 
} 1931-32 193] 1930 ; ended ended 
Oct. 3] Nov. 1, } Oct. 3l, Nov. 1, 
| 1931. | 1950. |} 1931. 1930. 
' | { 
‘ORDINARY | | 
EXPENDITURE £ £ £ £ | £ 
Interest and Management of | } j 
WGSIOREE DORE ..ccccccscccsccs 289,400,000! 175,874.331/179,50 1481) 1,035,876112,194,272 
Payments to Northern Ireland | | | 
PN Riisiceccscnvenscncenes } 6,350,000 981,049! 3,036,€ 3} 183,903 
Other Consolidated Fund J | 
I aiccntnnetccsccessceces 3,600,000; 1,503,25 ] nett 224, 290) 43,335 
! -_ = 
Rei cares |294,750,000)180,358,634(184,076,359| 1,444, 069) 12,237,607 
| Total Supply Services (ex- | 
cluding Post Office) ......... |451,829,000/247,518,304 124 +t {694,457} 12,749,000|10,702,000 
' } - 
Total ordinary expenditure as \75 },579,000|427,876,938)4 50,77 |,$26|14,193,069/22.946,60 7 
_ } | amnell - 
SELF-BALANCING 
EXPENDITURE. | oa 
PI Sic acitnsinarevaccecsecs } 58,232,000} 31,750,000} 32.500,000) 1,600,000} 700,900 
By I Seneciencenarscncensces | 23,350,000) 71 162, 000) ',945,702) 73,000; 100,000 
| | 
Total Self-Balancing Ex- | mel +} nner 
SIN ss ateniwnimnetenaes } 81,582,000) 38.912,.000, 40,045,702} 1,673,000}; 800,000 


7 janaai 


15,866,069 1123, 746,607 


| 


788, 954|47 70,816,528 





{ 

| 

Total Ordinary and Self- | : 
Balancing Expenditure... 852,161,000)466, 





New Sinking Fund (1928)..... | 32,600,000} 21,054,805) 26 247,748 220,000! 520,064 
| i — — ER 
Total, including New Sinking | | | ; a 
tein neat \487.84.3.7411497,064,276|16,086,069/24,266.671 





The aggregate revenue and expenditure to October 3ist, 1931, 
is shown below :— 


Fryancriat YEAR, 1931-32, Aprit Ist TO OcrossR 31st. 
(000’s omitted. ) 


£ £ 
Expenditure ...... coscee 427,877 | REvenie 2..cccceccccccccccccscevsceesiee 308,501 
New Sinking elects 21,054 | Decreases in balances ............... 3,091 
Net amount borrowed............... 137,339 
448,931 | 448,931 


Movement 
week ended 
Advances Out- Nov. 1,°30. Mar. 31,°3]. Oct. 31, °31. Oct. 31, 31. 
£ £ £ £ 


POSITION OF THE FLOATING DEBT. 


48,150,000 +7,300,000 
612,885,000* + 3,030,000 


33,900,000 24,500,000 
669,285,000 569,825,000 





lota! Fioating Debt ................ 703,185,009 


661,035,000 + 10,330,000 
to the Bxchequer within 


594,325,000 
®Tneludes £25,000 the not carried 


the period of the 


pre is ot which were 
wcount. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened ‘on 
October 30, 1931, and the total amount applied for was £66,305,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £98 13s. 5d., about 48 per cent., and above in full; 
and Saturday at £98 13s. 9d., and above, in full. The amount 
allotted was £45,000,000. 





Amount Treasury Bills 

Date. anes | Applied at 3 Months’ 

— | For. Average Rate. 

1931 £ £ £s 4d 

IT iccinnttincwntdewnseis | 40,000,000 | 49,465,000 511 4-63 
Oe . , — | 40,000,000 61,480,000 510 5-S6 
October 23. . aio 40,000,000 | 64,010,000 5 7 8-07 
a | 45,000,000 66,305,000 § § 1-42 





| Che Bankers’ Easctte. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, November 4, 1931. 
ISSUE DEPARTMENT. 











Notes issued-- £ £ 

In Olrculation ................ 358,856,922 | Government Debt ............... 11,015,100 
In Banking Department 36,832,827 | Other Government Securities... 240,272,840 
Other Securities .....ccccccoccceee 19,671,416 

GN CD isecaetenstanbaciccsccee 4,040,644 

Amount of Fiduciary Issue . . 215, 000, 000 

Gold Coin and Bullion ......... 120,689,749 

£395,689,749 £395 4689,749 
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BUPSEPPSEPESCBOSsobno 





ABs ACCIDENT and GUARANTEE & 
whe OCEAN CORPORATION, Limited. 58 
ASSETS ° ° ° ° &9,046,500 s 
CLAIMS PAID - - - £56,933,000 a 















Accidents and iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability. 
inspection and insurance of Bollers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Head Office: 36-44 MOORGATE, LONDON, E.C. - 
ERO SHPO SREP EEUSBRR2ELSCOSSCHShUOeaRaa0B8 








BANKING DEPARTMENT. 





£ £ 
Proprietors’ Oapital ............ 14,553,000 | Government Securities ......... 57,825,906 
ll cibathineiitaiienbbeeeeeneen 3,142,553 | Other Securities— 
Public Deposits® ................. 19,877,160 Discounte and 
Other Depositse— Advances...... £10,750,890 
Bankers ........ £60,936,340 Securities.......... 32,090,489 
Other Accounts 40,208,514 ———— 42,841,379 
ai ——— _ 101, 144,854 | Notes ............c0.ccssssccressceees 36,832,827 
7-Day and other Bills ......... 1,600 | Gold and Silver Coin ............ 1,219,055 
£138,719,167 £138,719,167 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounta, 























Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Nov. 4, 1931. | Last Week Last Year. 
£ £ £ 
a 358,856,922 + 2,825,682 + 2,393,184 
Public deposite ............. 19,877,160 + 2,623,495 + 499,955 
Bankers’ deposits . 60,936,340 — 2,541,191 + 5,403,775 
Other deposits ... 40,208,514 — 12,436,229 + 5,693,984 
“= 1,600 + 292 - 155 
Total, outside liabilities ............... 479.880,536 — 9,527,951 + 13,990,743 
IED, aniicsiniceebbnnetnnees 17,695,553 + 19,846 + 6,104 
Government debt and securities 309,113,846 + 4,049,338 + 30,115,113 
Discounts and advances ............... 10,750,890 + 202,393 6,291,657 
Other securities ...................ssceceee 51,761,905 + 1,268,586 + 17,648,667 
Silver coin in issue department ...... 4,040,644 305 ~ 425,151 
Ooin and bullion (bank's reserve) ... 121,908,804 _ ~15, 028,617 — 39,633,439 
Reserve of notes and coin in banking 38,051,882 — 17,854, 299 — 27,026,623 
asic este mauabinnaneen 
Proportion of reserve to outside lia- |——— |---| 
bilities— 
(a) Banking department only 
eh, 314 % _ 103% — 28% 
(6) Gold stocks to deposits and 
notes (“* reserve ratio ”’)... 258% -- 24% - 94% 





(000’s omitted.) 




















Issue Department. Banking Department. = : 
een SSSR Gold in or a s 
Date. | Notes | Circula- | Public | Bankers’ | Other = . ss 
Issued. tion, Deposits. | Deposits. Deposits. | — | « 
1931. £ £ £ £ £ £ % 
Sept.23 | 408,628 | 352,676 23,018 64,915 50,963 3,165 out 6 
409,818 | 357,209 30,089 62,642 52,565 2in 6 
Oct. 7] 410,239 | 359,324 10,594 78,859 51,879 Nil 6 
14 | 410,359 | 356,710 14,441 70,099 51,310 = 6 
21 | 410,674 | 355,231 19,094 60,515 52,777 | 6 
28 | 410,677 | 356,031 | 17,254 63,478 52,645 Nil 1 6 
Nov. 4} 395,690 | 358,857 19,877 60,936 | 40,209 14,999 6 








(000’s omitted.) 





| Both Depts. 
~ Gold Coin 


Banking Department. 








| Issne Department. 





Date. 

















Govt. Other : Govt Other Reserve & 
Debt and| § i- = — Securi- 4 Securi- the ** Pro- 
Seourities.| ties. Ratio. ties oe ties. portion.” 
; ote 
1931. £ £ £ | % | £ £ £ £ % 
Sep.23 | 238,845 | 32,113 | 134,974 |27} | 60,176 13,579 | 26,141 | 57,298 /41 
30 | 246,455 | 24,502 | 136,100 |274%| 68,976 | 14,774 | 25,876 | 53,951 
Oct. 7 | 243,793 | 27,175 | 136,565 |2643| 64,126 16,898 | 25,715 | 52,240 |36 
14 | 245,200 | 25,787 | 136,744 |27% | 57,626 | 14,078 | 26,775 | 55,034 sof 
21 | 251,599 | 19,371 | 137,035 |28s| 53,801 | 10,422 | 29,047 | 56,804 |42% 
28 | 254,529 | 16,430 | 136,937 |2734| 50,536 | 10,548 | 34,063 | 55,906 |4198 
Wov.4 | 251,288 | 19,671 | 121,909 [253%] 57,826 | 10,751 | 32,090 | 38,052 |314 





BANKERS’ CLEARING RETURNS (000's omitted). 

















| Town, Metropolitan.| Oountry. | Total. 
| 
1931. £ £ £ £ 
January 1 to October 21 ........... 27,268,978 1,364,801 | 2,232,532 | 30,866,311 
Week ended October 28 ............ 448,998 29,224 47,863 526,085 
Week ended November4 ......... 493,683 32,300 50,398 576,381 
Total to date, 193] .....cccssessse-0s 28,211,659 | 1,426,325 | 2,330,793 | 31,968,777 
SS, 33,361,978 1,544,578 aera 37,433,746 
—5,150,319 | — 118,253 | — 196,397 |— 5,464,969 
Increase or decrease in 1931...... —- 15-4% —- 76% = 7-7% _ 14-6% 
Total for year, 1930.............00.s0 | 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
Do. EE 39,935,924 1,881,989 ease 44,896,677 
—1,153,347 | — 69,843 | — 115,133 |— 1,338,323 
Inorease or decrease in 1930...... = 2-8% = 3-7% = 3°7% |= 2-9% 










PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 





Aggregate 
Totals, 
January 1 to 
October 3]. 


Week ended 


Geer Month of October. 








———— 
1930. | 1931. | 1930. | 1931. | MRF | 1930, | 1931, 

Numl er of working days 27 27 

£ £ £ £ % £ £ 
BIRMINGHAM ...... 2,419 | 1,935] 9,738 | 9,639 | — 1-1 | 102,324 | 92,608 
BRADFORD ......... 983 824 3,392 | 3,549] + 4-6 | 37,113 | 32,173 
BRISTOL ............ 1,100 | 1,039 4,845 | 4,870 | — 0-5 48,267 47,874 
ST assbesseonsenes 4,447 | 4,824 a ee are 208,632 | 210,222 
a 707 574 3,352 | 3,162 | — 5-6 | 34,208 | 30,795 
la 842 890 3,749 | 3,973 | + 5-9] 39,623 | 36,252 
LEICESTER ......... 634 537 2,958 | 2,727 7:8 | 30,262 | 26,336 
LIVERPOOL ......... 5,782 | 6,323 | 25,886 | 29,064 12-2 | 275,012 | 235,872 
MANCHESTER ...... 9,737 | 8,773 | 41,663 | 41,990 | — 0-7 | 452,255 | 388,153 
NEWCASTLE......... 1,587 | 1,196 5,507 | 5,423 | — 1-5] 60,645 | 53,999 
NOTTINGHAM ...... 505 410 2,596 | 2,146 17-3 | 25,353 | 18,874 
SHEFFIELD ......... 643 596 3,457 | 3,207 | — 7-2] 38,175 | 31,764 
Oc sicaiieuiain 29, 386 | 27,921 | 107, 143 109,750] + 2-4 '1,351,86911, 203,922 922 
OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Portugal appeared in the Feonomist 
ef August 8; Bank for International Settlements and Denmark in October 10; 
National Bank of Egypt in October 17; Danzig in October 24; Spain, Norway, 
Bulgaria, Roumania, Poland, Czechoslovakia, Yugoslavia, Lithuania, Canada, Sweden, 
and Finland, in October 31. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 









Nov. 6, | Oct. 15, | Oct. 22, Oct. 29, | Nov. 5, , 

RESOURCES, 1930. 1931. 1931. 1931. 1931. 
Total gold reserve .........+.. 2,999,390 | 2,836,010) 2,764,120 | 2,738.430 | 2,772,750 
Total bills discounted......... 212,770 627,580} 698,310 716.680 705,220 
Bills bought in open market 185,600 730,410} 769,070 724,680 642,030 
Total U.S. Govt. securities... 601,530 727,430} 727,000 726,960 727,580 
Total bills and securities...... 1,006,200 | 2,104,440} 2,224,400 | 2,198,240 | 2,105,030 
Total resources .........se0008 4,840,480 | 5,926,490) 5,827,100 | 5,731,550 | 5,664,970 

LIABILITIES, 
Federal Reserve notes in 

actual circulation ......... 1,360,550 | 2,321,820) 2,383,360 | 2,383,950 | 2,447,070 
Deposits—Memberbank—re- 

BETVE ACCOUNL ........0ce000e 2,409,700 | 2,223,020) 2,275,510 | 2,228,870 | 2,122,140 
Total deposits ..............0006 2,479,340 | 2,519,340! 2,507,260 | 2,469,060 | 2,319,270 
Capital paid in and surplus... 447,360 445,020} 439,300 439,290 439,140 
Total liabilities ............... 4,840,480 | 5,926,490) 5,827,100 | 5,731,550 | 5,664,970 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

I cc nieuininmmains 81-8% 61.8% 59 -9%, 59-9% 61-5% 
NEW YORE FEDERAL RESERVE BANK.—In §'s (000’s omitted). 

Nov. 6, 4 Oct. 15, Oct. 22, Oct. 29, Nov. 5, 

1930. 1931. 1931. 1931. 1931. 

Total gold reserves ........... 1,040,060 | 892,200 | 1,001,680 | 1,007,740 967,680 
Total bills discounted......... 54,080 | 205,940 159,030 138,650 124,070 
Bills bought in open market 49,090 | 200,740 214,150 201,060 177,000 
Total U.S. Govt. securities | 187,340 | 245,260 241,700 243,940 241,990 
Total bills and securities...... 294,760 | 657,890 629,560 598,240 557,900 
Deposita—Memberbank—re- 

Serve ACCOUNL .........00000. 1,000,280} 942,790 | 1,029,660 | 1,004,310 910,540 
Ratio of total res. to dep. and 

Federal Res. note liabili- 

ties combined ............... 85-0% 61-8% 65-8% 67-1% 63-7% _ 

FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 

Oct. 22, | Sept. 23, | Sept. 30,] Oct. 7, | Oct. 14, | Oct. 21, 

1930. 1931. 1931. 1931. 1931 1931. 

SAR cnscnevseuncessunie 16,716 14,228 14,191 13,858 12,680 | 13,541 
Investments ...... 6.667 7.844 7,916 7,831 7,821 7,748 
Demand deposits. 13,710 12,885 13,227 12,739 12,587 12,521 
Time deposits .......... 7,560 6,837 6,775 6,624 6,556 6,418 
Due from banks ...... 1,509 1,247 1,282 1,131 1,155 1,039 
Due to banks .......... 3,389 2,905 3,071 2,881 2,787 2,624 

Federal reserve bor- 

IED ccusnsicssoetes 58 146 154 274 414 451 


SOUTH AFRICAN RESERVE BANK.—In £'s (000's omitted). 





Oct. 10, | Sept. 11,)Sept. 18, |Sept 25,) Oct. 2, | Oct. 9, 
ASSETS. | 1930. 1931. 1931 1931. 1931. 1931. 
Cold coin and bullion............ 7,059 6,171 5,913 6,541 | 6,925 8,036 
Subsidiary coin ..............000- i 185 375 382 385 375 380 
Bills discounted ............00+0+ | 7,072 6,603 6,560 6,374 | 5,227 2,401 
IEE | acccbsnesnsennevscens 1,403 1,935 1,776 1,899 1,936 1,785 
LIABLLITIES. 
SEINE... dcpeksakipiecasanieilienanee 1,000 1,000 1,000 1,000 | 1,000 1,000 
eae 720 802 802 802 802 802 
Notes in circulation ............ 7,687 6,997 6,552 6,852 8,263 7,415 
Government deposits 1,313 975 1,566 1,694 | 1,236 1,226 
Bankers’ di posite ............+++ 4,422 4,711 4,830 4,809 4,311 4,267 
Ratio of cash reserves to 
liabilities to public............ 49-5% | 47-9% | 48-1% | 50-2%| 52-2% | 60-8% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 





Oct. 10, | Sept. 11, | Sept. 1& | Sept. 25,; Oct. 2, | Oct. % 

ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. 
Total securities......... 24,20,67 | 32,51,43 | 33,78,41 | 33,61,70 | 33,52,33 | 33,16,12 
saat a 17.24.91 | 10,55,80 | 10,06,29 | 13,13,08 | 11,85,76 | 10,32,36 
Cash credits ............ 27,22,06 | 26,73,18 | 26,74,96 | 28,68,44 | 27.63.75 | 26,20,75 
Inland bills ............ 1,75,36 | 2,82.69 | 3,05,31 | 2,68,44 | 3,49,97 | 4,38,92 
Foreign bills .... 30,42 38,07 33,86 36,87 36,45 32,58 
Dead stock 2,78,38 | 2,73,11 | 2,73,30 | 2,73,37 | 2,73,42 | 2,73,48 
Bal. with other banks 22,76 6,54 14,74 12,05 12,48 4,42 
tia 25,37,70 | 15,45,85 | 12,25,87 | 6,45,56 | 9,25,81 | 8,18,34 

LIABILITIBS, 

Capital paid up ...... 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 5,62, 50 | 5,62,50 
REBErVe ......0..0ccseceee 6,37,50 | 5,42,50 | 542,50] 5,42,50 | 542,50 | 5,42,50 
Total deposits ......... 86,51,36 | 79,41,52 | 77,10,32 | 75, 46 | 74,37,53 | 70,72,02 

The above includes— £ £ £ £ £ 
Deposits in London 6,868 860 889 “34 935 854 
Advances in London 7,630 869 868 865 883 850 

Cash, &c., at other 

Banks in London... 170 52 112 93 95 35 
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1931, 


2,608 
1,173 
7,874 
0,222 
0,795 
6,252 
6,336 
5,872 
8,153 
5,999 
8,874 
1,764 


03,933 
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22,140 
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4,970 


5% 
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ov. 5, 
931. 

57,680 
24,070 
77,000 
41,990 
57,900 


10,540 
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1931. 
3,541 
7,748 
2,521 
6,418 
1,039 
2,624 
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Oct. 9, 
1931. 

8,036 
380 
2,401 
1,785 


1,000 

802 
7,415 
1,226 
4,267 


60 - 8% 





Jet. 9, 
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3,16,12 
0,32,36 
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4,38,92 
32,58 
2,73,48 


8,18,34 


5,62,50 
5,42,50 


0,72,02 
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November 7, 1931.] 


BANK OF FRANCE.—In francs (000’s omitted). 















Oct. 31, Oct. 9, Oct. 16, Oct. 23, Oct. 30, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
aceasta 50,807,010 | 60,539,238 | 62,154,598 | 63,884,034 | 64,648,226 
foreign assets—— P 
Sight deposits ...... 6,492,041 | 15,727,756 | 17,078,597 | 15,631,320 | 14,856 575 
Bills, &C. ...eceeeeees 19,124,182 | 12,961,684 | 12,433,769 | 12,703,855 | 12,743,772 
Home Bills ......-.-++. 7,104,310 7,390,776 7,391,846 7,966,132 | 8,808,827 
Advances against sec. 
To the State......... 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 3,200,000 
Other advances ... 2,770,043 | 2,844,863 | 2,811,753 | 2,735,017 | 2,711,660 
Negotiable Bonds, 
Fund Dept. | 5,304,399 5,064,818 | 5,064,818 5,064,818 5,064,818 
Other assets (exclu- 
ding forward exch.) | 3,166,344 5,204,411 | 5,155,981 5,037,928 5,227,808 
LIABILITIES. 
Notes in circulation... | 74,786,601 | 81,847,181 | 81,937,179 | 81,768,790 | 83,638,617 
Public deposits ...... 13,088,732 | 8,435,888 | 7,873,277 | 8,824,841 8,227,279 
Private deposits ...... 7,991,475 | 19,772,020 | 22,636,502 | 22,664,839 | 22,415,422 
Other liabilities ...... 2,713,683 | 2,878,457 | 2,844,404 2,964,634 2,980,369 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Oct. 31, Oct. 15, | Oct. 23, Oct. 31, 
ASSETS 1930. 1931. 1931. 1931. 
il. sspabseanbenenasenenenneneesnensnesecsses 2,180,215 | 1,155,963 | 1,144,572 | 1,144,539 
Of which deposited abroad .. 221,376 90,025 100,454 87,345 
Reserve in foreign currencies ............ 198,481 138,136 142,886 130,731 
Bills of exchange and cheques............ 2,324,325 | 3,829,651 | 3,667,010 | 4,009,525 
Silver and other COIN ...........secsescecsees 151,681 95,481 120,413 61,939 
Notes of other German banks ............ 5,324 8,808 11,794 2,572 
NT ccuiccieibesdantiibaedinpabeniane 317,731 202,900 133,288 239,516 
ED cccccoscceconneccccesececceoesece 102,475 102,884 102,884 102,884 
IN siictiidaceesinsccnninisieeneevees 528,901 841,752 838,994 898,063 
LIABILITIES. 
SIEM... <cccasppbesecenacieownneoisaces 177,212 150,000 150,000 150,000 
iii iain edaaieniennmeoninatet 371,139 337,331 337,331 337,331 
Men RD CINOUEMREOM .occcccccosccccosccevces 4,674,631 | 4,526,676 | 4,372,769 | 4,745,870 
Other daily maturing obligations......... 383,055 551,443 484,561 518,136 
IID a. ciucscunsuenesiieepesknness 257,520 $10,125 817,180 838,432 





* Equal to one billion paper marks or one Rentenmark, 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


Position, 
May 28, | Oct. 29, Oct. &, | Oct.. 15, | Oct. 22, | Oct. 29, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 1931. 
ice ciseneneaanis (b) 1,295,205 12,535,076 |2,557,654 |2,567,947 |2,567,417 
Foreign Bills anc 
Balances Abroad (| 2926504 | g¢7 o99 a oe ge ms 
Silver and other coin 4,340 28,322 30,299 32,884 34,036 
| Ps 697,600 746,793 | 875,233 | 893,682 | 934,526 | 957,180 
LIABILITIES, 
Notes in circulation... | 934,150 13,127,387 |3,581,156 |3,598,641 |3,579,172 |3,601,694 
Carrent accounts ...... 112,125 | 152,173 | 210,466 ' 262,106 305,653 | 299,157 


(6) In thousand francs. 
NETHERLANDS BANK.—In» florins (000’s omitted). 


Position, | Nov. 3, Oct. 12, | Oct. 19, ; Oct. 26, ; Nov. 2, 
ASSETS, May 30,1914.) 1930. 1931. 1931. 1931. 1931. 
i riheahiadencnied 163,092 425,906 | 798,257 | 810,726 | 835,870 | 856,085 
ii dscaliahadnin 8,436 24,101 29,989 29,837 29,712 28,757 
Home bills dscnted. 50,150 | 142,158 | 143,573 | 145,089 | 136,141 
Foreign bills ......... 253,504 250,537 | 101,953 | 101,258 99,840 88,464 
Loans and advances 
—_ acct.... 114,516 | 116,175 | 117,982 | 118,461 | 125,918 
ALARILITLES, 
Notes in circulation 316,632 873,656 |1,056,667 |1,046,762 (1,037,239 |1,092,663 
> _ a 5,016 17,420 | 157,230 183,499 | 219,689 182,742 


BANK OF JAVA.—In florins (000’s omitted). 









Position, | Nov. 1, | Oct. 10, ; Oct. 17,| Oct. 24, ; Oct. 31, 
- ASSETS agen aan 1931. 1931. 1931. 1931. 
Sl ietiidisietiiisisapeninnmeaiin 22,971 | 138,792 
EE Scickknchitccmaboxntescs 29,785 | 33,588 172,200 | 174,800 | 175,800 | 174,700 
Discounts, advances, and 

other investments ...... 77,567 | 109,745 88,200 | 84,900 | 84,600 | 80,900 
_ LIABILITIES. 

Notes in circulation ...... 109,499 | 258,516 | 246,400 | 243,300 | 238,200 | 238,300 
Deposits and bills payable 11,250 | 43,365 21,300 | 23,200 | 28,700 | 27,600 
BANK OF ITALY.—In ire (000’s omitted). 
Oct. 20, | Sept. 20, | Sept. 30, | Oct. 10, ; Oct. 20, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 

Gold, coin and bullion ..........+. 5,292,700} 5,407,700) 5.445,400| 5,447,500] 5,485,600 
Foreign bills and balances abroad | 4,812,500] 3,325,800] 2,937,800] 2,753,000} 2,674,300 
CUI i cas cccensesesaunoan 614,400) 262,300) 256,300 256,700} 263,600 
Gold deposited abroad due by 

TEREINED cncosaunconceseceses 1,788,200} 1,772,800} 1,772,80€} 1,772,800} 1,772,800 
I in sacasnccinentshiinnen 2,766,600} 3,098,400) 3,267,700) 3,592,200) 3,527,800 
ian cedecanaeacnneatit 1,151,500} 1,115,600) 1,463,500) 1,230,200} 1,328,200 
Credit with “‘Institutio di Liquid- 

SN sisanadieininnensestienssuedens 630,500} 1,408,400) 1,408.40) 1,478,400) 1,478,400 
Government securities .........0+ 1,161,900} 1,348,200) 1,348,100) 1,376,000} 1,376,000 
: LIABILITIES, 

Notes in circulation........s++seseee 15,850,000} 14,512,600} 14,474,200) 14,335,100) 14,192,700 
Public I ccicuipnsancnacunesans 300,000} 300,000} 300,000 300,000} 300,000 
Other deposits and drafts.......... 1,733,200} 1,515,200) 1,591,200) 1,548,900} 1,801,800 
Ratlo of reserve to note and sight 
liabilities combined............++- 56-51% | 53-49% | 51:23% | 50-67% | 50-08% 
SWISS NATIONAL BANK.— In francs (000’s omitted). 
Position, 
May 31, | Oct. 31, | Oct. 7, | Oct. 15, | Oct. 33, | Oct. 31, 
ETS, 1914. 1930. 1931. 1931 1931. 1931. 
Niece escateiciiins 171,175 | 664,499 |1,726,610 |2,096,763 |2,181,741 |2,187,548 
Foreign Bills and Bal- 
Aces abroad......... eco 353,972 | 354,980 | 108,641 | 106,116 100,199 
SNE cuninencanenoee ooo 32,516 53,542 69,639 68,031 74,806 
Advances .........ccc00e 103,000 39,779 54,257 53,487 53,987 §2,677 

_ LIABILITIES. 

Notes in circulation... 275,925 | 988,979 |1,443,302 |1,417,198 |1,426,421 |1,497,632 
eaten 33,750 | 189,033 | 770,833 | 929,817 | 994,211 933,566 
AUSTRIAN NATIONAL BANK.—Ini schillings (000’s omitted). 

, ASSETS Oct. 23, | Sept. 30, Oct, 7, Oct. 15, Oct. 23, 
Cash Reserve— 1930. 1931. 1931. 1931 1931. 














Gold coin and bullion .. 
oreign exchange.... 


214,338 
227,000 


189,539 
114,732 


189,539 
112,301 


189,539 
111,934 


189,539 
111,336 














Other foreign exchanget.... | 499,449 87,396 57,088 49,595 49,778 
discounted.........0000. 61,882 | 688,503 | 736,171 | 744,260 | 733,900 
BR cticeseccatcssecssons 101,301 95,647 95,647 95,647 95,647 

a LIABILITIES 
Share capital ...........cc0e00- 43,200 43,200 43,200 43,200 43,200 
Reserve Saks ccasessteanien 10,2723 10,803 10,803 10,803 10,803 
pe in circulation ......... 881,369 | 1,111,009 | 1,091,115 | 1,056,542 | 1,013,282 
SR isatcccacncotanevnny 226,356 74,456 | 110,634 | 151,229! 175,426 


¢ In dollar and sterling only, 
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Oct. 23, 
ASSETS, 1930. 
Oe 525.127 
Gold exchange 3,593,571 
Other foreign exchange...... 
Bills discounted............+.. 141,864 
PII. ccnccncceeccessvecece 175,272 
Debt to the State ............ 3,388,763 
LIABILITIES. 
Capital paid up ............+.. 400,000 
Notes in circulation ......... 4,964,468 
Deposits and current ac- 
GEE ceccectccnessecoccecs 1.744.355 
Foreign exchange liabilities 721,364 


39,886 


Sept. 30, 
1931. 
490,707 
2,501,735 
1,568 
169,240 
284,828 
3,168,042 


400,000 
4,421,962 


608,353 
638,430 


BANK OF GREECE.—In drachmae (000’s omitted). 
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Oct. 7, Oct. 15, | Oct. 23, 
1931. 1931. 1931. 
490,743 868,181 868,259 

2,571,705 | 2,385,126 | 2,364,708 

1,731 2,707 3,464 
158,191 158,087 161,116 
298,080 292,945 285,566 

3,168,042 | 3,148,042 | 3,148,042 
400,000 400,000 400,000 

4,433,085 | 4,309,885 | 4,239,886 
636,314 756,512 837,628 

1,185,250 873,080 826,704 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000’s omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles.) 


Nov. 1, 
1930. 
48,389 

2,431 
4,461 


ASSETS. 
Gold in coin and bullion 
Other precious metals 
Foreign currency ............0+. 
Drafts in foreign currency..... 


Collateral for short-term loans | 155,435 


LIABILITIES. 
Bank-notes transferred 
RI I iiraacccacicccoccecsese 
Balance to which notes may 
still be issued 


Aug. 1, 
1931. 
51,926 

2,366 
3,017 
232 
175,959 


231,531 
3,969 


Sept. 1, Oct 1, 
1931. 1931. 
54,416 56,931 

2,347 2,238 
5,016 5,030 
228 229 
180,993 188,572 
240,346 252,715 
2,654 285 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 


ASSETS. 
Gold coin and bullion 
Net foreign exchange 


Home bills discounted ................ 
Loans and advances 


Thereof loans to Government.......... i 


LIABILITIES, 
Notes in circulation 


Subsidiary Estonian coin.............+06+ 





Sight deposits and current liabilities... 
Ratio of reserve to current liabilities ... 


1930. 
6,542 
17,077 
1,488 
13,809 
10,524 


34,292 
12,644 
50-32% 


Sept. 15, jSept. 30,) Oct. 7, 


Oct. 15, 
1931. 1931. | 1931. 
6,547 6,548 6,549 
17,253 | 16,417 | 16,508 
1,602 1,627 1,645 
9,722 9,744 10,129 
10,892 10,815 | 12,096 
1,700 1,700 1,700 
34,362 | 33,400 | 36,580 
12,547 12,688 11,819 
50-74%! 49:83%| 47-64% 


® Includes Ekr. 4,513,355 -54 guaranteed by the Government, 


BANK OF JAPAN.—In yen (000’s omitted). 
Position Oct. 18, ; Sept. 26, Oct. 3, Ort. 10, Oct. 17, 


ASSETS. June30,1914| 1930. 1931. 

Gold coin and 

bullion ...... 844,910 817,869 
Other coin and 221,320 

bullion ...... 59,325 66,304 
Discounts ...... 41,740 647,252 629,187 
Advances ...... 70,540 58,261 55,978 

LIABILITIES 
Pe ciniencanes 362,270 | 1,029,065 988,510 
Govt. deposits 87,340 497,840 447,199 
Other deposits 11,440 245,359 173,881 























i931 1931. 
803,464 790,558 
66,644 66,826 
633,596 631,517 
56,022 56,029 
1,000,077 975,728 
457,621 457,008 
126,285 156,579 


























Nov. 1, 
1931. 
60,025 
2,226 
4,617 
191 
195,441 


259,633 
287 


Oct. 23, 
1931. 


1931. 
760,613 


67,039 
631,966 
56,022 


979,397 
439,866 
136,858 


BANK OF LATVIA.—In lats (gold franes) (000’s omitted). 











Oct. 29, | Sept. 28,) Oct. 5, | Oct. 12, ; Oct. 19,| Oct. 26, 
ASSETS. 1930 1931. 1931. 1931. 1931 1931. 
Gold bullion and coins......... 24,061 | 24,020 | 28,996 | 28,949 | 28,952 | 31,530 
Silver coin.......... ‘ 6,216 | 10,635 | 10,551 | 10,474 | 10,378 | 10.200 
Balance abroad _...........00. 40,585 22,083 15,257 14,879 15,225 13,614 
Treas. notes and em. change. 9,283 8,576 9,665 9,650 9,955 10,138 
Short term bills. ........cccceee 86,175 19,988 80,170 80,243 80,640 81,206 
Loans against securities...... 59,951 59,997 60,152 | 59,616 59,877 59,265 
Te 18,127 | 16,767 | 16,847 | 17,262 | 17,565 | 17,440 
LIABILITIES, 
Notes in circulation............ 50,906 | 43,916 | 42,685 | 42,409 | 42,475 | 42,436 
Capital paid up ........-22.0+ 18,735 | 19,676 | 19,676 | 19,676 | 19,676 | 19.676 
Se 4,352 4,729 4,729 4,729 4,729 4,729 
Special reserve ......cccccccceees 3,500 3,500 3,500 3,500 3,500 3,500 
BN icrdcnsasiesscciccnecescese 19,434 | 19,729 | 19,386 | 19,159 | 18,900 | 18,674 
Current accounts ............... 52,044 61,038 | 60,938 | 64,017 | 65,186 66,551 
Government accounts ...... 84,630 | 60,965 | 60,096 | 59,268 | 58,906 | 58,464 
Other liabilities ............... 10,797 8,513 | 10,626 8,312 9,221 9,363 
CENTRAL BANK OF CHILE.—In $'s (000’s omitted). 
Oct. 3, | Sept. 11, | Sept. 18, | Sept. 25, | Oct. 2, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
I RIED si ctecncccnevcccussdecess 61,684 63,241 63,631 63,657 63,666 
Gy NE cinaniedcascceneccecnzesees 360,683 135,078 134,786 133,676 134,424 
Discounts and advances............ 44,308 116,134 107,134 99,936 80,146 
LIABILITIES. 
Notes of the bank in circulation | 321,433 302,891 | 298,302 292,040 | 296,477 
TI a oni ccai sibel ncanadicipanen 72,266 61,605 60,719 65,567 77,987 
Paid-up capital ...........ce00+ ceeeee 90,832 90,832 90,832 90,832 90,832 
LONDON RATES. 
oct. 29, oct. 30,|Oct. 31,) Nov. 2,| Nov. 3,) Nov. 4 Nov. 5, 
1931. | 1931. | 1931. | 1931. | 1931. | 1931. | 1931. 
| 
Bank rate (changed from % % % % % % 
44% Sept. 21, 1931)...... 6 6 6 6 6 6 
Market rates of discount— 
60 days’ bankers’ drafts 5 5—5h | 5—5h | 5¢ 5+ 5} 43—5 
3 months’ do..........ece00e 53—+4 | 5%e—#) 5%—#) 53 5$—? | 54 —#) 58—? 
4 months’ do... 5¢ 1 at 5§—t | 58-4 of of 
6 IN Diivccncecencsveee 53 53—63| 52—63| 6—63 | 6—64 | 6—64 | 64 
Discount Treasury Bills— 
ee oe 4h} 44—5 | 44—5 | 53 58— | 58—ael 44 
SD ccencnncccsnncens 5 5a&—t| 54 53 St 58—%! 54 
Loans— Day-to-day ......... a 4—5 4—5 | 44—5 | 4§—5 | 44—5 | 5—5} 
ee 4 44—5 | 44—5 | 5 5 5 5 
Deposit allowances: Bank | 4 4 4 4 + 4 4 
Discount houses at call ... | 4 4 4 + 4 4 
PT nevcstsvsncanccoiees 44 4t 4k 44 4} 4} 44 
Comparison with previous week— 
Bank Bills. Trade Bills. 
Short incising 
Loans. 
3 Months. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Montha, 
1931. | % | % ‘en %a % 
Oct. 15 | 44—5,  5f— 6—6 6 ef 7 
22 | 5 54 of 8k 6a—7 | 6t—7 63-7 
w 29 1 48 53 5 5 6—6} 64—2 
Nov. 515 6% 6 6 7 
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RATES OF EXCHANGE. 






































Nov. 6, Oct. 29, Nov. 5, 
London on | Usance| Par. 1930. | 1931. 1931. 
New York..... | dollarsto £1 | Oable oa 4-85}-# | 3-864--87 | 3-744--75 
Montreal ...... dollars to £1 Oable | 4-86 4°854-+ 4-26--29 | 4-16--19 
Paris ......... france to £] T.T. [124-21 | 123-67--69| 983-984 954-2 
Berlin ......... marke to £1 T.T. | 20-43 |20-38--38}] 16-30-35 153-+t 
Amsterdam florins to £1 T.T. | 12-107 | 12-06§--] | 94-8 9t-% 
Brussels beiga to £1 T.T. | 35-00 34 -83}-2 27§-272 23-4 
Milan . lire to £1 T.T. | 92-46 92 -79--82 75-75} 72¢-3 
Zurich . france to £1 T.T. | 25-22% | 25°02}--03 | 19-80-85 19 4-+ 
Oslo kroner to£1 | T.T. | 18-159 | 18-154--16| 17$-18 174-4 
Stockholm kronor to £1 T.T. | 18-159 | 18-11--} 172-17 173-2 
Copenhagen kroner to £1 T.T, | 18-159 |18-158--16) 17§-17 174-4 
Madrid......... pesetas to £1 | T.T. | 25-224 | 42-90--95 | 434-434 42}- 
Lisbon......00. eacudo to £1 Zeke 110 | 108%-3 1093-110 | 109}-110 
Vienna......... achilgs. to £1 T.T. | 34-584 | 34-48--51 2932 27-29+ 
Boccccccse krone to £1] elke 1644 1634-# 130-131 126-127 
Belgrade ...... dinars to £1 T.T. |275-316 | 274-2744 215-230 210-220 
Budapest...... 6 to £1 T.T. | 27-82 27-73--78 oe 243 
Bukarest ...... el to £1 T.T. |813-6 817-819 640-660 620-640 
Bi Rasccccncncee leva to £1 T.T. |673-659 668 673 530-550 500t 
Athens......... drachme to £1) T.T. 375 3743-3754 310f 305T 
plastres to £1 , + Fi 110 1025 805} 770T 
roubles to £1 alee 9°46 | 9433-9452 |7-589-7-605) 7-59-7-505 
aloty to £1 T.T. | 43-38 434-% 33-338 31-35 
P. marks to £1) T.T. |193-23 (192-1934; 190-193 191-193 
lite to £1 T.T. | 48-66 484-49 isi oes 
kroon to £] T.T. | 18-159 | 18-20--27 14-15+ 
Riga late to £1) T.T. | 25-22% | 25-18--28 20-22+ 2 
Alexandria ... | piastres to £1 | Sight 973 Tk-* 978-8 978-4 
Buenos Aires | pence to peso | T.T. | 47-62d.) 38%-% 33-4 364-3 
Rio de Janeiro | pence to mila. | 90 days} 5-899 4-54 3-4 4-4} 
Montevideo... | pence to peso | T.T. 51 39i-§ 234-244 28-29 
90days} 40 39-97 32-10 31-20 
90days| par 15-20 13-60 13-073 
tT. |b siti : * 
oe 8 58- 1/6 4- 1/63- 
22. ett. # . : 
= ese 1/3$-1/3% | 1/2%-1/33 1/44-1/5 
zo eee 1/7} 1/73 1/7t-4 1/93-1/104 
T.T. | 28. 4d. | 2/3 $-2/348| 2/394-2/44| 2/4-2/4% 
T.T. | 24-582d.) 2/0$-2/0% | 2/53-2/6} 2/78- 
T.1. |24-066d.| 2/04 in oe 
coi. 9-76 10-30--50 | 10-40--70 | 9-40--80 
| T.T. | 21-824. 1/948 1/11§+ uh 
+ Nominal. T Sellers. 
OVERSEAS BANK RATES. 
Changed. from To Changed. From To 
% % % % 
July 1, 1931 July 8,1931 6 64 
Sept.29,1931 2 3 . Oct. 17,1931 7 6 
Oct. 29,1931 12 Ill i Oct. 9,1931 2 23 
Mar. 10,1930 5 4 P ——— Sept. 22, 1931 5 64 
July 20,1931 6% 7 Pretoria ...... Mar. 12, 1931 5} 5 
a —_ . oa ae Sept. 1,1931 7 64 
July 31, 195 : 6e 
Mar. 31.1931 9 8 BRAID cccnenscne - Oct. 1,1930 7 7b 
Sept.10,1931 9 8 _ ee Sept. 28,1931 5} 7 
Sept.22,1931 7 8 | Sofia... Sept.30, 1931 8} 93 
Sept.26,1931 4) 6 Stockholm Oct. 17,1931 7 6 
Sept. 1,1931 7 6 Swiss Bank 
Oct. 26,1931 9 8 places ...... Jan, 22,1931 23 2 
Oe, 5, Beek FBR FREED ccccccnee Nov. 4,1931 5-84 6-57 
TD soceasunnsee Aug. 8,1931 7% 7 Vienna ........ July 22,1931 7 10 
New York Fede- Warsaw ...... Oct. 3,1930 6 74 
ral Reserve.... Oct. 15,1931 24 34 | Irish ........... Sept. 29, 1931 5 64 





Central Bank of Ohile.— Discount rate for member banks, 9%; discount rate for the 
public, 10%. a 6% aprlied to banks and credit institutions 
b 7% applied to private persons and firma. 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Nov. 5, Oct.7, Oct. 14, Oct. 21, Oct.28, Nov. 4, 

































1930. 1931. 1931. 1931. 1931. 193). 
% % % % % % 
Geld GRERET occoccevcvcvcccceseccceneccoes 2 1 2 2% 24 2¢ 
Time money (90 days’ mixed coll.) 24 2 23 4 4 4 
Bank acceptances :— ————— Selling Rates——__—_—____, 
Members—eligibie, 90 days...... 2 1; 22 3 34 3} 
Non-mem.—eligible, 90 da si 2 1 22 3t 3s 34 
Ineligible, 90 days........ 24 1 24 4 4 4 
Commercial accept. 90 day: 3 2 2+ 4 4 4 
Rates of Exchange, Par Nov. 5, | Oct.21, | Oct. 28,) Nov. 4, 
New York on— Level. 1930. 1931. 1931. 1931. 
London— 
60 days 4-834 3-90 3-844 3-71 
| EE Dollars for £1 4- 8666 4-854 3-964 3-903 3-753 
Oheques.......... 485% | $96 | 5-904 | 3-754 
Paris ........cheques |Cente for 1 franc 3-918 | 3-92 S-93H} 3-934] 3-934 
Cents for 1 Belga 13-90 13-933 | 14-03 13-97 13-95 
Cents for 1 franc 19-30 | 19-40 19-60 | 19-58 | 19-534 
Cents for 1 lire 5-263 5-233 5-20 5-18 5°18 
Cents for 1 mark 23-31 23-81 23-05 23-60 23-72 
Ots.for Austrn. shig| 14-07 14-095 ove se oes 
Cents for 1 peseta | 19-30 11-25 8-98 8-92 8-83 
Dents for 1 guilder | 40-195 | 40-23% | 40-55 40-50 40-32 
26-724 | 22-30 21-95 21-68 
Cents for 1 kroner | 26-80< | 26-73 22-30 21-90 21-30 
26-81 23°55 22-10 | 21-70 
Centsforldrachma} 1-297 1-29¢ | 1-28t] 1-288) 1-289 
Can. cents for $1 100 a4 prem. |10°12$dis} 9§ dis | 10 dia 
Cents for 1 yen 49-85 | 49-65 | 49-30 49-10 49-00 
Cents for H.Kong$ ce 31-90 24-90 24-80 25-50 
Ote.for 1 Shng. tael see 39-50 32-12} | 31-874 | 33-50 
Cents for 1 rupee 36-50 36-02 29-70 | 29-45 28-40 
Buenos Aires ,, |Gold pesosfor $100/103-65 [134-5 |187-25 [187-25 |174-00 
RiodeJaneiro ,, |Cents for 1 milreis | 11-96 11-78 6-30 6-30 6-30 
Valparaiso..... ,, Cents for 1 peso 12-125 | 12-02 eee oes 








CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 














od 

Country. | ee | Par Value. Usance, — 

Sucres to € ........ 24-3325 Sight London ; 20-50 

Bolivares to & ..... 25-2215 ” 25-25 

Oordebe a 4-665 : 4.96 

a tdesdesniin ; as ets . 4: 

ir) | Colones to & ...... 9-73 > 8-44 

Bolivianos to & ... 13-33 ” 13-03 
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SOUTH AFRICAN EXCHANGE RATES. 


BUYING RATES. 














; 30 days’ 60 days’ 90 days’ 
Sight. sight. sight. sight, 
———————___ 
London on :— i 
Rhodesia...........ceeeeeeeeeeees 4% dis. 14% dis. 28% dis. 34% dis, 
South Africa .......s.cecscees 194% pm. | 181% pm. | 18% pm. | 174% pm. 


erence | 
SELLING RATES PER £100 (STERLING), 
| 


Sight. | Telegraphic, 

Dre rrrr rrr re ere c reece ence cee cee 
London on :— £8. d. £ s. d., 
IID in citienhed cha seenenaiieebinaieeanuanaipepebetas 99 17 6 99 15 0 
III... sndcicnnnsinnimeensbiahebinieiahaianninn 80 5 0 80 0 0 





OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION oF 
New ZEALAND. 


London on Australia and 


Australia and New Zealand 
New Zealand. 


on London,*® 




















Buying. Selling. Buying. | Selling, 
Aus- New Aus- New Aus- | New Aus- | New 
tralia, | Zealand.| tralia. | Zealand.| tralia, | Zealand.| tralia, | Zeaiand, 
BE cise rath ieee 130 109 | 130 | ... | 130k) 110 
Sight 1314 | 111 130g | 110 129¢ | 108% | 130¢ | 109 
30 days 132; lll eee eee 1282 108 130 109 
60 days 133 112% ooo 128 & 107} 1293 109 
90 days 1338 | 113 a 1278 | 107 1294 | 108} 
All rates (Australia and New Zealand) now based on £100—LONDON, 
BULLION. 


The following statistics of imports and exports of gold for week 
ended October 29, 1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern !reland. 
From— 


£ 
REBUT. occccccesscccnccoscsce 5,452  ocitiiscshduieneccuesss 19,370 
Netherlands ............-s00++ 2,250 Netherlands ............0.. 350,270 
SINE sc ccuicinbnpenameunenapea’ 4,000 eine ree 5,000 
EE eis aaenuneebek iene 121,502 aie csenti caine 9,932,220 
British 8. Africa ............. 1,048,130 WWUMARE  ....ccccccccsee 34,200 
British India ..,,........+0+++. 905,492 NOE. 55 see ste cisesuniccsnses 39,390 
SR ccbesevecetscesncsenese 119,000 Czecho-Slovakia ............ 21,150 
Other countries ............... 836 Other countries............. 1,890 
Total declared value of 5 Total declared value of 
imports .........+-.+--++++ 2,206,662 MIE sncsusvonsesenst 10,403,490 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ 1931. WITHDRAWALS. £ 
DS eka cela csuunenn Nil BG EE Sscouhonensnecavcsseesseres Nil 
31 Bars bought ......... 508 BF. TOROE BOER... icsiccescessse 14,999,07 
SOU, TR) maapp nce demndenb hes spachs Nil NIE 4a ns aetusausubanwescnesan Nil 
ee a Nil i iseads teeianaancateniosans Nil 
i ginehiguee cr ripabetee ico. Nil ROE PEN Nil 
ar as eeu eae Nil DD uceeenebGeaeaebesineoieene Nil 
Total .......05.00e00 508 ED i ccioseissnes 14,999,076 


Net withdrawals, £14,998,568. 
Messrs Samuel Montagu and Company write on November 4, 


1931, as follows :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£135,677,482 on the 28th ult., as compared with £135,674,369 on 
the previous Wednesday. The movements of gold as announced 
by the Bank of England on the 31st ult. showed a sale of about 
£15,000,000 of bar gold. On the 30th ultimo £300,000 of bar gold 
was offered for sale by tender and about £100,000 was secured 
for the Continent at the price of 107s. 3d. per fine ounce. The 
balance was disposed of privately. Quotations during the week :— 

Equivalent value 
Per fine 


ounce. of £ sterling. 
EY IN a ccb-oGonanbdskcoasice 106s. 8d. 15s. 11-1d. 
RE OR en eee ree 107s. 3d. 15s. 10-1d. 
- Te ie ce aes a 107s. 6d. 15s. 9-7d. 
DEN TIRE so cccsncdsuseccesnnces 108s. 2d. 15s. 8-5d. 
Pa | ere ee lils. 5d. 15s. 3-0Od. 
as EE cphibsbsicuionpueeeeay 110s. 3d. 15s. 4°9d. 
I sivcenncnictnsgcectsceunsasece 108s. 6-5d. 15s. 7°9d. 
SILVER. 


During the week under review the market showed a very firm 
tendency and prices advanced rapidly, rising from 173d. for both 
deliveries on the 29th ultimo to 19d. for cash and 19d. for two 
months’ delivery yesterday. This level, however, attracted 
selling, but with buyers holding back, there was a reaction to-day 
of #d., the quotations for the respective doliverics receding to 
18id. and 183d. The weakness of sterling again tended to restrain 
sellers, America offering only on a small scale, so that moderate 
buying, mostly for India, had a marked effect on the poorly-supplied 
market. China bears have been disposed to cover, but a few 
sales have also been made on China account. A _ satisfactory 
feature has been some demand from India for silver for prompt 
shipment, and this, following recent large shipments to the Far 
East, has caused cash silver to be quoted at a premium, the spot 
quotation yesterday being fixed at 4d. over that for two months 
delivery. 
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The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 26th ultimo to mid-day 
on the 2nd instant :— 


ImMPoRTs. £ EXPORTS. s 
SM laSenatheannss senakone 35,006 | Germany............00000 84,425 
Egypt .--sccccsesccessceees 28,000 | Other countries ......... 15,758 
JAMBICA..200cccccccccccccccce 10,000 
Other countries............. 13,102 
84,688 100,183 


The stocks in Shanghai on the 3lst ultimo consisted of about 
63,500,000 ounces in sycee, 173,000,000 dollars and 60 silver bars, 
as compared with about 64,300,000 ounces in sycee, 171,000,000 
dollars and 300 silver bars on the 24th ultimo. Statistics for the 
month of October last are appended :— 


Bar SILverR per oz. std. Bar Gop 


Cash Twomonths’ Per ounce 
delivery. delivery. fine. 
ORE DTIGB 0550 ssevacescs 18 4d. 18}d. 108s. 6d. 
Lowest Price............seeeeee 15 $d. 163d. 103s. 8d. 
AVOPABS PTICO ......00cs.e0e0 17°153d. 17-280d. 106s. 3:44d. 


Quotations during the week :— 


In Lonpon. 
Bar Silver per oz. std. 


In New YorK. 
Cents per 


Cash Two Months’ Ounce -999. 
delivery. delivery. 

October 29th... 172d. 173d. October 28th.. 30} 

“ 50th... 179d. 1743}d. 29th.. 304 

ss Slst..... 184d. 184d. “ 30th.. 30% 
November 2nd... 183d. 18 4d. ve Slst.. Sl 

= 3rd... 19d. 194d. November 2nd 31} 

* 4th .... 182d. 18}d. = 3rd.. Holiday. 


Average............. 18°323d. 18-260d. 
Rate of exchange on New York, October 29th-November 4th :— 
Highest, $3.90. Lowest, $3-68. 


GOLD AND SILVER PRICES. 


Gold aavee-— Silver 

Per Per Ounce. Date. 
Ounce. Cash |Forward Cash 
1931. a. d. da) da. d. 
Oct.30........ | 107 3 | 179 | 174 | Nov. 6, 1925] 32} 
aa .| 107 6 | 18% | 183 » 5, 1926) 24% 
Nov. 2........ | 108 2 | 184 18 ¥ » 4, 1927} 26} 
Sena lll 5 | 19%] 194 » 8, 1928] 264 
a isan | 110 3 | 18% 18} » 7, 1929} 22% 
ae .} 110 3 | 19%! 19% » 5, 1930} 16} 











Company News. 


DIVIDEND ANNOUNCEMENTS. 


—— 

















Rate % per Annum, except ivic 
where marked % or Stated 7 
in Cash. Years. 
* Interim div. + Final div. 
Name of Company. 
Interim | Date of Method Pre- 
or Pay- of oe vious 
Final. ment. Payment. Year. 
RAILWAYS. . % % 
Barranquilla Railway.........-..++- 2%*}| Nov. 2] Quarterly ; a 
City of Buenos Ayres Tramways | 1/3 p.s.*} Nov. 17 | Quarterly 
Entre Rios Railways .........+.+++ 14%* — ae 
BANKS. 
Bank of New Zealand ............. 1/4 p.s.* 
INSURANCE. 7 
Licences and General Insurance 6%*| Nov, 30 
Thames and Mersey Marine In- 
MUNG. cisensedndbnbsenerceeseue 6/6 p.s.*| Nov. 16 
_ TEA AND RUBBER. " 
Consolidated Estates ............... 23%t is wai 7k 174 
unuva (Ceylon) Tea and Rubber 4°%,*| Nov. 28] Less tax we mi 
MINING. 

Ayer Hitam Tin Dredging ...... = 1k 24 
est African Diamond Syndicate 23 %T aa 
Witbank COMMSTY ..cccccccccccccccce ae 10 7k 

OTHER COMPANIES. 
A. F. Sherley and Co. ..........+++ 35%* Tax free aaa 
PUNO THEE cccccsccncescecsesees 4% T eae 7 9 
TONE ERD... vaccscncsnseceses pe Tax free 13 13 
Brampton Brewery.........0:++++e+ 5%* ven Less tax oa cae 
Catterall and Swarbricks Brewery 124% +} plus bonjus of 5%. eee 
Cedar Investment Trust .......... aa a a 5 6 
Debenture Securities Investment 8* Less tax ose oes 
Dunville and Co, ............00e+0+ 7/- p.s.t ee Less tax 6 6 
vastwoods Lewes Cement ...... 34%Tt aes wed 7t . 
NN TIES, sinc snvsecnccvecsiiancess S%T] oe ase wna 
Gaiety Cinema (Manchester) ..... 4%*| Nov. 5 
MOORES OWS .......0000.000r0s0000 5%*! Nov. 20 ne 
Hazell, Watson and Viney ....... 6/-p.s.*| Nov. 39] Tax free 


THE WALL PAPER MANUFACTURERS LIMITE).—The directors announce that the 
profit for the year ended August Sist last is £592,635 198. lld. After payment of 
debenture interest and preference dividend, and providing for taxation, they 
recommend a final dividend of 5 per cent. on the ordinary shares, making with the 

per cent. interim dividend already paid, 10 per cent. for the year, a final dividend 
of 6 per cent. on the deferred shares, making with the 4 per cent. interim dividend 
already paid, 10 per cent. for the year, an allocation to various staff and employees 
Pension funds of £10,000, and an allocation of £75,000 in reduction of goodwlli, 
patents processes and trade marks, carrying forward a balance of £272,761 11s. Od. 

he general meeting of the company will be called for November 26, 1931. The 
Teport and accounts will be sent to the shareholders on November 16, 1931, and it 
is proposed to post the ordinary dividend warrants on November 30th and the 
deierred warrants on December 12th. 


THE ECONOMIST. 


883 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week a Nov. 1, Aggregate 44 weeks, 


(b) Week ended (000’s omitted.) 





1931. 
(000’s omitted.) 






































Oct. 30, 1931. | Miles | | 5 \-c is .itscelaele 3 
(c) Week ended | Open. | & 42\9 s/G5| Su aS @ei1oc/aalg 
Oct. 31, 1931. 212 claelesl 38 | 4: | 2o/24| 23) 2s 
Ss) s8|$Sjasi se | 48) sf) s5/asia z 
m0) A T\O = Meo | ad15 iad 
Sifiarv:sitifns £ £ £ £ 
Great Western... | 3,761 | 184) 205] 105] 310} 494] 9,796] 8,363] 4,608] 12,971] 22,767 
Do. for 1930... | 3,761 | 196] 215] 112] 327] 523|| 10,680] 9,273] 5,188] 14.461] 25.141 
L. & N. Eastn.(c) | 6,349 | 276] 398] 264] 662] 938!] 14,525]14890|10260] 25,150! 39.675 
Do. for 1930... | 6,349 | 306) 455] 257| 712! 1,018]| 15,884/17011/11231| 28,2421 44.126 
Lon.,Md. & Scot. | 6,9584| 407] 496] 247] 743] 1,150|| 21,939|20419| 10628] 31,047] 52,986 
Do. for 1930... | 6,955$| 447] 516] 244) 760] 1,207|| 23,545/23122| 10994] 34,116] 57,661 
Southern ......... 2,180 | 245} 80) 34) 114] 359)/ 13,532] 3,152] 1,382] 4,534] 18,066 
Do. for 1930... | 2,179 | 266} 88] 33] 121] 387|| 14,350] 3,428] 1,307| 4,735] 19,085 
Total, 1931 ...... 19248}|1112/1179| 650]1829] 2,941]! 59,792]46824|26878| 73,702|133494 
Do. for 1930... }19245}|1215|1275] 645}1920| 3,135]| 64,459/52834|28720| $1,5541146013 
Metropolitan (c) 59 |30-3| ... |... | 3-8} 34°11/1376-°8 169-2]1546-0 
Do. for 1930... 59 |32-1] ... |... | 4-2) 36-2|/ 1434-6 177 0/1611-6 
Undgd. E.R. (c) 291.1] ... |... |... {291-1//12971.3 12971.3 
Do. for 1930... 306.0} . we | eee [306+01/13235.5 13235.5 
+Green Buses, &c. 23-5] . w | eee | 23-51/1097-1 1097-1 
Lon. & Sb.Grp(c) 42-7 es 42-7/|1923-8 1923-8 
Do. for 1930... |... 45-1 w | eee | 45°11/1953-4 w. {1953-4 
*B'lf'st&CoD'w(b)| 80 | 1-8 | 9] 2-7] 117-6 30-0] 147-6 
Do. for 1930... 80 | 1-9 ve |S] 2-8)) 122-8] 32-7} 155-5 
*G. Northern (b) | 562 | 8-7 + [17-8] 26-5]} 499-3] 637-411136-7 
Do. for 1930... | 562 |10-0 we. |18-2) 28-2!) 549-8]... 641-9)1191-7 
®Gt. Southern (b) | 2,188 | 20-6 wee 144-0] 64-6 1232-0)... | 1680-7|2912-7 
Do. for 1930... | 2,188 |24-2 . 148-9] 73-11\1254-1 .- |1918+3)3172+4 
* Aggregate 42 weeks. {~ Green line not in full operation. 
OVERSEAS RAILWAY RECEIPTS. 
a Gross Receipts | Tota! Gross 
3 be = & for Week. Receipts. 
Name. $ 3 2§ 
R es 
o 3 as 1931. | + or — 1931. | + or— 
INDIAN. 
1931. Rs. Rs. Rs. Rs. 
Assam Bengal ...... 27 |Oct. 3 1,330] 3,74,200]— 11,765}  96,98,852)}— 5,10,947 
Barsi Lt. Ry. ...... 28 10} 202)  33,200/— 10,500) 1,07,68,000/— 22,800 
Bengal&N.Western | 1 10} 2,119) 6,48,067;— 63,904 6,48,067|— 63,904 
Bengal-Nagpur .... | 26 |Sept. 30] 3,199] 19,33,000] —4,65,418| 3,44,98,825] — 67.32,992 
Bombay,Bar.,&O.I. | 31 |Oct. 31] 3,084) 19,05,000]+1,40,000] 5,54,39,000]— 30,16,000 
Madras & S. Mahr. | 28 10} 3,230] 19,27,000}+ 97,301] 4,03,56,223]/— 15,45,635 
+Rohilk’d&Kumaon| 1 10} 546] 1,22,225|— 16,902 1,22,225/— 16,902 
South Indian ....... | 26 30 2,492! 17,26,360'—5,57,607!  28.16.576|— 43,77,802 
+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 


| 3 $ $ | 3 
42 \Oct. 21|20866| 3,921,853) — 812,492! 142,746,120) —40,306,497 
43 | 31115721) 4,817,000)— 483,000) 119,415,000! — 33,840,000 


SOUTH AMERICAN. 


Canadian National. 
Canadian Pacific ... 


























Antofagasta (Chili 1931. £ | £ £ £ 

and Bolivia)...... 44 |Nov. 1 804 15,980;— 7,750) 740,210}— 437,360 
Argentine N.B. .... | 18 }Oct. 31) 753 12,900} + 800 235,200} — 27,100 
ArgentineTrans’dn. | 18 31} lll 1,928};— 3,821 30,749} — 30,521 
B.A. and Pacific... | 18 31} 2,806 124,000}+ 5,000 2,093,000} — 18,000 
B.A. Central ........ | 18 |Nov. BD ccs 11,742) — 45 202,679] — 35,096 
B.A, Gt. Southern 18 jOct. 31! 5,075 179,000}— 5,000 3,017,000; — 284,000 
B.A. Western ...... 18 31] 1,926 80,000}+ 13,000 1,240,000} + 43,000 
Central Argentine. | 18 31} 3,442 222,000) + 26,000 3,865,000}+ 387,000 
Central Uruguayan | 18 31} 273 18,945'— 11,969 2,022,836|— 451,257 
C. Urg. (Bast Ext.) | 18 31) 311 3,763}— 1,972 382,055;— —-: 111,198 
C. Urg. (N. Ext.)... | 18 Sl) 185 1,824;— 1,468 197,223] — 84,744 
C. Urug. (W. Ext.) | 18 31; 211 1,109}— =1,339 171,238! — 69,261 
Cordoba Central.... | 18 31) 1,218 42,000}— 14,000 960,000}— 181,000 
Entre Rios .......... 18 31} 810 19,700;— 5,800 351,600} — 81,700 
G. Westn. of Brazil | 44 31} 1,052 10,800}— 6,200 303,200|— 277,500 
Leopoldina........... 44 31) 1,918 19,074/+ 8,143 1,018,773;— 423,984 
Leopoldina Termnl. | 44 31 is 3,602|— 1,140 161,056} — 82,791 
Nitrate ..... qneccences +10 31; 411 2,493'— 15,2338 123,703'— 235,573 
Paraguay Central . | 18 31} 274 2,270;— 1,140} 57,450/— 11,650 
PRR eesaccocessece 18 aE see 2,500; — 440) 37,152! — 2,057 
San Paulo 43 25| 1534} 22,998; 9,563! 1,166,065— 511,811 
United of Havana 13 | 31) 1,369! 16,856 — 15,943! 336,245 — 292,919 

+ Months. 
OTHER OVERSBAS. 

Gt.Southn.of Spain | 43 |Oct. 24; 104/Pes.55,663;— 19,772 3,121,974|— 1,094,494 
Mexican Railway... | 16 21! 4831 $172,600|— 54,900 2,746,500i— _-_- 955,400 
TRAMWAYS WEEKLY GROSS RECEIPTS. 

£ £ £ £ 
Anglo-Argentine... | 43 |Oct. 28} 329 72,721|;— 17,246 3,114,630|— 405,077 
B. Aires Lacroze... | 18 |Nov. 1] ... 11,175|— =—-1,443 176,644) — 20,797 
Liverpool Corp...... 29 |Oct. 28) 124 29,258) — 258 905,257) — 4,586 
Madras Electric ... |+10 31) ... | Rs. 46,964)+ 5,882 983,779] + 56,165 
L.C.C. Tramways . | 30 28! 166 77,990|— 4,884} 2,430,912|— 61,802 
+ Months. 
MONTHLY TRAFFICS. 
a | en, Receipts for Month. Receipts to Date. 
C = | Ending} . 
ompany. S | crip- aamene 
Ss | 1931. re Hd 
= | . 1931. + or — 1931. + or — 
Mexico Trams 9 |Sept. 30) Gross | Pes. 760,380|— 57,140) 1,884,890)— 18,600 
Net |DrPes.85,020\+ 16,400) Dr.728,990|— 137,150 
Canadian Pac. 
Es Kccecsces 9 |Sept. 30) Gross} $12,210,000} — 7,403,000) 105,914,000} — 30,068,000 
Net $3,264,000) — 3,487,000] 14,661,000} — 8,223,000 
Rangoon Elec. 
TrAMS ...... 10 |Oct. 31} Gross} Rs. 1,61,369} + 3,084 ? ? 
Rangoon Elec. | 
Trams ...... 9 |Sept. 30) Gross} Rs. 4,78,427)+ 10,392) 4,305,125) — 16,635 
Net 236,602} — 2,383} 2,136,611;— 193,804 
£ £ £ £ 
Peruvian Corp.| 4 |Oct. 31} Gross 88,326|— 38,587 317,974;— 206,082 
La Guaira and 
Caracas Rly. | 10 j|Oct. 31) Gross 7,950} — 1,120 87,705| — 14,415 
Midland of W. 
Australia ... 3 'Sept. 30} Gross 12,7111 — 2,750 34,837|— 7,813 
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OVER ONE HUNDRED YEARS OF SERVICE. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

ASSETS EXCEED - 


FIRE. LIFE. ACCIDENT. MARINE. 
Edinburgh : 35, St, Andrew Square. 
London: 5, Walbrook, E.C.4, and 4, St. James's Street, S W.1 


£15,600,000 


REPORTS AND NOTICES. 


Mr James Alexander Tassie has been elected a director of the 
Bengal Dooars Railway Company, Ltd., to fill the vacancy on 
the board consequent on the death of the late Mr Robert Miller. 


BANKS. 


THE AUSTRALIAN BANK OF COMMERCE, LIMITED.— AI! transfers 
of shares should be lodged not later than November 14, 1931, so 
that they may be registered before the company amalgamates 
with the Bank of New South Wales. Shareholders in the Australian 
Bank of Commerce, Ltd., will be entitled to shares in the Bank of 
New South Wales according to the number of shares they hold in 
the Australian Bank of Commerce, Ltd., on November 16, 1931. 


MISCELLANEOUS. 

UNITED DRAPERY STORES, LTD.—According to an interim report 
dated September 15, 1931, the approximate accounts of the sub- 
sidiary companies for the half-year ended July 3lst last are now 
in the hands of the board. Although three of the Companies show 
increases in turnover, the aggregate turnover for the six months is 
£573,144 compared with £597,759 for the corresponding period of 
last year, a decrease of £24,615, equal to 4-12 per cent. of turnover. 
The aggregate net profits for the same period are £45,975 compared 
with £54,846 last year, a decrease of £8,871. The slight fall in turn- 
over which is reflected in the net profits is accounted for by lower 
selling prices, which necessitate larger quantitative sales to maintain 
the same financial turnover. Having regard to existing trade condi- 
tions, your board are of the opinion that these results must be 
considered satisfactory, but they feel that in view of the uncertainty 
of the outlook, financial resources should be conserved. Accordingly, 
it is not their intention to call for interim dividend declarations from 
the subsidiaries, or to make any interim dividend declaration by 
this company. 
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Commerctal BWeports. 
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MARKET SUMMARY. 


This week, international commodity markets presented 4 
situation of sharp contrasts. The outstanding event has beep 
the continued advance in cereal prices. The upward movement 
has been considerably accelerated by a wave of speculation jn 
North America which was by no means confined to market 
operators. Sugar, coffee and cocoa have also been dearer in New 
York, while, among textile raw materials, cotton has gained further 
in strength. On the other hand, the non-ferrous metal markets 
remained extremely depressed, and tin, spelter and lead lost further 
ground. Rubber, which had made a better showing a fortnight 
ago, continued to sag in the absence of buying. Sterling quotations 
of commodities which lend themselves to international arbitration 
have, of course, moved in sympathy with international prices, but 
some of the other materials remained unchanged. Thus, cereals, 
raw sugar, coffee, cocoa and textile raw materials moved upwards, 
while non-ferrous metals and rubber remained barely steady. Of 
particular interest was the decline in meat prices at the Smithfield 
Market this week. This is, of course, ascribed to the increasing 
supplies shipped to this country in view of the fact that meat 
growing has recently become more profitable than cereal cultivation, 
According to reports from various industrial centres, the recent 
improvement in the textile industries is still gaining strength. 
On the other hand, business in iron and steel has been a little quieter. 
The depression in the coal trade has shown signs of lifting in some 
of the districts, but, according to our Cardiff correspondent, little 
improvement has taken place in the situation in South Wales. 


THE COAL TRADE. 


SHEFFIELD.—There has been a further, if slight, increase of 
activity in South Yorkshire coal. The textile industries are taking 
increased quantities of small boiler fuel. Export demand is not 
much better, but all available supplies of best steams are being 
taken, the price being firm at 18s. 6d. f.o.b. The house-coal trade 
has improved. The prospects for blast-furnace coke are better, 
with the price a little firmer, namely, from 10s. 6d. per ton at ovens 
upward. 

GLASGOW.—There has been a lull in the shipping side of the 
Scottish coal trade during the past week. The instability of 
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Profit Appropriation. Corresponding 
Balance After Amount Dividend — Last 
Cc ; Year from Payment Available ne Carried to — 
ompany. Ending. | Last of for Reserve, | Balance 
Distri- || Prefce. Ordinary. SSsewS, | Saree : i 
Account. | Deben- ser nen Deprecia-|Forward. Net Divi- 
eet |Amount Amount.| Rate. tion, &c. Profit. | dend. 
Breweries. £ £ £ £ £ % £ £ gz | & 
Rochdale & Manor Brewery | Sept. 30 18,243 8,427 26,670 2,520 7,153 9 bi 16,997 10,458} 10 
Financial Land, &c. 
Argentine Southern Land... | June 30 16,329] Dr.10,744 5,585 5,585 7,189 4 
London and Colonial Invest- | 
te oe. og, Sept. 30 4,773 19,862 24,635 5,536 9,817 7 2,000 7,282 21,592 7 
Realisation and Debenture | 
Corporation of Scotland... | Aug. 31 61,874 79,444, 141,318]| 22,656 46,033 15 eeu 72,629 99,077} 18 
Town Investments............ Sept. 29 1,440) 173,704) 175,144 7,000 60,000 24 103,730 4,414 48,805} 20 
Hotels, Restaurants, &c. 
Carlton Hotel ............ ... | Aug. 31 12,947 11,757 24,704 5,500 6,000 3 8,333 4,871 56,119) 12 
Iron, Coal and Steel. 9 
Thornycroft (John I.) and Co.| July 31 59,258 4,850 64,108)}} 12,000 52,108) 95,876< |Pf.Ord 
\ 13 Ord 
Kern River Oilfields of Cali- 
Ae uals May 31 10,280 3,047 13,327 4,000 9,327 Saat 
Rubber, &c. 
Anglo-Sumatra Rubber...... May 31 17,306) Dr. 5,793 11,513 11,513 4,044 5 
Brooklands Selangor Rubber | June 30 17,151 1,694 18,845 18,845 Stn. < 
Buntar Rubber Estates...... June 30 1,463) Dr. 2,896) Dr. 1,433 Dr. 1,433)| Dr. 733 
Jong-Landor Rubber......... June 30 18,738) Dr. 4,818 13,920 ‘on 13,920)|Dr. 2,482 
Lawas (Sarawak) Rubber... | June 30 6,768) Dr. 8,644 1,876 Dr. 1,781 3,657 sa 
New Hayoep Rubber......... June 30 3,178} Dr. 8,644) Dr. 5,466 Dr. 5,466\| Dr. 582 
Pullangode Rubber Estate... | June 30 626) Dr. 2,795 2,169 2,169)|Dr. 3,595 
Sumatra Planting Syndicate | June 30} Dr. 1,840) Dr. 726) Dr. 2,566 Dr. 2,566||Dr. 3,409 
Shipping. 
Liverpool and North Wales 
Steamship ...........seeseee Oct. 2 4,798 1,590 6,388 4,777 74 1,611 5,839} 10 
ea. 
Associated Tea Estates of 
BIRO dacinctscysssonsessncess June 30 1,768 2,837 4,605 3,600 1,005 3,880 
Cedar Investment Trust...... Sept. 30 10,034 30,729 40,763 8,235 16,875 5 3,319} 12,334 39,619 6 
London Maritime Investment} Sept. 30 6,000 42,878 48.878) 19,063 7,750 2 16,065 6,000} 50,689) 6 
Scottish National Trust Co. | Sept. 30 5,014 61,391 66,405]; 22,725 21,623 7 ia 22,057 62,011 9 
Second Investors’ Mortgage 
EET —cusecsessicrsesescese Sept. 30 9,032 89,000 98,032)| 28,516 54,104 14 15,412) 111,153) 14 
Second Scottish National 
aici Sept. 30 6,133 42,178 48,311)| 17,057 13,915 6 17,339 51,588 8 
Other Companies. 
African Lakes Corporation... | Jan. 31 | Dr. 1,501 8,222 6,721 it 6,250 24 a. 471||Dr. 1,501| Nil 
Associated British Malsters | Aug. 31 24,170} 104,580} 128,750)) 49,479 28,125 15 26,000} 25,146)} 101,437) 15 
Beresford (8. and W.) ...... Sept. 30 6,723 44,348 51,071 4,500 28,125 12} 7,500} 10,946 29,173) 10 
Blackpool Pier Company ... | Oct. 31 10,677 9,099 19,776 656 6,500 13t 2,000} 10,620 9,612} 13t 
Grosvenor Electric Batteries | June 30 ie 2,843 2,843) 946 a as ‘is 1,897 ae one 
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sterling continues to give difficulty in the negotiation of business, 
but probably the main reason for the falling off in business, apart 
from the fact that in a good many instances foreign importers have 
covered their requirements for the time being, is the keener compe- 
tition from Poland, where it appears the collieries have been granted 
«ill further concessions on railway rates with a view to enabling 
them to maintain their export trade. It is also understood that 
by means of various domestic arrangements the collieries have been 
able to make a further reduction in their costs as a set-off to their 
exchange disadvantages in compotition with the British collieries. 
Prices for most qualities of Scottish coal are fairly well maintained, 
but the tone of the market generally is not quite so strong as it was 
a week or so ago, and in one or two instances shippers are quoting 
a shade under the collieries rates. Current prices for the shipping 
trade are approximately as follows (f.o.b. district ports) :—-LANARK- 
sHiRE.—Ell, best, 14s. 6d.; splint, best, 15s.-15s. 6d.; splint, 
second, 14s. 3d.; navigation, 15s.; navigation, second, 14s. 6d.; 
Hartley, 15s. 6d.; steam, 13s. 9d.; trebles, 15s.; doubles, 13s. ; 





singles, 10s.; pearls, 9s.-9s. 3d.; dross, 9s. Fire.—Screened 
navigation, 17s.; first-class steam, 13s. 6d.; third-class steam, 
12s. 6d.; trebles, 16s. 6d.-18s. 6d.; doubles, 13s. 6d.-14s. 6d.; 


singles, 10s.; pearls, 9s. 6d. LoTaians.—Prime steam, 12s. 6d.; 
secondary steam, 12s.; trebles, 15s. 6d.-16s.; doubles, 13s. 6d.; 
singles, 10s.; pearls, 9s. 6d. AyRsuIRE.—Unscreened navigation, 
l6s.; jewel, 17s.; steam, 13s. 6d.; trebles, 15s.; doubles, 14s.; 
singles, 10s.; pearls, 9s. 3d.; dross, 9s. 7d. 


CARDIFF.—The position of the Cardiff coal market this week 
has been unchanged. Some of the drier qualities have been fairly 
active, but for other grades the demand has been exceptionally 
slack, some of the leading collieries reporting that they have not 
received a single order. The reports in the general newspapers 
that the depreciation of the sterling has been followed by a con- 
siderable revival in the industry, writes our correspondent, are 
almost entirely baseless. During October shipments were actually 
95,000 tons less than in September, and shipments this week are 
proceeding at a slower rate than last week. Delays are also being 
experienced in the renewing of contracts over next year. One or 
two have been placed during the past few days, including one for 
the supply of 120,000 tons of smalls for the Portuguese State Rail- 
ways; the French Midi Railways have also placed a contract for 
50,000 tons of large coals; but the volume of contract business 
arranged so far is considerably below the average at this period of 
the year. Prices have been stationary for most grades at the 
minimum scheduled figures. It is anticipated that the award of 
the arbitrator in the arbitration over the prices of small coals will 
be communicated to the executive committee of the Marketing 
Association on Friday. The following are the current approximate 
quotations :—Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 
19. 44d.; best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 
18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 
lis. 3d. to 17s. 74d.; best small steams, 13s. 6d.; cargo smalls, 
lls, 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite, 
best large, 36s. to 38s. 6d.; Red Vein, large, 22s. 6d. to 27s. 6d.; 
machine-made cobbles, 40s. to 48s. 6d.; French nuts, 40s. to 
48s. 6d.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 8s. 6d. to 
Ys.; foundry coke, 32s. 6d. to 36s.; patent fuel, 18s. 6d. to 19s. 6d. ; 
pitwood, ex ship, 23s. 6d. to 24s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—Since the Election an increased business has 
been done in Cleveland foundry iron with local and inland consumers 
and also users in Scotland. Indications point to further steady 
expansion of trade, and consumers are not only purchasing a month 
or two ahead, but are making contracts extending into the early 
months of next year fearing that prices may be advanced. At 
Tuesday’s market more interest was shown in business, and a fair 
number of sales were reported at the official prices that have 
tuled since the middle of January, viz. :—No. 1, 61s.; No. 3, 58s. 6d. ; 
No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. or f.o.t. Hema- 
tite is quite a firm market. Makers have good orders in their 
books for this year, and making further sales of moderate quantities 
almost daily. A satisfactory feature is that more interest is now 
being taken in forward supplies, and although consumers find it 
difficult to reconcile their ideas of prices with the higher figures 
now asked by makers, a fair forward business has been done and 
further quantities of importance are under negotiation. For this 
year’s delivery ordinary mixed numbers remain at 65s. per ton, but 
fd. to 1s. more is asked for forward. In the steel trade a number of 
orders are coming to hand and other important business is under 
hegotiation. Prices under the rebate scheme are unchanged, as 
also for other of the main products. In the shipbuilding trade, 
William Gray and Company, Ltd., of West Hartlepool, have just 
booked a third cargo steamer for J. & C. Harrison, London. Like 
t © two previous ones, this vessel will be of about 9,000 tons dead- 
Weight, and will be engined at the Builders Central Marine Engine 
W orks, West Hartlepool. Messrs Grays have now six steamers on 
order of about the same size. There is still no buying of ore. Best 

ubio is nominally 17s. 3d. c.i.f. Tees, and the current freight 
Bilbao/Middlesbrough is estimated at 5s. 3d. Coke is firm in price 
at 17s. delivered works for ordinary blast-furnace qualities for this 
years delivery, but there is only a moderate demand. No addition 
‘o the number of blast-furnaces in operation in the district has yet 

en made, and they remain at eighteen. 

SHEFFIELD.—The position of heavy and special steels is very 
mixed, and in some departments there is less activity than previously. 
A considerable tonnage of raw and semi-materials was bought at the 
time the country went off the gold standard, but the spurt has not 
continued, and some manufacturers are disappointed at the absence 
of any substantial expansion of demand for finished goods. Never- 
theless, confidence in a revival prevails, and sellers of pig iron, 
billets, scrap, &c., are not willing to contract beyond the end of 


THE ECONOMIST. 


=. 


885 


the year. Makers of foundry and forge pig speak of an advance of 
2s. 6d. in January. Steel scrap has gained further strength on the 
week. Owing to the depreciated sterling, business deflected from 
the Continent is coming to this district, and the position of the 
currencies is likely to discourage large importations of foreign 
goods to anticipate the imposition of tariffs. Considerable stocks of 
foreign tools, cutlery and special steels are held in this country. 
The cutlery and silver-plate branches are booking a good many 
belated Christmas season orders. Shop-keepers, anticipating 
increased buying by the public in connection with Christmas, are 
ordering more freely than a year ago. 

GLASGOW.—In the West of Scotland reports regarding many 
branches of the iron and steel industry are more encouraging this 
week. In several divisions of Lanarkshire there has been a decided 
increase in the amount of employment available at the steel plants, 
although they are all still working far below capacity. At the Clyde 
shipyards there have been further contracts placed within the week 
amounting to a quite considerable tonnage. Some of the tube 
makers are also finding a better demand, but the improvement in 
this trade is not quite general. The position at the sheet rolling 
mills shows a further improvement, and one of the plants in Glasgow 
district has sufficient work on books to ensure regular employment 
till practically the end of the year. Sheet galvanizers have also 
booked large tonnages for export. While all works are not equally 
well placed, the position on the whole is definitely better. Demand 
for scrap, which has been a poor market for some time, is 
considerable, and prices, though low, show some advance. 

CARDIFF.—On the Swansea Metal Exchange on Tuesday it was 
reported that the tinplate market showed no signs of material 
improvement. The demand has been inactive, and prices are a 
little easier than they were a week ago. The position in the 
galvanised sheet trade is also unsatisfactory. Quotations for 
tinplates have ruled between 13s. 9d. and 14s. 3d. per basis box; 
galvanised sheets at £9 7s. 6d. per ton; and steel sheet and tinplate 
bars at £5 per ton. 


OTHER METALS. 


TIN.—The world’s “ visible’ supply of tin at the end of October 
at 50,092 shows a reduction of 316 tons on the month. The 
improvement in the statistical situation has been reflected in the 
market for tin, which has remained steady throughout the week. 
In New York the metal was quoted at 22-15 cents per lb. on Wednes- 
day, against 22-87 cents per lb. a week ago, and 22-50 a month ago. 
Wednesday’s official closing quotations in London in terms of sterling 
for ‘‘ standard” cash, at £128 to £128 5s. per ton, compares with 
£127 2s. 6d. to £127 7s. 6d. on the corresponding day last week. 
Stocks in London and Liverpool at the end of last week, at 29,761 
tons, show an increase of 137 tons on the week. 


COPPER.—Nothing is known so far of the deliberations of the 
conference of copper producers in New York. Meanwhile, world 
production of this metal has again increased during September. 
The daily average of that month has been estimated by the Metall- 
geselischaft A.G. at 3,675 metric tons, against 3,593 metric tons in 
August. As consumption has shown no expansion, stocks of rough 
and refined copper at the end of September at 597,000 metric tons, 
show a further increase of 25,000 metric tons. Markets have been 
dull during the week, and prices have been barely maintained. 
‘** Domestic ” spot has again been quoted officially at 7 cents in 
New York, against 7 cents a month ago. Wednesday’s official 
closing price for “ standard cash” in London in terms of sterling, 
at £35 13s. 9d. to £35 16s. 3d., compares with £36 to £36 Is. 3d. a 
week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 21,938 tons, show a decrease of 118 tons, 
while stocks of rough copper, at 897 tons, are 176 tons smaller. 

LEAD.—The demand for lead has been quiet. World production 
during September has been estimated by the Metallgesellschaft A.G. 
at a daily average of 3,369 metric tons, against 3,552 metric tons in 
August. In the absence of buyers, the New York quotation has 
been reduced from 4 cents per Ib. to 3-85 cents per lb. Wednesday’s 
official closing quotation for ‘‘ soft foreign ’” in London in terms of 
sterling, at £13 10s. to £13 11s. 3d. per ton, compares with £13 8s. 9d. 
to £13 10s. on the corresponding day last week. 
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SPELTER.—The market in spelter has again been depressed, and 
producers in the United States found it impossible to maintain 
prices at the recently reduced level. The quotation was therefore 
reduced from 3-25 cents per Ib. te 3-15 cents per lb., against 
3-57 cents a month ago. Wednesday’s official closing quotations 
in London in terms of sterling for “ good ordinary brands,” at 
£13 3s. 9d. to £13 13s. 9d. per ton, compares with £13 8s. 9d. to 
£13 lls. 3d. on the corresponding day last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals 
aluminium remained unchanged at £95 per ton, but the quotation 
for nickel was raised from £215-£220 per ton to £225-£230 per ton. 
Antimony at £25 10s.-£26 was also slightly dearer, but quicksilver 
at £18 10s. per bottle, against £19-£19 15s. per bottle, was again 
cheaper. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—A good trade demand has 
been experienced, though it has not been nearly as good as that 
of a few weeks ago. More mills and looms have, however, been 
restarted after months, if not years, of enforced idleness. As to 
cotton itself, the overwhelming supply is likely to prevent any 
runaway market. In the south of the United States the price 
remains remarkably steady, which may be ascribed, not merely to 
the official support, but also to the fact that small people with 
a few hundred dollars in the bank have been withdrawing their 
savings in view of the numerous bank failures, and investing them 
in cotton. There is no doubt, however, that demand is broadening. 
Trading in the future market here is rendered very difficult by the 
constantly varying rate of the sterling/dollar exchange. Imports 
for the week, October 29th to November 4th (inclusive) are 58,547 
bales, of which 42,120 bales are American, 2,577 Argentine, 2,445 
Brazil, 3,845 Peru, 5,593 Egyptian, 901 African, 305 East Indian, 
and 761 sundries. 


Manchester.—The market has continued to present an active 
appearance and business in yarn and cloth has been on an en- 
couraging scale. Many sellers have been unable to arrange sales 
owing to delivery and price difficulties. Prices continue to move 
against buyers. There has been a steady demand in piece-goods 
for numerous outlets, and as a result of order lists being extended, 
makers are holding out for more remunerative rates. China has 
not sent very cheerful news and there is no doubt that the Man- 
churian trouble is having some effect upon trade in Shanghai. 
India has provided a larger inquiry and freer buying has taken 
place in light bleaching cloths, fancies and prints. Grey and white 
shirtings have also been in request. The smaller outlets, such as 
Java, Singapore, West Africa, Egypt and the Continent, have 
given steady support. There has been more activity for the home 
trade and the Dominions. Spinners of American and Egyptian 
yarns have been firm in quotation. The current output is being 











sold. 
Cotton Prices. 
1931. Pemepenting 
Oct. | Oct. | Oct. | Nov. 
is, | aa. | 28. | 4. | 1929. | 1930. 
d. d. a. 1. nt 
Raw Ootton—Mid. American ..... per lb. | 4-78 | 4°90 | 5-03 | 5-07 | 9°65] 6-14 
oe Sakellaridis Fally Good Fair 
Egyptian........... per lb. | 7°40 | 7°35 | 7-40 | 7-55 | 14°90) 9-90 
Yarns—32’s twist... --. per Ib, 9 9t 9k 9t 142 10 
SS ee « per Ib. 93 Ty 9g 9 154 10} 
o 60's twist (Egyptian) ..... per lb. 16 16 16 16 244 18 
i} 
32-in. Printers,116 yds., 16 by 16, 32’eand js. d.js. d.ja. d.js. dia. djs. 4. 
I 18 0/18 0118 0/18 3 24 3/19 0 
S6-in. Bhirtings, 76 yds., 19 by 19, 32's and 
SPU nihbaeaeenbseabieesnnenineierensereeeinn 19 9/19 9 )19 9j20 0°27 0j21 2 
38-in. ditto, 38 yda., 18 by 16, 10 Ib......... |11 2 j11 2/11 2/11 3 14 9Q {11 103 
39-in. ditto, 37} yds., 16 by 15, 84 Ib... ! 91119111911 1/10 0 13 3/10 9 
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THE WOOL TRADE.—Bradford.—During the past week thors 
has been a further upward movement in values accompanied by 
extensive operations by home trade buyers. These seem to be 
largely responsible for setting the pace in Australia and South 
Africa, with the result that merino wool is now worth pence per |b, 
more than could be realised for it only two months ago. Big 
quantities of fine wool are going into consumption. This jg 
encouraging importing topmakers to place big orders in Australia 
at higher limits than have hitherto been afforded. There is also a 
definite move in the sale of the South African clips. Nearly six 
weeks have been lost by the Union Government refusing to come 
off the gold standard, for without any compensation this meant 
serious loss to the growers. It appears, however, that the ten per 
cent. bounty on exports from the Cape, and the five per cent, 
import duty, are bringing about the desired result, and the clip 
may now be expected to move steadily. The Bradford market js 
quite firm, quotations for, merino qualities of tops being against the 
buyer. Further big sales have taken place, and contracts ars 
going out very satisfactorily. Spinners are also able to realise 
better prices for yarn, this being accompanied by a steady flow of 
new business. Unemployment is decreasing, and among both 
woollen and worsted manufacturers more machinery is running. 
Substantial orders have been placed for dress goods—Bradford’s 
principal worsted fabrice—and whilst the bulk will be delivered to 
home merchants, there will also be some decent consignments for 
abroad. 


THE GRAIN MARKETS. 


WHEAT.—The upward movement in the price of cereals has 
continued with increased rapidity during the past week. Wednes- 
day’s quotations for wheat in Chicago show a rise of nearly 40 per 
cent. within the short period of four weeks. This upward turn in 
prices has been mainly occasioned by the wheat situation in Russia. 
During August and September that country shipped more wheat 
than a year ago, which gave the impression that this season’s 
export surplus would be even larger than that of a year ago. The 
sudden halt in Russian shipments marked the turning point in the 
wheat markets, and as Australia and Argentina have now aimost 
sold their export surplus, buying was concentrated on the North 
American markets. Prices began to move upwards, at firs} slowly, 
but later the movement gained an increased stimulus by extensive 
speculation of outsiders. Under these circumstances the large 
stocks which had been accumulated in this ccuntry have proved 
to be a good investment. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Atlantic, ex ship, 26s. 9d. per 496 lbs., 
as compared with 3ls. 3d. a week ago; No. 2 Northern Manitoba, 
Atlantic, ex ship, 34s. 3d., against 29s. 9d.; No. 3 Northern 
Manitoba, Atlantic, ex ship, 33s. 3d., against 28s. 3d.; Russian, 
on sample, 28s. 6d. to 3]s., against 24s. 6d. to 28s.; Australian, 
ex ship, 32s. 9d., against 29s. a week ago. 


WHEAT FLOUR.— Business in fiour has been active at rising prices 
North American shipments, at 248,000 sacks, show an increase of 
12,000 sacks as compared with the previous week. Of this tctal, 
104,000 sacks have been consigned to Europe. The price of home- 
milled flour which had remained almost unchanged until last weck 
has now been brought into line with international prices. Quota- 
tions in London, Wednesday: Straight run, delivered country, 
26s. 6d. per sack of 280 ths., as compared with 21s. last week; 
delivered London, 25s. 6d., against 20s. Manitcba patents, ex 
store, 27s. to 30s., against 26s. to 28s.; and Australian, ex store, 
22s, to 23s., against 19s. to 20s a week ago. 


BARLEY.—The market in feeding barley has been firm and prices 
advanced further. On Wednesday, ‘“‘ December’ futures were 
quoted at 43% cents per bushel in Winnipeg, against 383 cents per 
bushel a week ago. Quotations in London, Wednesday : “* English 
feeding,” f.o.r., per 448 Ibs., 25s. to 26s., as compared with 22s. to 
24s.; Russian, landed, 24s. 9d. per 400 Ibs., against 20s. 9d. a 
week ago. 


OATS.—A better demand has sprung up for oats this week and 
prices quickly recovered from the setback of last week. On 
Wednesday substantially higher prices had to be paid. 
‘* December ” futures, which, a week ago, stood at 24} cents per 
bushel in Chicago, sold at 263 cents per bushel on Wednesday 
this week. Quotations in London, Wednesday: ‘“ River Plate,” 
landed, 19s. 9d. per 320 Ibs., as compared with 18s. last week; 
‘“ River Plate,” ex ship, 18s. 9d., against 17s. to 17s. 3d.; ** Chilean 
White,” landed, 28s. 6d., against 27s. 6d. a week ago. 


MAIZE.—Despite the heavy shipments still forthcoming from 
Argentina at the rate of about one million quarters a week, prices 
have jumped up several points this week and there are as yet no 
signs of a falling off in demand. Wednesday's quotation in Chicago 
for ‘‘ December ” futures at 443 cents shows a rise of 4} cents per 
bushel on the week. Quotations in London, Wednesday: “ Plate, 
landed, 22s. 3d. per 480 lbs., as compared with 19s. 3d. last week; 
“Plate,” ex ship, 18s., as against 18s.; ‘“‘ Plate,’ November- 
December, 21s., as against 18s. 3d. Yellow maize meal, ex whart, 
was quoted at £6 10s. per ton, against £5 15s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


_ 


| 1931-1932. | 1950-1931. | 1929-1930. | 1928-1929. 


———_—_$—_———— 


Estimated sales of home-grown 


wheat— Owta. Owtea. Owts. Owts. 
1 week to October 31..........++. 107,437 156,055 231.539 274,710 
9 weeks to October 31.......000+. 655,299 | 1,325,184 | 2,724,418 | 2,750,819 
re a ees 2 eee Ba 
Average price of English wheat per 8. d. e 4, s. d. s. 4. 
CWE. nocrerseeenee wovevccecococosoooccoce 6 5 6 ll 97 9 9 
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The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1927 to 1930 :— 


QUANTITIES SOLD, AVERAGE PRICE PER OWT. 








Weeks ended a 

Wheat. Barley. | Oates. | Wheat. Barley. | Oates. 
— Owts. Owte. Owts. 8. d, 8. d. 8. d. 
det 24, 21931... | 98,451 | 429,907 | 66,381 6 1 9 0 6 5 
Oct. 31, 193]...-0 107,437 | 449,156 | 63,157 6 5 9 1 6 6 
Oct 29, 1927 seneee 310,116 | 576,469 | 99,303 | 10 6 | 13 8 9 2 
Nor. 3, 1928 ..-0ee 274.710 | 678,378 | 78,432 9 9 | 1010 8 10 
Nor, 2, 1929... | 231,539 | 610,771 52.533 97/9 19 
Sov, 1, 1930 ss... 156,055 | 543,898 | 54,868 611 | 9 10 6 0 


ee 
AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 


— 




















aia Jan. 2, | Nov. 5, | Jan. 2, | Oct. 21, | Oct. 28, | Nov. 4, 
NEAREST FUTURB. 1930. | 1930.'| 1931.’ | 1931.'} 1931.'| 1931. 
Winnipeg (No. 1 Manitoba) 
—_Cents per 60 1b. ......+.. 1485 662 56} 593 62% 70$ 
hicago (No. 2 Winter)— 
Cents per 60 Ib. .........+4 1303 12% 798 53 578 643 


The visible supply of wheat in Canada, at 48,135,000 bushels, 
shows an increase on the week of 2,418,000 bushels. Supplies 
a year ago stood at 69,107,000 bushels. 


OTHER FOODS. 


§UGAR.—There has been a slight improvement in the raw sugar 
markets this week, brought about by an increase in buying by 
American refiners. In this country, too, sterling prices of raw sugar 
advanced, but ‘* British refined’? was reduced from 6d. to Is. in 
order to stimulate buying. ‘‘ December”’ futures in New York 
were quoted at 1.32 cents per lb. on Wednesday, against 1.29 cents 
per lb. a week ago. Wednesday’s sales of “‘ raws ” include ‘* March 
delivery ’’ at 6s. 83d. to 6s. 84d. per cwt., against 6s. 7d. to 6s. 7}d., 
and “ May,”’ 1932, at 6s. 94d., against 6s. 94d. on the corresponding 
day last week. The movements of raw sugar in London and 
Liverpool during last week are set out in the table below :— 








Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 60 3,361 1,066 1,238 7,661 27,291 
Liverpool ... 11,548 15,856 12,981 15,154 21,105 68,642 
Total tons... 11,608 19,217 14,047 16,392 28,766 95,933 
Last week ... 2,715 148 13,906 17,126 31,205 93,108 


COFFEE.—This week’s auctions of coffee met with a better demand, 
and higher prices were realised for Costa Rica and African qualities. 
Last week’s movements of coffee in London were as follows : 
Brazilian, landed, 252; delivered for home consumption, 156 bags; 
exported, 346; stocks, 2,641 bags, against 1,595 bags last year. 
Central American, landed, 3,119 packages; delivered for home 
consumption, 2,172; exported, 4,210; stocks, 70,504 packages, 
against 44,859 a year ago. Other kinds, landed, 3,064 packages ; 
delivered for home consumption, 2,648; exported, 2,649; stocks, 
53,815 packages, against 62,417 a year ago. 

COCOA.—The past week has witnessed a sharp advance in cocoa 
prices, both in New York and London, and turnover has been on a 
considerable scale. ‘* December” futures were quoted at 4.95 
tents per lb. in New York on Wednesday, against 4.47 cents per lb. 
a week ago. As compared with the corresponding day last week, 
Wednesday’s quotation for Accra, fair fermented, new crop, 
November-January, at 25s. per ewt. f.o.b. London contract, shows 
anise of 2s. 9d. Last week’s movements of cocoa in London were 
a8 follows: Landed, 335 bags; delivered for home consumption, 
¥,774 bags ; exported, 733 bags; stocks, 152,237 bags, as against 
172,756 last year. 

TEA.—The quantities catalogued for this week’s auction com- 
prised 55,792 packages of Indian, 15,382 packages of Ceylon, and 
‘911 packages of Java and Sumatra tea. The Indian auctions 
pened quietly on Monday, but subsequently the tendency became 
umer. Keen competition was experienced on Tuesday, when 
Ceylon teas were auctioned, but on Wednesday’s Indian auctions 
prices declined, and common and medium teas suffered a setback. 
The following table shows the average prices (compiled by the 
- Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account :— 


AVERAGE PRICE PER LB. 























Week ending = +? oe Ceylon. Java. | Sumatra. —- Total. 
eT OE 
; » d@ie & ina @ ef a & te & fo. | 
oct. 30, 1930] 1 3-11] 1 2-13 | 1 8-17] 0 11-30] 011-60] 0 9-97] 1 3-57 
pct 8, 1931] 1 2-43 | 010-43] 1 5-66] 0 8-39] 0 7-51] 0 7:09] 1 2-97 
pct15, 4, | 1 1-73 | 011-28] 1 6-57] 0 8-73] 0 7:44] 0 6-67] 1 1-95 
et. 22 1 0-91] 0 9-99] 1 6-15] 0 8-87] 0 7:41] 0 6:73] 1 1-26 
ct. 29 1 1-16] 0 10-95] 1 6-75] 0 8-66]0 8-14 Nil 1 1-36 


1S : BES SEE Te ee: Eee eee ee 
RICE.—The market in rice has been quiet, but prices were again 
Maintained, Wednesday’s ‘spot’? quotation for Burma No. 2, 
“eaned, at 10s. per cwt., shows no change as compared with last 
‘eek. Movements in London during the past week were as follows : 
Landed, 151 tons; delivered, 80 tons; stocks, 1,324 tons, as against 
-,109 tons last year. 
POTATOES.—The potatoes offered for sale at the principal markets 
Sund ready buyers at unchanged prices. At the Borough Market, 
t King Edward” sold at from 8s. to 8s. 6d. per cwt., as 
‘ompared with 8s. to 8s. 6d. per cwt. a week ago. 
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SPICES.—Business in spices has been a little more active, and 
prices were steadier. Wednesday’s quotation for ‘“‘ Black Singa- 
pore’ pepper, at 6}d. per lb., shows a rise of }d. on the week. 
Movements of pepper in London during the past week were as 
follows : Black, landed, 2 tons; delivered, 35 tons; stocks, 369 tons, 
against 494 tons last year. White, landed, 31 tons; delivered, 
124 tons; stocks, 331 tons, against 146 tons a year ago. 


MEAT.—Prices of meat at the Smithfield market have suffered 
a sharp decline during the past week. This is, of course, mainly 
ascribed to the heavier supplies now available. Meat prices 
generally have not so far declined in price as much as other foodstuffs, 
and countries like Argentina are therefore increasing the production 
of meat. On Wednesday, Argentine beef (chilled, hindquarters) 
was sold at 3s. 8d. to 4s. 4d. per 8 lbs., against 4s. 4d. to 4s. 10d. on 
the corresponding day last week, while New Zealand frozen mutton 
realised 3s. to 3s. 6d., as against 3s. 4d. to 3s. 10d. a week ago. 
According to the Smithfield Market official report, supplies of meat 
during last week amounted to 10,284 tons, as compared with 9,039 
tons in the corresponding week last year. Imported beef, principally 
Argentine, formed 82-5 per cent. of the supplies, as against 79-9 
per cent. a year ago; and imported mutton, mainly New Zealand, 
formed 75-6 per cent. of the total supply, as against 72-7 per cent. 
last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.— Markets generally are firm and 
still subject to exchange troubles. Linseed is not offered by Plate 
shippers owing to the difficulty they have in buying £’s sterling 
to finance shipments, consequently business is confined to seed 
afloat, of which there is a substantial supply, the quantity on 
passage to Europe having risen to 160,800 tons, or 5,700 tons more 
than last week. Old crop Plate for shipment is now about 
exhausted, but 180,000 tons is expected to be available from India 
for shipment to the end of the year. New crop Plate had been 
in active demand at rising prices. The reports of the crop in 
Argentina continue satisfactory and an exportable surplus of 
2,400,000 tons is confidently anticipated. Current value of Plate 
on spot and afloat is around £10, and new crop for December ship- 
ment £9 17s. 6d., and January-February, £9 5s. Calcutta to 
London, October-November, is quoted £11 15s. Cottonseed is in 
good demand and dearer, Egyptian (black) having advanced to 
£7 in all positions to January. Linseed oil is in fair request and 
firmer in sympathy with seed, present value on spot being £17 10s., 
and for delivery to the end of the year £17 5s. ex Hull mill. Cotton 
oil is dull and neglected, crude Egyptian ex Hull quoting £22 and 
common edible £25. Oileakes are in improving demand and 
steady. 


PLAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 








In the calm contemplation 
of a pipe of good tobacco 
new hopes are born and 
life’s little problems are 


viewed in their true per- 
spective. 


1/1 


PER OUNCE 








N.O.T. 2. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 












LONDON, WBDNESDAY. ae . . . > 
CEREALS AND MEA Irish bladders............ 5 0 

GRAIN, &c.— - « 4d. Met boxes, 56 Ibs. 53 6 55 0 

Wheat, No. 2, N. Man. 496 Ib..... 34 3 ATO ES— 

Eng. Gaz. av., per cwt. ......... 6 5 Good Hnglish, percwt. 8 0 8 6 

Barley, Eng. Gaz. @V. .........0000+ 91 SPICES— 

i i ee | ceeinenne 6 6 | Pepper, per Ib.— 

Maize, La Plata, landed, 480!b.... 22 3 Muntok, fair White ..... 0 8 0 0 

Flour, Lon. stan. ex mill, 8. d. Black Lampong ......... 0 6 0 0 
EL cicteaibeesedeunn 24 3 0 © | Cinnamon—lstsort,perlb. 0 8 0 0 

Rice, No.2 Burma, percwt. 8 9 0 0 | Cloves—Zanzibar perlb. 0 8% 0 0 

Sago, Pearl, per cwt. ..... .. 16 6 | Ginger—per cwt.— 

Tapioca, per cwt.— DECOR covesvccoscccscvcesce 28 6 00 
K.I. flake, fairspot ... 17 6 0 0 Jamaica, ord. to good... 45 0 75 0 
Medium pearl ........... 20 0 8 O BASS .000sccccccccccees perlb, 0 8 1 9 

MBAT— Nutmegs 658 .......0ceceeeeee 16 00 

Beet, per 8 Ibs.— a 
Bngtish long sides ...... 40 6 0 | Ce Pe 0 pe ot). 
Argentinechilledhinds. 3 8 4 4 B.W.L., crystallised ..... 18 6 21 3 

Muttor., per 8 Ibs.— Java, white, c. & f. India 
English wethers.......... 4 4 5 0 eee 6 5 8 8 
N.Z. frozen ,, ......... 30 36 a. 19 4 0 0 

Wem, Bagi, pares 8S SS BF ies ook cccscncecseenne 23 6 24 0 

—— euscenecsosccssonces 103 4 7 
OTHER FOODS. ranulated ..........s00++ 0} 2 

BACON— - Home Grown ..ccseeeeess 19 4419 7% 

BD aipiicess 60 0 83 Oo | TEA— 

Danish... 58 0 0 0 | Indian—per lb.— 

SRD enestevisininess ww. 5 0 0 0 entices ssseeeeseeeneeee ef 1 108 
S—lIrish ......... a FOSSS FOX - 

"mie 0 0 0 0 | Orange Pekoe :.. 42 3 
American .......sscssss0s: 92 6 0 0 % 5 1s 

BUTTER— 

Irish creamery percwt. 0 0 O 0 ; 3 : 3 
STII ncncunecnnctnns 109 0113 0 0 93 2 5} 
New Zealand ............ 112 0118 0 0 10} 2 104 
Se icbistnssensenbentee 132 0134 0 

OHEESE— TOBACCO 

Canadian ......perewt. 69 0 70 0 | “Duty 9/6 10/6} per Bh. 

New Zealand ............ 2°08) week 

English Cheddars ...... 70 0 90 0 | Virginia leat— 

SED ‘pivbentbercenn puovene 58 0 66 0 Common to fine ......... .09 29 

cocoa— Rhodesian leaf ..........+++++ 010 1 6 
(Duty, British grown, Nyasaland leaf .............. 09 16 
11s. 8d. ; foreign, 148. cwt.). as. AENEID spavenvnoses 010 18 

Accra, f.f. ........ percwt. 24 0 30 © | Hast Indian leaf ............ 04 #08 

GE 40 0 50 0 - strips .......... 06 10 

GUIDED ccnccsvenncnsneneecee 30 0 37 8 | COTTON— TEXTILES. 

OOFFEE— Mid-American ..... sper Ib. 5-07 
(Duty, British grown, Sakellaridis, f.g.f. ........... 7°55 
11s. 8d. ; foreign, 14s. ewt.). Yarns, 32's twist ....... — 9t 

Santos supr.,c.&f. owt. 51 0 0 0 60's twist ........ aesncnsece 16 

Colombian, good .......... 75 0100 0 | FLAX— Ss. §& 6. 

Oosta Rica, med. to good 82 0125 0 Livonian ZK ....... perton 41 0 0 0 

East Indian ,, a 88 0122 0 | ne 37 0 0 0 

Kenya, medium ........... 76 0 90 © | Slanets Medium Ist sort40 0 0 0 

oye. Ttalian P.O ton 33 0 0 0 

i a ee per ton 
ao Per 120 22 0 2 § | Manila, Oct.-Dec. *J2".21 0 0 0 
eT rarnmmeneceeeenecces NZ. : aaa 

Oranges Sisal, African, Oct.-Dec. ... 5 
South African ...boxes 11 6 16 6 Re 

Lemons, Sicilian ...boxes 8 0 19 0 | JUTE— 
ap. “‘euspesoccccccsannl 12 0 30 0 Native lst mks. ... per ton 

Malaga ...cases420No.1 16 0 17 0 cif. H.A.R.B. 

Apples: Amer.(var.) bris, 21 0 22 6 November-December £21/0/0 

” (var.) boxes 10 6 ll 3 Daisee 2/3 c.i.f. Dundee ... 
» Australian ...... 00 00 October-November £21/5/0 

Onions :— SILK— “ey 2 4 
Valencia, case, 4s. ..... 8 9 9 6 SIIOID cnsvevesescesss perlb. 8 6 11 0 
Egyptian Bags........... 00 00 BENE. cccocecccnecocsennccencs 40 60 

Grapes, Lisbon .....boxes 0 0 0 0 SII cusecconcccspiavescosaseur ll 0 14 6 
» Almeria .....bri. 5 0 16 6 Italian—Raw,fr. Milan ll 6 13 0 





wooL— Market Hides, London— ad. «, 4 
English Southdown, washed d. Best heavyoxandheifer 0 5} 9 6 
per Ib. 13 BEOMIONT cccecssetsecceccee 04 9g 4 
» Lincoln hog, washed 8 od 0 5¢ 0 4 
Queensland, acd. super cmbg. 22 INDIGO— ' 
N.S.W. greasy, super _,, 12 Bengal gd. red-vio. to 
N.Z., grsy., half-bred 50-56 10} fine—per Ib. ......... § 6 6¢% 
. Crossbred 40-44 7 LEATHER— 
ope— le Be —_— 
Merinos 70'S ..........sceese0s 27 — ae cabane 33 $6 
” 64's sececeeseceeeceres 26 Bark Tanned Sole ...... 26 30 
Orossbred 48'S ..........++++ ° 12 Shoulders fm DS Hides 0 § 0 3 
ED acsncnccnceocne ll} Do. Eng. or WSdo 0 9 j & 
MINERALS. Bellies from DS do. 0 54 0 7 
OOAL— s. d. gs d Do. Eng.or WSdo. 0 7} 0 1 
Welsh, best Ad’ty...ton 19 6 0O 0 Dressing Hides............ 2s <2 
Durham, best gas, f.o.b. Ro. Eng. Oalf, 20/30 lb. 2 6 3 ¢ 
TYNO ...cccccccscccecceees 14466 14 9 Aust. Bends............... O11 1 5 
Sheffield, best house, at VEGETABLE OILS— $ 
BERD cccccocescoccesvovcoses 21 6 22 6 Linseed, naked, p. ton net 17/15/0 
IRON AND STEEL— Rape, refined ............... 28/0/0 

Pig, Cleveland No. 3,ton 58 6 O 0 Cotton-seed, crude 23/10/0 

Bars, M'brough ...,...... 200 0 O90 Coconut, crude..... 24/10/0 

Steel Rails, heavy 170 0 O00 ae 19; 10/0 

Tin Plates, per box ...13 9 14 3 Oil Cakes, Linseed, Eng., 

METALS— £s £ 6. DOF COM ...cccecercccccccoces 7/10/0 
Copper, Electrolytic, ton 41/0/0 43/0/0 | Oil Seeds—Linseed— 

Sheete (strong)..........+ 72/0/0 0 0 La Plata, p. ton— 

Standard ..........seceee- 35/13/9 35/16/3 October-November nom, 
Lead Eng. Pig... perton 0 0 0 0 Calcutta—per ton— 

Soft Foreign ............+ 13/11/3 13/10/0 11/6/3 
Spelter G.O.B. ........0005 13/3/9 13/13/9 ad oad 
Tin— English ingots ...... 130/0/0 0 0 Turpentine, per cwt. ......47 0 0 9 

Standard cash............ 128/0/0 128/5/0 | pETROLBUM PRODUOTS— «. d. 

MISCELLANEOUS. Motor spirit, No. 1, Lon- 
CHEMIOALS— e @ se 4. GOR ccoccccceces per gal. 1 3% 
Acid, citric, perlb.less5% 1 1 1 I Petroleum, Amer. rfd. 

Nitric........ saineenmmoninn 0 23 0 4 bri. London per gal. 0 4 

Oxalic, net ...........0000 0 3 0 4 Fuel oil, in bulk, for 

Tartaric, Englishless5% 1 0 1 Of contracts, ex instal., 

Alcohol, Plaio Ethyl ...... 13 0 0 0 Thames— 

&s. £6. Furnace ... per ton 60 0 
Alum, lump ......... perton 9 0 910 Diesel, ,, ” ” 67 6 
Ammonia, carb. ....... ton 36 0 38 0 Lubricating oilex store, £ £ 

Sulphate ...... eocececcecess 60 70 London—per ton— 

Arsenic, lump ...... perton 35 0 40 0 PBlOD ....cceceecersresecesces 10/0/0 22/100 
Bleaching powder, percwt. 7/10/0 6/12/6 Reds ..... pccecocccosenescecs 10/15/0 17/5/0 

s.d. 6. d. Oylinder ........ gesesesee - 10/2/6 30/50 
Borax, gran. ...... percwt. 11 0 0O 0 ROSIN— £8. 4.86.4 

DO. POWET .....00-+000002 1226 00 American ...... per ton 11/10/0 19/15/0 
Nitrate of Soda -.-per ewt. 10 0 10 6 RUBBER— s.d sd 
Potash— Chlorate, net...... 03 0k St. ribbed smoked sheet  ##.§ 
ae soonensen per cwt. » ; . ; ‘ perlb. 0 220 3 

-Ammoniac ... per cwt. 4 
Soda Bicarb. ...... percwt. 9 0 10 6 Fine Hard Para perlb. © 330 @ 
Orystals ..........+. perowt. 5 0 5 3 | SHELLAO— 

$s. § sz. TN Orange...... percwt. 77 6 80 0 
Sulphate of Copperperton 18 10 19 0 SHELLS— £s. £6. 
CEMENT, London— s.d. 38. d. W. Aust. M.-o.-P. ,, 210 10 10 
Portland, best Eng. pr.ton 42 0 44 0 TALLOW— sd. od 
COPRA— £a & a. London Town per cwt. 21 0 0 0 
&.D. Straits c.i.f., per ton 15/0/0 0 0 TIMBBR— § od 
Smoked South Sea ......... 12/12/6 0 0 Swedish u/o3 x8 perstd. 17 0 ) 
DRUGS— Do. 2x7 » 600 
Camphor— sd. s.d. Do. 2x4 9 15 0 3 

Japan, refined ............ 27 28 Can’dn Spruce, Dis. » 24 0 0 
ee $85 0 95 0 Pitchpine .........+0. perload 9 0 0 
Ipecacuanha — ........c.eee0 60 00 Rio Deals .........+.+ per etd. 28 0 0 
Peppermint, Wayne Oo.... 9 3 9 6 ere per load 30 0 0 
HIDES— Honduras Mahg. logs c. ft. 0 10 § 

Wet salted—Australian African o o 0 6% 

per lb. 0 % 0 5: Amer. Oak Boards pe 0 60 

West Indian ............ 0 3S 0 43 Do. Ash ,, eo os 

| 04 O 4} English Oak Planks ~ wea 
Dry and Drysalted Oape... 0 6 O 7 Do. Ash 4, » O78 


eet TD 


HIDE, LEATHER AND ALLIED TRADES.—Hides from home- 
slaughtered cattle and calfskins were unchanged at the auctions 
held at Manchester. Generally, there is a good demand for domestic 
supplies of tanners’ raw material, but at the same time there is no 
inclination on the part of the trade to pay higher prices. Foreign 
hides have in some cases been quoted dearer, and this has had a 
tendency to make business more difficult to transact. In the 
South American market sales of Argentine ox have been made on 
the basis of 54d., while second ox have changed hands at 48d. 
Dry hides from the same source have been fairly active, business 
having been done in B.A. Americanos at 6}d., and M.V. Americanos 
at 64d. In African descriptions, unbathed Adis Abebas have sold at 
from 5d. to 6d., while rather more interest has been displayed in 
Nigerians and Mombasas. Capes also have been inquired for, and 
sales of drys have been made at up to 7d. and 6d. for first and 
seconds, with 6d. and 5%d. asked for dry-salted. The market for 
Australians is firmer, with a fair amount of business passing, mostly 
for the Continent. Producers and distributors of sole leather have 
found trade a little less active, although a fair day-to-day trade 
continues to be done, in addition to which regular deliveries are 
being made against contracts. The call for English and wet-salted 
bends has only been moderate, but rather more interest has been 
taken in certain weights of dry hide bends for shoe-manufacturing 
purposes. Sales of offal are generally up to the average of the 
past fortnight, and, in addition to orders for pinned stock, interest 
has been shown in certain grades of rough bellies. In the upper 
leather section, trade moves on very steady lines, with prices firm 
for most descriptions. Box and willow calf and glacé kid still 
account for the bulk of the business being done, in addition to 
which sales are made all the time of patent, and to a lesser degree 
of suede. Reptile leathers, both real and imitation, have perhaps 
been in slightly less request, but business in regard to curried 
leathers is inclined to be better. 


RUBBER.—The past week has witnessed a further deterioration 
in the situation of rubber. In the absence of an improvement in 
demand, prices in London and New York declined further. The 
Dutch attitude towards a scheme of regulation of output is not yet 


known, but it appears that the Government Economic Committee 
in Batavia is about to submit to the Government its views on the 
subject of restriction. Wednesday’s cfficial closing price for standard 
ribbed smoked sheet in London, at 2}d. per lb., shows a fall o 
4d. as compared with the corresponding day last week. In forwam 
positions, business has been done at 2d. to 24d. for December, 
against 24d. to 3d.; and at 24§d. to 3d. for January-March, 1932, 
as against 3d. to 34d. a week ago. Movements of rubber in London 
and Liverpool during the past week were as follows: Landed, 
3,074 tons; delivered, 3,822 tons; stocks at the end of last week, 
at 133,514 tons, show a decrease of 748 tons, as compared with the 
preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Oct. 7. Oct. 28. Nov. 4 
Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 


Chicago, per bushel ............ a 57% 644 
Coffee, Rio No. 7, cash, per Ib.......... Sa 5H 6 
»» Santos No. 4, cash, perlb. ... 7% 7# 8 


Cocoa, Accra, nearest future, per lb. 4-46 4-47 4-95 
Sugar, Cuban Centrifugals, 96 deg., 


spot, per Ib, .......eeseeeeeeeeeeees coscce | O4G 3°36 3:42 
Cotton, New Orleans, middling, spot, 

per Ib. ........ pvepeenonsevsonsoqcers ccooee «= 8°45 6:47 6-50 
Rubber, smoked sheet, spot, per lb... 4 4§ 44 


Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel .............. 180-195 180-195 170-185 
Copper, “ Electrolytic,” Domestic, 

spot, per Ib. ......cceesseeeseeerereeseeee 7°00 7-00 7-00 
Copper, “ Electrolytic,” Copper Ex- 69 

porters, Inc., spot, per Ib. ........... 7°50 7-50 7" ; 
Spelter, East St. Louis, spot, perlb.... 3:575 = 3-25 3:1 
Lead, spot, per Ib.....scssseeseeeeeeeereeee 4-00 4-00 +o 
Tin, “‘ Straits,” spot, per lb. ........... 22°50 224 22-1 


\} 


{1 


